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NOTICE OF 
ANNUAL MEETING OF STOCKHOLDERS 


~ The Stockholders of the Midland Utilities Com- 

pany are hereby notified that the regular annual meet- 
: ing of the stockholders of said Company will be held 
> in Room 2025, Peoples Gas Building, 122 South Mich. 
+ igan Avenue, in the City of Chicago, Ilinois, on Thurs- 
2 day, March 11, 1926, at 10:00 o’clock A. M., for the 


o purpose of electing a Board of Directors and of trans- 
acting such other business as may be properly brought 
ve) before such meeting. 


All stockholders are requested to be present at such 
_ meeting in person or by proxy. 


oa W. D. Boone, 
? 
= 


Secretary. 


Dated February 9, 1926. 
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TO THE STOCKHOLDERS 
of the 
MIDLAND UTILITIES COMPANY 


The Board of Directors submits this annual report for the fiscal 
year ended December 31, 1925. 


The toial earnings and expenses of the Company for the past 
fiscal year were as follows: 


Income: 


Total Income described in income 


pecaunteonrmpace: | U5. fe ee a $2,985,781.60 
Expenditures: 
Administration Expense 2.000... 99 13,909.92 
Discellaneotis: Charges. 19,873.94. 
333,179.46 
$2,652,002.14 
Interest on Loans and Serial Gold 
AM gTES EE Ls SE Sot As eae 214,089.76 
Income for Year ............ ieee te 92,437,912.38 
Appropriated as Reserve for Con- 
Bethe et Cae pee ee at, 150,000.00 
Nem lheome tort Caras 0 $2,287,912.38 
Dividends Paid: 
Rime Oren polLOC Ker oe te aa 787,957.98 
, $1,499,954.40 
On Preferred Stock Class “‘A’’... $592,714.77 
On Preferred Stock Class “B’’... 148,277.08 740,991.85 


$ 758,962.55 


Proportion of Subsidiary Companies’ 
Aggregate undistributed surplus for 
the year accruing to Midland Util- ; 
esr COMP ays we eee ie Ac ee 376,877.63 


Combined Surplus Earnings of the 
Midland Utilities Company and 
DUpsUlaticete ic theres sae. ee $1,135,840.18 


Consolidated Earning Statement 


The consolidated earnings statement of the subsidiaries for the 
year 1925 is as follows: 


Gross: earnings. ws) * cee ee ae ees, $18,188,498.51 
Operating Expenses, Including Taxes......... 12,611,461.77 

Net Earnings from Operations... $ 5,077,036.74 
Rentals of Leased Properties... 160,979.76 


$ 5,416,056.98 


Bond, Debenture and Other Interest 

Charges Paid or Accruing to Outside 

Holderseigs 3220 oe pty bee Gir eee ee $2,177,376.39 
Amortization of Discount on Securities 195,740.36 
Dividends on Stock and Proportion of 

Undistributed Earnings to Outside 

FL ol erste es ee ee a a ee 613,507.99 


$2,986,624.74. 


Total Earnings Accruing to Midland 
Utilities ;Gompanyers = a $ 2,429,432.24 
Of the above amount Midland Utilities 
Company Received and Accrued as 
Interest on Bonds and Debentures... 62,005.76 
Received and Accrued as Interest and 
Brokerage on Money Advanced........... 143,285.99 
Received as Dividends on Stocke.................. 1,84.7,262.86 


$2,052,554.61 


Midland Utilities Company’s Proportion 
of the Surplus Carried to the Aggre- 
gate Surplus Account of the Sub- 
sidiary Companies on Their Own 


Bookesiccicces te tees ie eal oe $ 370,877.63 


Business of Subsidiary Companies. 


The subsidiary operating companies at the close of 1925 were 
furnishing electric, gas or transportation service to 194 communities, 
as compared with 118 communities served on December 31, 1924. 
The estimated population so supplied is increased from 600,000 in 
1924 to 850,000. 


Customers served with electricity totaled 81,747, and those served 
with gas 140,667 at the end of 1925. These figures represent an 
increase of 58.74 per cent in electric light and power customers, and 
6.46 per cent in gas customers, over the preceding year. 

Electric sales have risen to 231,717,159 kilowatt hours in 1925, an 
increase of 74.85 per cent over the preceding year. In addition, 43,- 
864,401 kilowatt hours were supplied electric railways operated by sub- 
sidiaries. Gas sold in the same period amounted to 7,516,182,600 
cubic feet which represents an increase of 20.27 per cent. 

The figures for 1925 cover subsidiary companies acquired during 
the year only for the time during which such companies were con- 
trolled by your Company. 


Additions and Extensions. 


The subsidiary companies expended for improvements and addi- 
tions to plant and equipment, $11,094,562.85 during the year 1925. 

The 132,000 volt Superpower transmission system of the Calumet 
Gas and Electric Company has been extended from Aetna to Michigan 
City, Indiana, and is now under construction to New Carlisle, Indiana, 
where it will interconnect with a similar system of a neighboring 
company. At the end of the year, an 132,000 volt substation was 
nearing completion at Michigan City. 


The gas manufacturing plant at Fort Wayne, representing an 
investment of approximately $3,000,000, was completed and put in 
service during the year. The electric and gas distribution systems, 
and transportation facilities, were expanded at various points in the 
territory to meet the current demands for service. 


Properties of Subsidiary Companies Consolidated. 


During the year three major consolidations of the properties of sub- 
sidiary operating companies took place. 


The property of the Calumet Power Company was transferred to 
the Calumet Gas and Electric Company. 


The Gary Street Railway Company purchased the properties of 
the Gary Connecting Railroad, Gary and Valparaiso Railway Com- 
pany, and Gary & Hobart Traction Co. The name of the company 
was then changed to Gary Railways Company. 


235 fon 


The properties of the Indiana Electric Utilities Company, lying 
within the State of Indiana, were purchased by the Calumet Gas and 
Electric Company. 


New Subsidiaries Acquired. 


In addition to minor acquisitions of electric properties by the sub- 
sidiary companies, your company acquired control of three main 
groups during the year. 

The Indiana Electric Utilities Company, operating in northwestern 
Indiana, was purchased. Its Indiana properties were subsequently 
merged with those of the Calumet Gas and Electric Company, as out- 
lined above. 

Your company also acquired over 95 per cent of the stock then 
outstanding of the Indiana Service Corporation, which supplies elec- 
tric light and power and street railway service in Fort Wayne, Indiana, 
and operates three electric railroads connecting Fort Wayne with other 
communities in northern and central Indiana, and forming part of the 
through electric railroad group from Fort Wayne to Indianapolis. 
Twenty-two smaller communities are supplied with electric service, 
and local street railway service is furnished in Wabash, Logansport 
and Peru, Indiana. 


Your Company also acquired control of the Chicago South Shore 
and South Bend Railroad, which had purchased at a foreclosure 
sale the property of The Chicago Lake Shore and South Bend Railway 
Company, a high speed, electrified railroad having terminal arrange- 
ments in Chicago with the Illinois Central Railroad Company, and 
extending eastward to South Bend, Indiana. 


Company Financing. 


During the year, the Company sold 69,577 shares of Prior Lien 
Stock, 25,000 shares of Class A Preferred Stock, and 20,000 shares of 
Common Stock. The Company also sold $500,000 of 41% per cent 
One Year Gold Notes, $1,000,000 of 5 per cent Two Year Gold Notes, 
and $1,500,000 of 5 per cent Three Year Gold Notes. 


The proceeds of the sale of the above securities were used to finance 
the Company’s current requirements. 


Customer Ownership. 


The Company obtained during the year a wide distribution of 
its stock and that of its subsidiaries. On December 31, 1925, there 
were 28,727 stockholders of record of the Midland Company and its 
subsidiaries. In addition, a large number of investors were buying 
securities of these companies on the monthly savings plan. 


sy ea 


Balance Sheet and Audit. 


Appended hereto will be found a detailed statement of the income 
and expenditure account and balance sheet for the fiscal year ending 
December 31, 1925, furnished by Arthur Young and Company and 
Scheinman and Balch, certified public accountants, accompanied by 
their certificates of audit of the Company’s books and accounts. 


By order of the Board. 
SAMUEL INSULL, 


President. 


MIDLAND UTILITIES COMPANY 


INCOME ACCOUNT 


FOR THE YEAR ENDED DECEMBER 31, 1925 


Income: 
Interest Received and Accrued: 
On Bonds, Debentures, Notes Receiv- 
able, etc., of Subsidiary Companies..$ 205,291.75 
Interest on Bank Balances and other Sun- 
Gay IMCL ES A CUG es see he eo ees 
Dividends on Stock of Subsidiary Com- 
[DYE) in stoke eae Ben amet ae ae Maem 1,847,262.86 
108,951.06 


23,939.20 


Dividends on Stocks of Other Companies 


Net Profit from Sale of Securities to Sub- 
sidiary Companies and Others............ 
Profit Arising from Revaluation of 
Securities 
Fees for Engineering and Other Services 
to Subsidiary Companies 
Miscellaneous Income 22.220 3 we. 


eee eee eee 


Expenses: 
Administration Expense 


sprite rate 5 ee P2010,900-02 


Miscellaneous’ Charges. 9 ie 19,873.94, 
Interest on Collateral Loans, etc. .............. $ 197,291.18 
Intereston: Serial “Gold ‘Notes: 2.25. 16,798.58 


Appropriated as Reserve for Contingencies 


Net Income for Year 


$2,185,044.87 
310,229.74 
288,395.40 


185,353.59 
16,758.00 


$2,985,781.60 


333,779.46 


$2,652,002.14 


214,089.76 


$2,437,912.38 


150,000.00 


$2,287,912.38 


W. A. SAUER, Comptroller. 
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MIDLAND UTILITIES COMPANY 


pete ba Wes eArC.G OU) Nob 
DECEMBER 31, 1925 


(oor Oi LTT FEn gy gael aS Sa $638,228.84, 
MEME ISEINION LS ¢ vox Se ok es ate 62,536.18 
Add:— 


Net Income for Year Ending December 


Sul IOUS Sa OSE aes) Cet eke a re el ae 


Deduct :— 
Dividends Paid 
PerlariGralsten) otOCK ia at A ee $787,957.98 
On Cumulative Preferred Stock: 
DIES Beal ile Cie aR a 592,714.77 
ass eit or ee 1 48.°977.08 
Mme ommons tOCK 3.0 219,048.00 
munis Wecember. 31,1925 oo 


$ 575,692.66 


2,287,912.38 


$2,863,605.04 


1,747,997.83 


$1,115,607.21 


W. A. SAUER, Compiroller. 


a I ae 


MIDLAND UTIL 
BALANCE SHEET— 


AS SEES 


Cash: in Banks: and’ on ‘Hand: 3 $ 464,715.41 
Notes and Accounts Receivable: 
Being Advances to Subsidiary Companies for Con- 


struction, eles 9 ee 2,371,140.20 
Sundry Accounts Receivable 2.23 31,330.31 
Interest: Accrued but. not Due... 2. 17,956.50 
Subscription Accounts. Receivable: eee 448,518.32 
Deferred Charges i 2) 0s 71,365.69 
Treasury: Securities; ...2c3..4.4....55.500nte Sea 146,821.00 
Securities, Contracts, Goodwill, etc., (at Book Value)... 28,903,329.73 


$32,495,177.16 — 


ea fee 


TIES COMPANY 
)ECEMBER 31, 1925 


EaIAGB 7b -Tor IES 


PARE NTE LI in) os SE $ ©188,371.43 
Deferred Payments on. Purchase Contracts..... 122,481.44 
Dividends Payable on Prior Lien Stock... 241,801.00 
Dividends Payable on Preferred Stock............. 205,448.65 
Accrued Charges for Taxes and Interest.............. 36,824.57 
leon eee ee se oo oe 26,398.86 
preserves Tobe GOmimeencles icc ci ce 300,000.00 


Funded Debt: 


Serial Gold Notes 444% due Nov. 1, 1926..$ 500,000.00 
Serial Gold Notes 5% due Nov. 1, 1927... 1,000,000.00 
Serial Gold Notes 5% due Nov. 1, 1928... 1,500,000.00 3,000,000.00 


Conor otocktou DSCribed 0... ee 36,080.00 


Capital Stock and Surplus: 


Authorized: 

7% Cumulative Prior Lien Stock 
200,000 shares of $100 each 
7% Cumulative Class “A” Preferred Stock 
100,000 shares of $100 each 
7% Cumulative Class “B” Preferred Stock 
100,000 shares of $100 each 
Common Stock of No Par Value 
400,000 shares 

Issued: 
7% Prior Lien Stock 
142,000 shares of $100 each... 14,200,000.00 
7% Cumulative Class “A” Preferred Stock 
100,000 shares of $100 each.............................. 10,000,000.00 
7% Cumulative Class “B” Preferred Stock 
21,182 44/100 shares of $100 each............... 2,118,244.00 
219,098 shares No Par Value 
Common Stock—Stated Capital. 863,920.00 
SLLPR ALTER sol aie a! 2 a ee LLle.60 721 


1,979,527.21 
$32,455,177.16 


W. A. SAUER, Comptroller. 
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AUDITORS’ CERTIFICATE 


QS 


Chicago, February 15, 1926. 


To the President and Board of Directors 
of the Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of the Midland 
Utilities Company and its subsidiaries, for the 
year ending December 31, 1925, and certify that 
the attached Income Account and Balance Sheet 
are in accordance therewith and, in our opinion, 
correctly set forth the result of the Company’s 
operations for the year and its financial condi- 


tion at December 31, 1925. 


ARTHUR Younc & COMPANY, 
SCHEINMAN AND BALCH, 


Certified Public Accountants. 


Ey Wipe 


Subsidiary Companies 
OF THE 


MIDLAND 
UTILITIES COMPANY 


December 31, 1925 


Northern Indiana Gas and Electric Company 
Calumet Gas and Electric Company 

Indiana Service Corporation 

Gary Railways Company 

Chicago South Shore and South Bend Railroad 
West Ohio Gas Company 

Marion and Bluffton Traction Company 
Indiana Electric Utilities Company 

Kokomo Gas and Fuel Company 

East Chicago Gas Company 

Public Service Pipe Line Company 

Berne Electric Company 


Indiana By-Product Gas Company 
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MIDLAND 
UTILITIES COMPANY 


ONS 


TRANSFER AGENTS 


Midland Stock Transfer Company 
122 South Michigan Avenue 
Chicago, Illinois 


The Chase National Bank 
of the City of New York 
57 Broadway 


New York City 
QY 


REGISTRARS 


Illinois Merchants Trust Company 
231 South La Salle Street 
Chicago, Illinois 


Bankers Trust Company 
16 Wall Street 
New York City 


MIDLAND UTILITIES 
COMPANY 


Peoples Gas Building 
122 SOUTH MICHIGAN AVENUE 


CHICAGO, ILLINOIS 


NOTICE OF 
ANNUAL MEETING OF STOCKHOLDERS 


The Stockholders of the Midland Utilities Company 
are hereby notified that the regular annual meeting of 
the stockholders of said Company will be held in Room 
2025, Peoples Gas Building, 122 South Michigan Ave- 
nue, in the city of Chicago, Illinois, on Thursday, March 
8, 1928, at 10:00 o’clock A. M., for the purpose of elect- 
ing a Board of Directors and of transacting such other 
business as may be properly brought before such 
meeting. 


B. P. SHEARON, 


Secretary. 


Dated, February 27, 1928. 


MIDLAND UTILITIES COMPANY 


7 WEST TENTH STREET 
WILMINGTON, DELAWARE 


CHICAGO OFFICE 
Peoples Gas Building, 122 South Michigan Avenue 


ONS) 


BOARD OF DIRECTORS 


SAMUEL INSULL 
W. W. Bovine J. H. Gurick 


Britton I. Bupp MarTIN J. INSULL 
G. W. CurRAN SAMUEL INSULL, JR. 
EpwaRD J. DoYLe J. B. KLumpp 


EXECUTIVE COMMITTEE 
SAMUEL INSULL 


W. W. Bovine J. H. Gurick 
BritTon I. Bupp Martin J. INSuLL 
OFFICERS 
SAMUEL INsULL . . . . Chairman of the Company 
SAMUEL INSULL, JR. . . . President 
J. H. Gunrick . . . . . Vice-President 
GPCORson Friis (2. 9.) Assistant to ihe President 
Wer OAURRS «12 oh.) 2 Comptroller 
GeorcE F. MitcHetL . . Treasurer 
B. P. SHeaRON. . . . . Secretary 
ee E ee LOST) scqieretd once opener cA nator 
Wee See ORMTAN ae 4 Assistant Treasurer and 
Assistant Secretary 
B. R. NIGHTINGALE . . . Assistant Secretary 
Ee) Booty i. %.. 20. Assistant Comptroller 


To the Stockholders of the 
Midland Utilities Company: 


By the direction of the Board of Directors, I submit 


to you herewith their report of the Company’s operations 
for the fiscal year ended December 31, 1927. 


SAMUEL INSULL, 
Chairman of the Company. 


TO THE STOCKHOLDERS 


of the 


MIDLAND UTILITIES COMPANY 


The Board of Directors submits this annual report for the fiscal 


year ended December 31, 1927. 


The total earnings and expenses of the Company for the past fiscal 


year were as follows: 


Income: 
Total Income described in detail in in- 


came account on page, 12) 2.2.4... $9,058,349.43 
Expenses: 
Administration Expense 2.0.23. $431.507.91 
Miscellaneous Charges 00000 487,210.92 
918,718.83 
$4.,139,630.60 
Interest on Loans and Serial Gold Notes..... 444,412.74 
PEICOIIES TOT eater tei Aa a Ee ., $3,695,217.86 
Appropriated as Reserve for Contingencies 150,000.00 
Nrmincome tom) care 20 $3,545,217.86 
Dividends Declared: 
Mripetioralsien locks ( Yoo cae an $893,373.25 
GO ee sera. eee 182,844.00 1,076,217.25 
$2,469,000.61 
On Preferred Stock Class A 7%................. $872,049.50 
Oy (renner tek 107,728.50 
On-treterred: Stock Class Bio. 148,277.08 = 1,128,055.08 
$1,340,945.53 
Proportion of Subsidiary Companies’ Ag- 
gregate undistributed surplus for the 
year accruing to Midland Utilities Com- 
Bali veer a kcme meee hee eRe ct 8 74,814.58 


Combined Surplus Earnings of the Midland 
Utilities Company and Subsidiaries 
Dividends Paid on Common Stock 


Balance 


$1 415,760.11 
720,014.25 


$ 695,745.86 


Consolidated Income Statement. 


The consolidated income statement of the Midland Utilities Com- 
pany and subsidiary companies for the year 1927 is as follows: 


Operating Revenue and Other Income... $23,994.,780.69 
Operating Expenses and Taxes 16,629,101.77 
(Including charge for Retirement 
$1,270,517.61) 
Net Earnings from Operations..... $ 7,365,678.92 
Rentals of Leased Properties 715,068.50 


$ 6,650,610.42 


Profits on Sale of Securities to Subsid- 


larva Conipanies . 4.24 Ole. o eo 698,651.45 

Profit on Sale of Securities to Others... 652,646.83 

otal Income oy. ve eee cee $ 8,001,908.70 
lniterest>6n-Funded: Debt: = .c214cee $2,780,979.16 

Amortization of Discount on Securities 

and ‘Other Deductions... 2-25 0. 017,750.36 

3,098,709.52 

$ 4,903,199.18 

Contingency Reserve Appropriation... 150,000.00 

Net sincome a7 a a eas $ 4,753,199.18 


Less Dividends and Earnings Accruing to 
Outside Subsidiary Shareholders: 
Preferred Stocks. wey ees $1,128,147.35 
Common! Stocks: 2. eee 10,768.39 


1,138,915.74. 
Net Income Available for Midland Util- 


ities Company Dividends ...... _ $ 3,614,283.44 
Less Dividends Declared Payable to Out- 

side Holders of Midland Utilities 

Company stock: 


Prior Mien’ Stock us) en kee $1,075,349.75 
Preferred Stock. a eas E23 217356 
Gommion sstock: 2. 2-aee ae ee 720,014.25 
ae, 2,918,537.58 
Balance sc) eas ear esas $ 695,745.86 


Business of Subsidiary Companies. 


Subsidiary operating companies in the Midland group at the close 
of 1927 were furnishing electric light and power, gas or transportation 
service in 232 communities in Indiana, Ohio, Michigan and Illinois. 
Estimated population supplied with one or more of these services was 
1,024,000. 

The number of customers served with electricity at the end of 
the year was 94,163 compared with 88,511 at the close of the previous 
year, an increase of 5,652 or 6.39 per cent. Customers furnished with 
gas totaled 154,189 at the end of 1927, compared with 148,485 at the 
end of 1926, an increase of 5,704 or 3.84 per cent. 

Sales of electricity in 1927 totaled 284,573,805 kilowatt hours, 
compared with 271,703,785 kilowatt hours sold in 1926, an increase of 
4.74 per cent. In addition, 59,655,452 kilowatt hours were supplied 
to electric railways operated by subsidiaries. Gas sales during 1927 
totaled 9,247,541,724 cubic feet compared with 8,626,687,271 cubic 


feet sold in 1926, an increase of 7.20 per cent. 


Additions and Extensions. 


Subsidiary operating companies expended during 1927, the agere- 
gate sum of $8,150,000 for improvements and additions to plant and 
equipment. 


The Northern Indiana Public Service Company during the year © 
laid a gas transmission line twenty-five miles in length from Fort Wayne 
to Huntington, through which it now supplies, under contract, gas 
for the latter city which is served by the Northern Indiana Power 
Company. The Northern Indiana Public Service Company obtained a 
franchise to supply gas in Hobart and laid a distribution system and 
transmission main connecting with a pipe line through which the Com- 
pany began furnishing gas service to Hobart late in the year. The same 
Company built a 33,000-volt transmission line approximately ten miles 
in length, connecting Plymouth and Culver. Other improvements to 
the electric and gas transmission and distribution systems were made 
in various parts of the territory which the Company serves, bringing 
its facilities up to a high state of efficiency. 


The Indiana Service Corporation constructed sixteen miles of 
33,000-volt transmission line, a new electric substation, additions to 
its underground cable system in Fort Wayne and several other im- 
provements were installed. 


The Gary Railways Company completed during the year the final 
stages of a rehabilitation program commenced in 1918, with the result 
that it now is in a position to provide better service and at the same 
time effect substantial economies in operation. Eleven new one-man 
cars were purchased during the year and sixteen old style cars were 
remodeled for one-man operation. Provisions were made for addi- 


ue eee 


tional power supply and improvements were made in track and road 
bed. 

A new union passenger station was built during the year at Michi- 
gan City for the joint use of the Chicago South Shore and South Bend 
Railroad and the Shore Line Motor Coach Company. Remodeling of 
the South Bend station of the Chicago South Shore and South Bend 
Railroad began later in the year. 

The Chicago South Shore and South Bend Railroad during the 
year purchased twenty new steel passenger cars and two new freight 
locomotives. Early in 1927 two new parlor-observation and two new 
dining cars were placed in service. This electric interurban railroad is 
now operating forty-five modern steel passenger cars as well as the par- 
lor-observation and dining car equipment. Six electric freight locomo- 
tives are in use and two more were ordered late in 1927. 


Properties Purchased by Subsidiary. 


Properties of the Peru Gas Company and Indiana Gas Transporta- 
tion Company were acquired by the Northern Indiana Public Service 
Company by purchase. as of March 1, 1927. The Peru Gas Company 
formerly served Peru and owned the gas distribution system in that 
city. The Indiana Gas Transportation Company owned eighty-four 
miles of gas transmission lines running from Fort Wayne to Bluffton 
and Decatur, from Lebanon to Frankfort and from Logansport to Peru 


and Wabash. 


Company Financing. 

In January 1927, the Company sold 10,000 shares of its 7 per cent 
Class A Preferred stock. Changed conditions in the security market 
a few weeks later, however, made it possible to do new financing at 
lower rates. This changed situation enabled the Company to sell dur- 
ing the remainder of the year 77,500 shares of its 6 per cent Prior Lien 
stock and 46,000 shares of its 6 per cent Class A Preferred stock. 

The Company purchased and retired 17,500 shares of its 7 per cent 
Prior Lien stock and 6,000 shares of its 7 per cent Class A Preferred 
stock during the year. 

The Company sold 3,012 shares of its no par Common stock. 

Five per cent gold notes totaling $1,000,000, matured on November 
1, 1927 and were paid. 


Customer Ownership. 

Wider public distribution of the securities of the Company and 
its subsidiaries was obtained during the year. 

On December 31, 1927, a total of 47,946 stockholders was recorded 
on the books of the Company and its subsidiaries, compared with 
34,648 at the close of 1926, a gain of 13,298 or 38.38 per cent. In- 
cluded in this number were 24,261 owners of the Prior Lien and Class 


Le rhe 


A Preferred stocks of the Company compared with 14,898 at the close 
of 1926, an increase of 9,363 or nearly 63 per cent. In addition, many 
investors were purchasing securities of these companies under the 


monthly payment plan. 


Balance Sheet and Audit. 


Appended hereto will be found a detailed statement of the income 
account and balance sheet for the fiscal year ended December 31, 1927, 
furnished by Arthur Young and Company and Scheinman and Balch, 
certified public accountants, accompanied by their certificate of audit 
of the Company’s books and accounts. 


By order of the Board, 


SAMUEL INSULL, JR.. 
President. 
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MIDLAND UTILITIES COMPANY 


IN COME VA C:C-OU NE 
FOR THE YEAR ENDED DECEMBER 31, 1927 


Income: 
Interest Received and Accrued: 
On Bonds, Debentures, Notes Receiv- 
able, etc., of Subsidiary Companies..$ 551,647.77 


Interest on Bank Balances and other Sun- 


drys Interest €tes 2s ee pe ee ee 156,620.61 
Dividends on Stock of Subsidiary Com- 
Paniés ac CU Set anere eee te 2,013,451.79 
Dividends on Stock of Other Companies 219,237.58 
$3,440,957.75 
Net Profit from Sale of Securities to Sub- 
sidiary = Companies. s:)0r seen 698,651.45 
Profit on Sale of Securities to others... 652,646.83 
Fees for Engineering and Other Services 
to Subsidiary Companies ...................... 241,093.40 
Miscellaneous Income 2000 25,000.00 
$5,058,349.43 
Expenses: 
Administration ‘Expense 225.55. $ 431,507.91 
Miscellaneous “Charces*ia.2 oe ee 487,210.92 
918,718.83 
$4,139,630.60 
Interest on Collateral Loans, etc... $ 77,746.07 
Interest on Serial Gold Notes... 366,666.67 
4AA.,412.74 
$3,695,217.86 
Appropriated as Reserve for Contin- 
PON CICS x Nee WA ees se Ee ee 150,000.00 
Net Income for: Years oe 2 oe $3,545,217.86 


W. A. SAUER, Comptroller. 
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MIDLAND UTILITIES COMPANY 


SiUERe Pile UsS Ay CoG. OsGE Ne: 
DECEMBER 31, 1927 


[OLS A EAT IE ty aged 0) BS AT ect cae re eee $1,951,579.90 
Moreen OT iskinients: ocr se eine 12,813.86 
Add :— 
Net Income for Year Ending December 
SO. (ee ie ee 
Deduct :— 
Dividends Declared 
re briore tens CLOCK aes eee $1;076,217.25 
On Cumulative Preferred Stock 
ELAGG AT we nee pete Ne spear hm ivad 3 oe 979,778.00 
TASS DES Gay eee GB Sack ® Bc 148,277.08 
MMR COT MONA OLOC Ke ¢ aot eee)! 720,014.25 


$1,938,766.04 


3,045,217.86 


$5,483,983.90 


2,924,286.58 


$2,559,697.32 


W. A. SAUER, Comptroller. 
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MIDLAND UTIL 
BALANCE SHEET- 


ASSETS 
Current: 
Cashes hic SP SG a War Nae orn emmy oleae $1,133,613.08 


Notes and Accounts Receivable: 
Being Advances to Subsidiary Companies 


for Construction ete. ee 9,161,859.31 

Sundry Notes and Accounts Receivable... 201,018.02 

Interest Accrued but not Due |... 75,020.44 

Subscription Accounts Receivable .................. 992,335.24 
(otal Gurrent’ Assets? 2 5 ae $11,164,346.09 
Detersed:Charves: 2 ocd 0 ee ne ee 128,927.78 
Aréasuty soecutities aces hem wane eca ee 829,321.65 

Securities, Contracts, Goodwill, etc. (at 

Book Value) 2 eg eee 4.1 ,268,560.46 
$53,391,155.98 


bah aes 
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ITIES COMPANY 
‘DECEMBER 31, 1927 


j bod Eyed od beg Bd ad Gt 8 Sith 


Current: 
Accounts and Notes Payable scenes $ 68,070.39 
Dividends Payable on Prior Lien Stock........... 313,380.75 
Dividends Payable on Preferred Stock .............. 311,182.52 
Accrued Charges for Taxes and Interest ......... 99,831.00 
ihotalecurrent Liabilities. 25.000. } 5. $ 752,464.66 
Deferred Payments on Purchase Contracts ....... 1,440,750.00 
Reserve for Contingemcies ic cccmcceseeeneenenen 600,000.00 


Funded Debt: 
Serial Gold Notes 5% due Nov. 1, 1928.....$1,500,000.00 
Serial Gold Notes 5% due Nov. 1, 1929........ 1,500,000.00 
Serial Gold Notes 5% due Nov. 1, 1930......... 1,500,000.00 


Serial Gold Notes 5% due Nov. 1, 1931......... 2,000,000.00  6,500,000.00 


Capital Stock and Surplus: 

Authorized: 
7% Cumulative Prior Lien Stock 
152,500 shares of $100 each 
6% Cumulative Prior Lien Stock 
97,500 shares of $100 each 
7% Cumulative Class A Preferred Stock 
154,000 shares of $100 each 
6% Cumulative Class A Preferred Stock 
46,000 shares of $100 each 
7% Cumulative Class B Preferred Stock 
100,000 shares of $100 each 
Common Stock of No Par Value 
400,000 shares 

Issued: 
7% Cumulative Prior Lien Stock 


124,500 shares of $100 each 000. 12,450,000.00 

6% Cumulative Prior Lien Stock | 

77,500 shares of $100 each 7,750,000.00 

7% Cumulative Class A Preferred Stock 

124,000 shares of $100 each ...................... 12,4.00,000.00 

6% Cumulative Class A Preferred Stock 

46,000 shares of $100 each 2 eee 4.,600,000.00 

7% Cumulative Class B Preferred Stock 

21,182 44/100 shares of $100 each. .............. 2,118,244.00 

Common Stock—Stated Capital 

242,000 shares No Par Value .......- $2,220,000.00 

SU Ted ES 4 See 2 an aa hp Oi Ae ROR Pa . 2,559,697.32  4,779,697.32 
$53,391,155.98 


W. A. SAUER, Comptroller. 
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AUDITORS’ CERTIFICATE 


QW 


Chicago, February 20, 1928. 


To the President and Board of Directors 
of the Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of the Midland 
Utilities Company for the year ending Decem- 
ber 31, 1927, and certify that the attached In- 
come Account and Balance Sheet are in accord- 
ance therewith and, in our opinion, correctly 
set forth the result of the Company’s opera- 
tions for the year and its financial condition at 


December 31, 1927. 
Yours faithfully, 


ARTHUR YouNGc & COMPANY, 


SCHEINMAN AND BALCH, 
Certified Public Accountants. 


pecs 


lies following pages contain a statement of the con- 
solidated income and the consolidated balance sheet 
of the Midland Utilities Company and subsidiary 


companies. A chart showing the corporate relations of 


the Midland Utilities Company and subsidiary companies 


also appears in this supplement. 
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AUDITORS’ CERTIFICATE 


ONS) 


Chicago, February 20, 1928. 


To the President and Board of Directors 
of the Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of the Midland 
Utilities Company and its subsidiaries, for the 
year ending December 31, 1927, and certify that 
the attached Consolidated Income Account and 
Balance Sheet are in accordance therewith and, 
in our opinion, correctly set forth the result of 
the Companies’ operations for the year and their 
financial condition at December 31, 1927. 

Yours faithfully, 
ARTHUR Younc & Company, 
SCHEINMAN AND BALCH, 


Certified Public Accountants. 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED INCOME ACCOUNT 
FOR THE YEAR ENDED DECEMBER 31, 1927 


Oneranng Revenue sin $23,337,719.36 
Operating Expenses © une neee 15,339,507.84 
(Including Charge for Retirement 
$1,270,517.61) 
Net Operating Revenue ................. $ 7,998,211.52 


Other Charges: 
Uncollectible Operating Revenue.....$ 62,725.43 


Le Rene aN, MN 0 0) 8) Satie 1,94.1,937.00 2,004,662.43 
Net Operating Income ..................... $ 5,993,549.09 
Le Oe COMIG . ob eee Wek, eee! 657,061.33 
Profits on sale of securities to subsid- 
PARYy WOM Paules eae sa) ee io eit 698,651.45 
Profit on sale of securities to otheres........... 652,646.83 
dintalelie diner crs see da Ps $ 8,001,908.70 
Deduct: 
Interest on Funded Debt ....................... $2,780,979.16 
Other Interest and Amortization 
Citi's Gatere essen pt Moher ee 317,730.36 
Contingency Reserve Appropriation 150,000.00 3,248,709.52 
NetmeINCOMC. tye ctr tar set $ 4,753,199.18 


Less Dividends and Earnings Accruing 
to Minority Shareholders: 


Subsidiaries 

Brelerredsotocki tn ee $1,128,147.35 

(EOIMEMIOTE TS LO CK eeettee tn se SaaS 10,768.39 1,138,915.74 
Net Income Available for Midland 

Utilities Company dividends ........... $ 3,614,283.44 


Less Dividends Declared Payable 
to Outside Holders of Midland 
Utilities Company Stock: 
Prigralieny stock 2.) 2 eeu $1,075,349.75 
Preterredimolocksp irs 1,123,173.58 
COMITHONE LOC kee ae ee ny tee he 720,014.25 2,918,537.58 


Balance nen’ . 2 ts rton, Neru it Or $ 695,745.86 

V0vx——s—s—SsSSS  a_[ww“s>s———————_———*“XX— Soo 
W. A. SAUER, Comptroller. 
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MIDLAND UTILITIES COMPANY 
CONSOLIDATED BALANC 


ASSETS 
Current Assets: 

Cash 25008 io aly eee ace eee oe $2,873,594.59 
Notes “Receivable? 2. 93,792.68 

Accounts Receivable: 
Gustomerts cues ee ey le 1,740,492.84, 
Others secs ae eo a ere 458,134.89 
Subscriptions to Capital Stock............. 762,281.10 
Inventory of Fuel, Merchandise and 
Supplies athe CO ee 2,222,610.74 
Sundry Advances and Deposits ........... 3,619.13 

Total Current Assets. ..................... $ 8,154,525.97 


Prepaid and Deferred Items: 
Unamortized Debt Discount and 


PX pensei si). ci the aus nen een $2,738,846.47 
Miscellaneous Deferred Charges... 1,204,303.95 3,943,150.42 
Sinking and Retirement Funds... 23,798.15 
Treasury soe CUTIES, Ges iel eee 829,321.65 
Investments in Outside Companies........... 8,908,988.49 
Fixed Assets, Goodwill, et..eeceeeence- 107,476,697.99 
$128,986,482.67 


AND SUBSIDIARY COMPANIES 
:HEET—DECEMBER 31, 1927 
= 
LIABILITIES 
Current Liabilities: 
MEM Dleme co ose fe $ 261,216.16 
ee COMMeami vob le se a fe 1,412,695.00 
IDivrceuuss Declared s.0 0. 288 852,741.27 
Customers and Other Deposits... 698,553.00 
ertrerme kes, eo Se 1,873,966.53 
PperuRtmENeTeSt oto 919,056.57 
Total Current Liabilities 0. 
Deferred Payments on Purchase Obligations and Pavement 
osc ATP afe TTY es A aE 
Serial Gold Notes (Midland Utilities Company)... 
General Mortgage, Underlying Bonds and Equipment 
Notes of Subsidiaries Re Ne Se et meres 3 
Retirement and Contingency Reserves ccc cececccscceeeci 
UATOY V1 SL LR eR 
CORSET a. | 37 5 ER aS SS en eng A oe 
Pearse Ole Rte SIONS Be ina ts cates ac ncn 
Minority Stockholders Equity in Capital and Surplus of 
Subsidiaries: 
Stock— 
RICIEEIO(. 6h $18,911,500.00 
Preferred Subscribed 
iVijss, in Oe aa Sl 322,700.00 
CENININON Mp see sos 153,617.00 
$19,387,817.00 
DUM Usieens eer etl 17,312.72 
Capital Stock and Surplus Midland 
Utilities Company: 
6% Prior Lien Par Value $100... $ 7,733,000.00 
7% Prior Lien Par Value $100... 12,450,000.00 
6% Preferred Par Value $100.......... 4.,590,000.00 
7% Preferred Par Value $100.......... 14,443 ,744.00 
$39,216,744.00 
Common—Stated Capital..$2,220,000.00 
SOE TOLTS seen er ere, 2,810,179.40 
5,030,179.40 


$ 5,618,228.53 


2,099,494, 28 
6,500,000.00 


45,906,194.41 
4,,209,709.70 
729,181.74 
10,503.01 
261,117.88 


19,405,129.72 


44,,246,923.40 


$128,986,482.67 


W. A. SAUER, Comptroller. 
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yn to the opposite page is a chart showing 
the corporate relations of the Midland Utilities 

Company and its subsidiaries. The chart shows the 
capital structure of the Midland Utilities Company and 
its subsidiaries and includes information regarding all 


issues of securities. 
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MIDLAND UTILITIES COMPANY & SUBSIDIARY COMPANIES CAPITALIZATION, DECEMBER 31, 1927 


Vatageew’ | COMMON STOCK | 


D 4 wae 
WEST OHIO [peer] 7F%e PREFERRED CLASS A’ STOCK 


GAS COMPANY ew 7% PREFERREO CLASS 'B” STOCK 
: 


FIRST REFUNDING MORTGAGE 6% GOLO SONOS DEC. 1/954 SE | IN THE HANOS OF PUBLIC 


/ ‘ 
Sarrenesee (BE) common srocr LALA rn? eA 
| RNA] 2.20620 


; OWNED BY SUBSIDIARY (EXCEPT DIRECTOR'S SHARES) 
ioiana ay. PRooucr \ Sezer] COMMON STOCK SSS | 


‘ OAS COMPANY FIRST MORTGAGE 6% GOLO BONOS JULY 219393 


| 
KOKOMO GAS & FUEL \[PK 954 COMMON STOCK 


| BON0OS LISTED SHOW DATES OF MATURITY 
‘ company GENERAL & REFUNOING 5% GOLO BONOS SEPT: 1/957 
PUBLIC SERVICE RE, ae 

PIPE LINE Company “ oy, COMMON OcK 

THE ROCK FORO LIGHT 65 ; 

& POWER COMPANY (Bz) 4 s4 COMMON STOCK 
iV) & oO 
beer COMMON STOCK 


7% CUMULATIVE PREFERRED STOCK 


LEGEND 


6% CUMULATIVE PREFERRED STOCK /AlGIANA 
$4 200 bao| B= 708 900 FIRST Ec REFUNDING MORT SERIES 8° 58 %GOLO BONDS WL. / /960 LIGHTING QUIESCENT 
: #// 500,000 FIRST & REFUNDING MORT- SERIES "C" S% GOLO BONDS NOV. 1/966 COMPANY 
SR FURST LIEN & REFUNOING MORT. 6% GOLO BONDS MAR. /, /9S54 
NORTHERN INDIANA ayy 
PUBLIC SERVICE BIZECE OOS FIRST REFUNDING MORPT 5% 00LO SONOS APR.1/929 GAS & ELECTRIC ‘ae ELS COMMON STOCK 
COMPANY ; BU/LOING ¥: oe FIRST MORT 7% BONOS 
a 193000 
FIRST LIEN & REFUNDING MORTGAGE G% GOLO BONOS MAY / /952 COMA AIN ys | 4192009} SERIALLY APR 1/928 TOIS34. 
PEWS 0° LIRST REFUNDING MORTGAGE S% GOLO BONDS APRIL 4,/39293 ras 
YTILITIES a COMMON STOCK 
i CRAWFORDSV/LLE WATER & GAS CO. FIRST MORT 5% GOLO BONOS JUNE | /928 LTE S ES FIRST MORT 6% BONDS 
N SELES ARDS TAS { SERIALLY NOV./ 1928 TO 197TO 
MICHIGAN CITY & NO INDIANA GAS CO. FIRST MORTGAGE S% GOLO BONDS APRIL 4/1973 


Ge BEA IES COMPANY 2 986/299" INDIANA LIGHTING CO. FIRST MORTGAGE 4% GOLO SONOS AUGUST 1/1958 
y] 


COMIN 4 
BERRIEN GAS 2 Or’ 


ELECTRIC COMPANY | [71776 
CEES COMMON STOCK 


INDIANA /NOUSTRIAL as eres 
y WIN? Lad 

LANO COMPANY vases | 
7%e CUMULATIVE PRIOR L/EN STOCK 2 


MIOLANO UTILITIES 
6% CUMULATIVE PRIOR LIEN STOCK OIE EES) iiRI) corraow srack 
7% CUMULATIVE CLASS A” PREFERRED STOCK SOUTHWESTERN MICH. 
é COMMON STOCK 
ie ES ee 
6% CUMULATIVE CLASS A" PREFERRED STOCK 


pac CAREY & LEACH [TZ 
s 44 Fi Ss 465 
7%e CUMULATIVE CLASS "8" PREFERRED STOCH RES OVE PL Pers COMMON STOCK 


Sianes | COMMON SrocK 


{ SHARES 
SERIAL GOLO NOTES 5% NOV 1/928 COMMON STOCKH 


SARE S 


SERIAL GOLO NOTES 5% NOV. 1/929 7% PREFERRED STOCK eT one res 
YEAH COMMON STOCK 
SERIAL GOLO NOTES 5% NOV. /9370 6% PREFERRED STOCKH TER NUNAL [Face | 6% FIRST MORT REAL ESTATE 
(SC 000 


INCORPORATED BONDS SERIES RB” HIN, /2F2 
SEPIAL GOLD NOTES 4 NOV. 4 /92/ 


FIRST & REFUNDING MIORT ST GOLO SONOS SERIES A” JAN. 1,/9S5O 


AQDIUSTMENT MIQRTGAGE 6% GOLO BONDS YVAN /, 2OZ2O | | 
EI WAYNE, BLUFFTON Ce MIARION TRAC. CO. S% SONOS JULY 4193S 
ERE] comnrow sro 


INDIANA SEAVICE 7% EQUIPMENT GOLD NOTES SERIES A” SERIALLY APR |, /928 7A APR.11990 (MB ATREO) | | SWORE LINE 


CORPORATION SHOPS ING GY ATIRST MORT REAL ESTAFE 
6F7o CAR TRUST CERTIFICATES SERIES A” MARCH 1,/928 BONDS MAY 2/937 
€% EQUWPMENT TRUST CERTIFICATES SERIES 8” SERIALLY JUN. 41,1928 TO JUN 1/929 


6% EQUIPMENT TRUST CERTIFICATES SERIES "C" SERIALLY FEB /,/928 Te AVG 1/972 


000 | 6% EQUIPMENT TRUST CERTIFICATES SER/ES 'D" SER/ALLY MAY 11928 FO Nov 1/925 


6% EQUIPMENT TRUST CERTIFICATES SERIES "E* SERIALLY JUL. 41928 TO SUL./, /9F6 
S & 6 % PUBLIC (MIPROVEMENT BONDS SERIALLY TO NOV 1,/938S ve, | 


Ss yepe: COACH COMPANY 
pace FIRST & REFUNOING @35 Fo (IORT. GOLO BONDS JULY 15, (95S, OF INDIANA 


[4296 o6e SECOND MIORT 6% GOLO BONOS JULY 15, 1975 
AQUUSTMENT MORT GOLO BONOS JULY LE, 1975 
-- SHORE 4/NE MOTOR 


= Be CA NLL NEATAS ( SHORE LINE MOTOR 
=| COMMON STOCK 


$106 Z Cc MH COMPANY 
CHICAGO SOUTH SHORE 42% CAR TRUST EQUIPMENT NOTES SKY 1/928 r sp f ee pee =| COMAION STOCK 
& SOUTH BEND RAILROAD 5% CAR TRUST EQUIPMENT NOTES JULY 1, /929-30-3/ » rica 
52% CAR TRUST EQUIPMENT NOTES JULY 4, 1932-33 -39--FS-36 
; SHORE CINE A10T0R 
Gz 7o CARTRUST EQUIPMENT NOTESISUN. 30, (928-29 | COACH COMPANY COMMON STOCK 


OF MICHIG. 
5% CAR TRUST EQUIPMENT NOTES JUN 30,1930-3/-32 sping 


$350,000 53 CAR TRUST EQUIPMENT NOTES JUN 30/933 -94-35-36-3F 


J FARINA'S BUS LINE & 
BE BA TRANSPORTATION .Fesese—|] COMMON STOCK 
F 54 COMMON STOCK compen pe 

22% CLASS 4° PREFERREO STOCK 

72% CLASS 8B” PREFERRED STOCK REO LINE Company [esx] COMMON STOCK 
Sea oe) 

FIRST MORTGAGE 5% GOLD BONDS OCT / 1937 ae See 

‘oO 


FAILWAYS COMPANY ‘ ee 
FIRST LIEN & REFUNOING MOPT. 63 fa GOLO BONOS SERIES ‘A AUG 1S, 1985 


EQUIPMENT TRUST CERTIFICATES 53%, SERIES 4° 0EC.1 1928-29-30 


EQUIPMENT TRUST CERTIFICATES 5% SERIES 8” JUN. |, 1928-29-30-3/-32 


[=eec0] EQUIPMENT TRUST CERTIFICATES 53% SERIES 'B"JUN. |, /932-34-35-36-37 
MIDLAND STOCK 96 ge y 
‘ TRANSFER COMPANY Sere STO 
MIOLANO COOPERATIVE [7 
INVESTMENT COMPANY eAos09'| COMMON STOCK 
Kolaplad | COMMON STOCK 
SOUTH BEND MASONIC y 


TEMPLE ASSOCIATION | 1 650 000| 6% PREFERRED STOCK 
CALUMET MOTOR s 20 7096 | COMMON STOCK 
COACH COMPANY 4 

9796. 59] common sTocK 


COMMON STOCK 


HILLSDALE COUNTY 
ELECTAIC CONMIPANY 
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©)" SUCCEEDING pages of this report will be found 
the income account, balance sheet and a state- 


ment of reserves of the operating subsidiaries of 


the Midland Utilities Company together with graphs and 


charts which illustrate the year to year growth of their 


business and facilities for service. 


Income Account—SUBSIDIARY COMPA | 


Qperating Revenues...2 


Operating Expenses 2c eee 


Net Operating Income2c.. 22. 
Before Providing for Retirement Ex- 


pense 


Retirement, Expense (23, 2. te ee 


Net-Operating Income <0. ee oe 


Other Income 


Deduct: Interest on Funded Debt 


Net Income Available for Dividends 


Dividends on Preferred Stocks 


Net Income Available for Dividends on Com: 


mon Stocks 


S50 wleFeFw(_nm@s$—s*0#$#wqq$RwWomD> 0055S 


* Deficit. 


Nigga 


Northern Indiana 
Public Service 
Company 


$11,845,849.66 
5,888,320.88 
$ 5,957,528.78 
1,363,028.17 
$ 4,594,500.61 


619,539.46 


$ 3,974,961.15 
335,683.77 


$ 4,310,644.92 


122,491.66 


$ 4,188,153.26 


1,403,251.68 


$ 2,784,901.58 
867,235.25 


$ 1,917,666.33 


Indiana Service 
Corporation 


$4,459,215.32 
2,719,060.01 


$1,740,155.31 


272,385.19 


$1,467,770.12 


238,038.21 


$1,229,731.91 
8,562.59 


$1,238,294.50 
118,719.80 


$1,119,574.70 
685,744.50 


$ 433,830.20 
197,078.50 


$ 236,751.70 


NIES—For year ended December 31, 1927 


Chicago South Shore 


West Ohio Gas Other Subsidiary 


Gary Railways 


a OkES 


Sdath ee Fi Company Company Companies 
$2,286,737.97 $1,275,769.32 $725,801.60 $4,518,618.18 
2,092,605.38 946,228.77 449,403.71 3,911,789.27 
194,132.59 329,540.55 $276,397.89 606,828.91 
43,831.80 99,840.07 56,647.36 204,727.22 
150,300.79 273,700.48 $219,750.53 402,101.69 
38,937.02 64,335.00 65 347.00 244,320.92 
111,363.77 209,365.48 $154,403.53 157,780.77 
44,699.50 703,129.22 
156,063.27 209,365.48 $154,403.53 860,909.99 
263,690.26 28,365.89 22,219.03 136,049.53 
107,626.99* 180,999.59 $132,184.50 724,860.46 
120,469.09 84,282.47 60,000.00 101,034.25 
228,096.08 * 96,717.12 $ 72,184.50 623,826.21 
69,909.20 91,835.00 6,000.00 
228,096.08* 26,807.92 $ 20,349.50 617,826.21 


Balance Sheet—SUBSIDIARY 


Northern Indiana 


: ‘ Indiana Servic 
ASSETS pe Serrige Camera 
Plant and Property $54,469,415.71 $24,.4.71,252.21 
Investments 890,936.89 64,274.45 
Sinking Fund Deposits . 7,223.87 14,774.28 
Current Assets: 
Cashes Abe Pei ee ee 1,160,462.65 250,300.53 
Notes Receivable 3,153.90 591.00 
Accounts Receivable, Customers and 3 
1,524,161.08 226,792.53 
Accounts Receivable, Preferred Stock Sub- 
scriptions 101,387.16 68,558.70 
Inventories 1,191,891.07 509,503.22 
Total Current Assets | $ 3,981,055.86 $1,055,745.98 
Prepaid Expenses, Deferred Charges, Un- 
amortized Discount and Expense, Etc 2,220,00l46 448,908.71 
Total Assets $61,571,683.51 $26,054,955.63 


wp ake 


COMPANIES—December 31, 1927 


Chicago South Shore 


nd Gary Railways West Ohio Gas Other Subsidiary 
Shitht Bend Raitrcad Company Company Companies 

$11,638,561.71 $5,643,703.60 $3,618,360.76 $7,176,038.98 

Deol OL 483 347.87 50.00 244,910.00 

1,800.00 

95,614.68 42,532.46 24,215.73 145,379.00 

ed ed ct 11,174.13 

92,047.24, 101,945.12 112,617.21 418,682.49 

3,660.95 

204,838.79 61,550.64 44,127.49 210,699.53 

| $ 392,500.71 $ 209,689.17 $ 181,232.18 $ 785,935.15 
| 

99,705.79 309,367.18 126,618.52 555,206.56 


| $12,659,086.08 $6,646,107.82 $3,926,261.46 $8,763 ,890.69 


290 e. 


Balance Sheet—SUBSIDIARY 


LIABILITIES AND CAPITAL 


Capital Stock: 
Preferred o 202 VU eae ae ees 
COmmMion <i oc ee ee 


Subscribed (ioeeee ee  e ee 


Funded Debtieonk! a boa ee re Sue 
Purchase Contracts and Special Assessments 

Deferred -Payments* 22°02 S = ae 
Equipment Trust Certificates: 2.02... 


Advances from Affiliated Companies ......... 


Current and Accrued Liabilities: 
Notes and Accounts Payable .................... 
Dividends + Declared’ 2 ae 
Deposits 265.25) oe ea : 
Accrued laxeés''25 ou 2a ae ae 
Accrued slnterest 312 se ee tee a ee 


Preferred Stock Called—Not Redeemed... 
Total of Current and Accrued Liabilities... 
Unadjusted’ Credits:2.2202 62 


Retirement and Other Reserves 
Contingency Reserve.2.5 3 ee 
Contributions for Extensions .............. 


SUT LS soe eae ee ee 


Total. Liabilities: and. Capital 2.0 


nies (yee 


Northern Indiana 
Public Service 
Company 


$14,063,700.00 
14,168,700.00 
223,200.00 


$28,455,600.00 


$26,985,000.00 


$ 741,327.41 
227,328.00 
635,988.70 

1,356,109.10 
250,158.33 


$ 3,210,911.54 


1,776,325.94 


141,196.68 


1,002,649.35 


$61,571 ,683.51 


Indiana Service 
Corporation 


$ 3,651,600.00 
9,247,453.60 
91,900.00 


$ 8,990,953.60 


$12,491,019.41 
604,584.65 
434,700.00 


$ 595,000.00 


$ 167,536.59 
4,042.10 
268,948.22 


151,918.45 
7,617.49 


$ 599,662.85 
$ 3,016.66 


1,128,430.23 
200,000.00 
116,311.02 


SOL 21d.21 


$26,054,955.63 


COMPANIES—December 


Chicago South Shore 
and 
South Bend Railroad 


$ 
1,500,000.00 


$1,500,000.00 


$2,000,000.00 


20,630.71 
1,664,000.00 


9,010,040.00 


$ 476,925.54 


42,974.30 
22,916.67 


$ 542,816.51 


98,062.75 


1,823,536.11 


$12,659,086.08 


Gary Railways 


Silla MOP 


West Ohio Gas 


Company Company 
$1,107,000.00 $ 750,000.00 
2,64.2,320.00 1,626,381.30 
7,600.00 


$3,756,920.00 


$2,376,381.30 


$1,077,475.00 
461,000.00 


592,000.00 


$ 75,897.55 


749.50 
55,935.34 
21,705.90 


$ 154,248.29 


393,744.97 


PALIT ARE MTS 


$6,646,107.82 


$1,000,000.00 


0,020.92 


176,500.00 


® 39,210.39 


43,965.99 
42,019.81 
9,370.00 


$ 130,571.19 


16500 sl 


200.00 


43,482.94 


$3,926,261.46 


aaa: Ye 


Other Subsidiary 


Companies 


% 100,000.00 
2,314,960.00 


$2,414,960.00 


$1,857,900.00 


$2,630,781.34 


993,924.44, 
850.00 
13,806.71 
164,646.43 
10,884.55 


$ 784,112.13 


45,485.20 


976,730.44 


3,410.18 


450,511.40 


$8,763,890.69 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARIES 


RETIREMENT AND CONTINGENCY RESERVES 


Amount set aside during 
prior years and remaining 
in reserve on January l, 


LOD? 


Charged against the reserve 
for property retired dur- 
ing the year 1927 


Earnings set aside and cred- 
its to reserve during the 


year 1927 


Balance remaining in reserve 


as of December 31, 1927 ... 


Retirement Contingency 
Reserve Reserve 
$3,086,462.12} $650,000.00 


1,206,988.39 


1,530,235.97 


3,409,709.70 


150,000.00 


800,000.00 


Total 


$3,736,462.12 


1,206,988.39 


1,680,235.97 


4,,209,709.70 


Pe ee 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


FIVE YEARS’ GROWTH IN GROSS REVENUE 


$10,836,276.53 TOTAL 


INCREASE OVER 
i923 - 12.33% 


$18,188,498.51 INCREASE OVER 


b12,172,799.93 


1924 -49.42%, 


; INCREASE OVER 
i $19,886,734.38 1925 - 9.344, 


INCREASE OVER 
$23,636,943.17 cones 


LARGE GAIN IN NUMBER OF STOCKHOLDERS OF 
MIDLAND UTILITIES COMPANY AND SUBSIDIARIES 


DEC.31,1923 410 


INCREASE OVER 
DEC. 31,1924 10,897 BM igc3 - 672.84% 


INCREASE OVER 
DEC.31,1925 28,727 1924 - 163.62%e 


INCREASE OVER 
DEC.31,1I926 34,648 I92S - 20.61% 


DEC.3/,1927 47,946 


Eel = WA 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


STEADY INCREASE IN CUSTOMERS SERVED 


ELECTRIC CUSTOMERS 
SERVED 


INCREASE OVER 
i923 - 45.80% 


INCREASE OVER 
1924 SB 74%, 


mee INCREASE OVER 
68,5\4 I925 - 827% 


INCREASE OVER 
I926 - 6.39% 


GAS CUSTOMERS 
SERVED 


INCREASE OVER 
1923 - 12.78% 


INCREASE OVER 
1924 - 6.46% 


INCREASE OVER 
1I925 - 5.55 %o 


INCREASE OVER 
i926 - 3.84% 


REVENUE PASSENGERS CARRIED 
RAILWAY & MOTOR COACH 


micheaes ies OPERATION 


INCREASE OVER 
40,778,118 1924 - 245.67% 
INCREASE OVER 
42,371,129 1925 - 3.91% 
49,918,797 


ae Coe 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


INCREASE IN GROSS REVENUE BY UTILITIES 


$3,559,209.09 ELECTRIC UTILITY 


INCREASE OVER 


Bad tO ie IS23 - 16.5! “Jo 


INCREASE OVER 


$ 6,387,948.16 1924 - 54.04 Fo 


INCREASE OVER 

$7,197, 244.28 1925 12.67% 
INCREASE OVER 
$7,763, 172.78 I926 - 7.86% 


GAS UTILITY 


$6,431,877.85 


INCREASE OVER 
1923 - 9.97% 


INCREASE OVER 
$6,915,643.57 924 a eee 


INCREASE OVER 
$7,400,673 fe 1925 - 7.01 °o 
INCREASE OVER 
1926 - 5.37% 


5 ry 


$7797, 965.17 


$1,088,027.03 TRANSPORTATION 


INCREASE OVER 
INCREASE OVER 
! $4,085,716. 1924 247.6T% 
INCREASE OVER 
$4,928,937.20 92S 20.64% 


$7,619,4.57.11 


xd 
SI MOTOR COACH REVENUE NOT SEGREGATED PRIOR TO 1927 


eBags! 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


SERVICE SALES SHOW RAPID GROWTH 


ELECTRIC SALES 
IN KWH 


INCREASE OVER 
- 4.47 To 


, INCREASE OVER 
231,717,159 Cos eres 
INCREASE OVER 
271,703,785 SS Oe, 


INCREASE OVER 
284,573, 805 soeban: 


GAS SALES 
: IN CUBIC FEET 
aro 
aoe 
eeu 


INCREASE OVER 
9,247,541,724 I926 - 720%, 


2,309,775 CAR MILES 


INCREASE OVER 


2,479,379 1923 - 7.34% 


INCREASE OVER 
11,086,627 1924 - 347.16% 


INCREASE OVER 
oscil I92S - 17.67 Fo 
21,733,085 S09 noe tacatatetatetentetete 


MOTOR COACH MILES NOT SEGREGATED PRIOR TO 1927 


SEY fries 


OPERATING SUBSIDIARIES OF 


MIDLAND UTILITIES COMPANY 


EQUIPMENT OF RAILWAY UTILITY 


Indiana Chicago South 
Shore & South Railways 


Service 


Gary 


Total 
All 


Corporation Bend Railroad Company Railways 


Interurban Passenger Cars: 


All Stéel- Motor: Cars -.2.5... A? 


Parlor-Buffet Motor Cars....... 2 
Parlor-Buffet Non Motor Cars — 
Dining Cars—Non Motov....... a 


OthersMotor- Cars 2 20 


EYE LSoee, aia SUR thy tore ese a 36 


City and Suburban Passenger Cars: 


Double Truck Motor Cars........ 5) 
Single Truck Motor Cars... 99 
Double Truck Non Motor Cars — 


Total City and Suburban 


Passenger Cars 0. 154, 
Freight Cars: 
M otOT Pie eS ae a oe 14 
INon eMotor. ee es 69 
Total Freight; Cars: 33... 83 
Service Cars: 
Motor ee Dt 
Non VbO tor: tao oe ra Dk 


Total Service Cars 
Electric Locomotives: 
80 Ton = 


Total Electric Locomotives..— 


Total Railway Equipment..315 


mig g 


ao 


16 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


RATED CAPACITY OF ELECTRIC GENERATING STATIONS 


Rated 


Capacity 

Location in KW 
VCaIEE, WY RANE. ees aR Peal th cnn 9 dasa Ot ry NONE Panel le 31,000 
IS) CADE Viator At Seas Gi Wg ge a oat Seer nee 28,000 
ICO ALIBI ce case fa. Ate Semi tee Ch nd, 200 
PREV LUG oe Wier cn rate nat eg el ohm Cs as acl (ue 7,100 
iF VRE STRG STM aiS ee 2 dees aint me otek. Oat ee eae ane eee 1,025 
TTB YE ntl 2 a LAR pe A ca OG oc te EFT A nee __ 950 
Lo CPG OO, SI Re RihelS ek aca ee 27 nar . 300 
VotaleWapacity, of oteam,Plantso 2 2 te -76,625 
Hydro Electric Plants (5 Plants) --.__-__ Pen AQ 
otalelnsta leds Gapaliy messes ote no. ee ae 77,165 


MILES OF SINGLE RAILROAD TRACK OPERATED 
DECEMBER 31, 1927 


Indiana Chicago South Gary Total 

Service Shore & South Railways All 
Corporation Bend Railroad Company Railways 
First Main Track 22200. 239.68 89.79 61.24: 390.71 
Second Main Track ............... 19.57 33.61 10.66 63.84 
prea etc cuss tere. ete ee 24.68 20.49 1.29 46.46 
Gta ese we ett es 283.93 143.89 73.19 901.01 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


DAILY CAPACITY OF GAS PRODUCTION PLANTS 


ae Ve en ears re eu Total 

a n al apacl al apacl ° 
ant in Cahseey in Clee Face Capacity 
Fort Wayne (2 Plants)........... 6,500,000 3,200,000 9,700,000 
PAT PRISON CLs enh Soto 5,600,000 _— 5,600,000 
Pirro 3,500,000 —— 3,900,000 
(cL SUP aE Ye bee 3 Sa Sa cl 3,300,000 aoe 3,300,000 
IORO MOM rete i BS 1,800,000 —_— 1,800,000 
er eee et a 8 1,600,000 —— 1,600,000 
ea avelter rk rig 700,000 500,000 1,200,000 
| CNS a 0g OS oak eee 700,000 480,000 1,180,000 
Bimota ne Gilly ok ek 700,000 700,000 
| TEPER AS Shree ore 700,000 __—— 700,000 
Wrawiordsvyille 22.2550. 300,000 300,000 
i ALY SAIC aa ede ae ae 200,000 a 200,000 
Ebates oat he oe, 200,000 aa 200,000 
Wigtat; Capacity... 25,500,000 4,480,000 29,980,000 


SOURCES OF GAS SUPPLY AVAILABLE THROUGH PURCHASE 
FROM OTHER COMPANIES 


Location of 


Company Connection 
The Peoples Gas Light and Coke Company.................. Indiana-I]linois 
State Line 
Bae CeO LOG La O00 PAN Yel lie banc greene go a Wasa East Chicago 
Youngstown Sheet and Tube Company.......................... East Chicago 
hiogeublic service Companyenaconc teste eae Mifflin Twp., Ohio 
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TRANSFER AGENTS 
Midland Stock Transfer Company 


122 South Michigan Avenue 
Chicago, Illinois 


The Chase National Bank 
of the City of New York 
Pine Street, corner of Nassau 


New York City 
ENS) 


REGISTRARS 


Illinois Merchants Trust Company 
231 South La Salle Street 
Chicago, Illinois 


Bankers Trust Company 
16 Wall Street 
New York City 


MIDLAND UTILITIES 
COMPANY 


Peoples Gas Building . 
122 SOUTH MICHIGAN AVENUE 
_ CHICAGO, ILLINOIS 


NOTICE OF 
ANNUAL MEETING OF STOCKHOLDERS 


The Stockholders of the Midland Utilities Company 
are hereby notified that the regular annual meeting of the 
stockholders of said Company will be held in Room 
2025, Peoples Gas Building, 122 South Michigan Ave- 
nue, in the City of Chicago, Illinois, on Thursday, March 
14, 1929, at 10:00 o’clock A. M., for the purpose of 
electing a Board of Directors and of transacting such 
other business as may be properly brought before such 
meeting. 

B. P. SHEARON, 


Secretary. 


Dated, March 4, 1929. 


MIDLAND UTILITIES COMPANY 


7 WEST TENTH STREET 
WILMINGTON, DELAWARE 


CHICAGO OFFICE 
Peoples Gas Building, 122 South Michigan Avenue 
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BOARD OF DIRECTORS 


SAMUEL INSULL 


W. W. BopINnE 
Britton I. Bupp 
F. J. RUTLEDGE 
Epwarp J. DoyLe 


J. H. Guiick 
Martin J. INSULL 
SAMUEL INSULL, JR. 
J. B. KLumpp 
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EXECUTIVE COMMITTEE . _ 


¢, - 
SAMUEL INSULL 
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W. W. Bovine 
Britton I. Bupp 


OFFICERS: 5,,..¢ ' 


SAMUEL INSULL . 
SAMUEL INSULL, JR. 
THe GuLick 


GeorceE F. MITCHELL 


W. A. SAUER 


G. Corson ELLIs 
B. P. SHEARON . 
Ae ee OST. 


W. S. GorMAN . 


B. R. NIGHTINGALE 
E. J. Boots . 
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Chairman of the Company 


_~ President 
. . Vice-President 


| Vice-President 


and Treasurer 


' Vice-President 


and Comptroller 
Assistant to the President 
Secretary 


Auditor 


| Assistant Treasurer 


and Assistant Secretary 


Assistant Secretary 
Assistant Comptroller 


To the Stockholders of the 


Midland Utilities Company: 


By the direction of the Board of Directors, I submit 
to you herewith their report of the Company’s operations 


for the fiscal year ended December 31, 1928. 


SAMUEL INSULL, 
Chairman of the Company. 


TO THE STOCKHOLDERS 
of the 
MIDLAND UTILITIES COMPANY 


The Board of Directors submits this annual report for the fiscal 
year ended December 31, 1928. 


The total earnings and expenses of the Company for the past fiscal 
year were as follows: 


Total Income (Detail on Page 14): $9,405,084.82 
Expenses : 
Pramioistration.Wxnenses oe, 6. $470,405.56 
Miscellaneous.Gharges 2. .oeesen 347,132.66 
817,538.22 
$4,587,546.60 
Interest on Loans, Gold Debentures and 
DePLAIe GOL mINOLGSs ote te ne, 450,042.04. 
PMC MEO Carte elt hale ipo $4,137,504.56 
Appropriated as Reserve for Contingencies We L50;000.00 
POtRINCOMes LOT Cates t0 1 eu. $3,987,504.56 
Dividends Declared: 
Pipe Eriore iene StGek eh og eee $868,808.50 
OU ee eae aN: 495,874.50  1,364,683.00 
$2,622,821.56 
On Preferred Stock Class A 7%............ $937,263.25 
6 [oa eee. 264,217.50 
On.Preferred Stock Class B 7%... (4130.04 9 275.619.2029 
$1,347,202.27 
Proportion of Subsidiary Companies’ Ag- 
gregate undistributed surplus for the 
year accruing to Midland Utilities Com- 
LILY pierre ive tee COR) cate ae t ety ad 2) 118,839.57 
Combined Surplus Earnings of the Midland 
Utilities Company and Subsidiaries _... 1,466,041.84 
Dividends Declared on Common Stock... 725,092.50 


2 a Aho, tal OS $ 740,949.34. 


Balance 


Consolidated Income Statement. 


The consolidated income statement of the Midland Utilities Com- 
pany and subsidiary companies for the year 1928 is as follows: 


Operating Revenue and Other Income..... $25,573,001.35 
Operating Expenses and Taxes -............. 16,949,4.23.13 
(Including charge for Retirement, 


$1,557,862.79 ) 


Net Earnings from Operations........ $ 8,623,578.22 
Rentals of Leased Properties... 873,857.95 


$ 7,749,720.27 
Profits Arising from Sale of Securities 
and Properties to or between Sub- 


sidiary. Compataies, 414 a0) cea oe 645,425.95 
Profit Arising from Sale of Securities 
toOt hers i ke ee ee 492,578.50 
Potalincometn 2. 5 Ae es ere $ 8,887,724.72 
Interesivon-lunaed *ebr t5,- ee $2,778,407.44 
Amortization of Discount on Securities 
and: Other,/ Deductions-2.23 5 583,718.24 3,3629125.66 
$ 5,025,599.04 
Contingency Reserve Appropriation ........... 150,000.00 
Net Income... s.eheul eee | $ 5,375,599.04 


Less Dividends and Earnings Accruing to 


Minority Shareholders of Subsid- 


larles :— 
Préferred Stock 22:23:05 oo 1,270,390.58 


Conimon ctock:... (aoe ae 6,469.33  1,276,859.91 


Net Income Available for Midland Util- 

ities Company Dividends $ 4,098,739.13 
Less Dividends Declared Payable to Out- 

side Holders of Midland Utilities 

Company Stock: 


Prior Lien! Stocks. es 1,363,663.00 
Preterredotock. Sv ee 1,269,034.29 
Commons ctock is Soe ie 725,092.50 

3,357,789.79. 
Balance. eee a ee a ee $ 740,949.34 


Business of Subsidiary Companies 


At the end of 1928, subsidiaries of the Midland Utilities Company 
were furnishing electric light and power, gas or transportation service 
in 259 communities in Indiana, Ohio, Michigan and Illinois, having 
an aggregate estimated population of 1,092,000. Electric service was 
being supplied in 179 communities, gas service in 57 communities and 
transportation service to 85 communities. Two communities received 
water service and one community, heating service. 


The number of customers served with electricity on December 31, 
1928, was 98,382 compared with 94,163 at the end of the preceding 
year, an increase of 4.48 per cent. Customers receiving gas service 
numbered 159,155 at the end of 1928 compared with 154,189 at the 
end of 1927, a gain of 3.22 per cent. 


Sales of electrical energy for the year 1928 totaled 317,599,561 
kilowatt-hours compared with 284,573,805. kilowatt-hours, sold in 
1927, an increase of 11.61 per cent. In addition, 63,481,503 kilowatt- 
hours were supplied to electric railways operated by subsidiary com- 
panies. Sales of gas in 1928 totaled 9,749,603,336 cubic feet com- 
pared with 9,24.7,541,724 cubic feet sold during the previous year, an 
increase of 5.43 per cent. 


Additions and Extensions 


During the year, subsidiary companies expended approximately 
$8,935,000 for improvements and betterments in plant and equipment. 


The Northern Indiana Public Service Company, during the year, 
added 101 miles to its gas transmission system, interconnecting a 
number of the principal communities served. High pressure gas pipe 
lines were laid between Valparaiso and Michigan City supplying en- 
route gas service to Chesterton and Porter. Another pipe line was laid 
between Lafayette and Crawfordsville making possible the develop- 
ment of the industrial load in Crawfordsville without additions to the 
gas making facilities in that city. 


South Bend and Elkhart were also interconnected with a gas pipe 
line. Franchises for the supplying of gas to Nappanee and Bremen 
were obtained and a pipe line laid from South Bend to these com- 
munities. This connection was nearing completion at the close of 
the year and service was established in’ Nappanee and Bremen early 


in February, 1929. 


A contract for the sale of gas to the Michigan Gas and Electric 
Company at Niles was made during the year. A gas pipe line was 
built from South Bend to the Indiana-Michigan state line where it 
interconnects with a similar line running south from Niles. By 
building these gas transmission lines, the company extended gas 
service to many rural communities and farms along the routes. 


weirs 


The Northern Indiana Public Service Company also remodeled 
its electric distribution systems in Lafayette and Valparaiso, installed 
a new street lighting system in Lafayette, constructed a small automatic 
hydro-electric plant at Mongo, built several modern electric substa- 
tions, and constructed an addition to its general office building in 
Hammond. 


The Indiana Service Corporation built a 33,000-volt electric trans- 
mission line connecting the Spy Run generating station in Fort Wayne 
with the Robinson Park substation north of the city. A similar line 
was extended from the Oakdale plant of the Indiana Hydro-Electric 
Power Company to Delphi. Additional equipment was installed at 
the Robinson Park substation and the capacity of several industrial sub- 
stations in Fort Wayne was enlarged to take care of increased load. 
One and one-third miles of double-track line were added to the street 
railway system in Fort Wayne to furnish service to a new and growing 
section of the city. Heavier rails were laid on a five-mile section of the 
Fort Wayne-Lafayette division, sidings were extended, bridges and 
culverts reconditioned and numerous other improvements made to ways 
and structures on the interurban railway system. 


The Chicago South Shore and South Bend Railroad continued 
during the year the comprehensive program of modernization and 
improvements begun in 1925, when control of the railroad was acquired 
by the Midland Company. Twenty additional steel passenger cars 
were ordered and four additional 80-ton electric freight locomotives 
were delivered and placed in service. The automatic block signal 
system was extended during the year to cover all of the high speed 
tracks. Three interchange connections with steam railroads were made 
and approximately 13 miles of main line track were relaid with heav- 
ier rails, new ties and ballast. 


The Gary Railways Company constructed approximately 2,600 
feet of new track on the Hammond interurban division, extending 
double-track operation and making possible a reduction in running 
time of cars between Gary and Hammond. Automatic block signals 
were installed on the Indiana Harbor interurban line and additional 
signals installed on the Hammond division. The company’s tracks in 
South Broadway, Gary, between 35th and 40th Avenues were com- 
pletely rehabilitated, new rails and ties being laid, poles removed from 
the center of the street to the curb line, and the roadway between 
the tracks paved. 


Properties Purchased 


The Company acquired by purchase during the year the Rochester 

Gas and Fuel Company, Greencastle Gas and Electric Light Company, 

Otterbein Light and Power Company, all of Indiana, and the Gary and 

Spee! Traction Company which operates between Gary and Crown 
oint. 


19%. 


Company Financing 


During the year the Company sold 20,000 shares of its 6 per cent 
Prior Lien stock and $6,000,000 principal amount of 6 per cent Gold 
Debentures Series A. 


Serial gold notes in the principal amount of $1,500,000 were 
retired at maturity on November 1, 1928. A total of 21,180 shares of 7 
per cent Class B Preferred stock was converted into 7 per cent Class 
A Preferred stock in accordance with the terms of the Company’s 
charter. The balance of 2.44 shares was purchased and retired. 


Important steps in connection with the financing of subsidiary 
companies were taken during the year. The 6 per cent adjustment 
mortgage bonds of the Indiana Service Corporation were called and 
refunded with an issue of $5,000,900 of 5 per cent First Lien and Re- 
funding Mortgage Bonds. This resulted in a considerable saving in 
interest charges and also provided a more flexible and adequate means 
of future financing. The financial structure of the Chicago South 
Shore and South Bend Railroad was readjusted late in the year and 
$1,500,000 of 614 per cent Class A Preferred stock offered for sale 
to the public. 


Customer Ownership 


Increased public distribution of the securities of the Company 
and its subsidiaries was obtained during the year. 

The number of stockholders recorded on the books of the Com- 
pany and its subsidiaries on December 31, 1928, was 52,490, an 
increase of 4,544 or 9.48 per cent over the number of registered stock- 
holders at the close of the previous year. Owners of the Prior Lien 
and Class A Preferred stocks of the Company numbered 27,706 com- 
pared with 24,261 at the end of 1927, a gain of 3,445. In addition, 
many investors were buying securities of these companies on the 
monthly payment plan. 


Industrial Financing Fund 


The Company created during the year an industrial financing fund 
for the purpose of aiding in the development of the communities 
served by operating subsidiaries. Money from this fund is available 
for loans to customers and prospective customers of the subsidiary 
companies as a means of furthering the industrial expansion of the 
various communities served. The plan provides that subsidiary com- 
panies may loan money to worthv manufacturing concerns to be 
utilized in establishing or developing their businesses. in cities where 
Chambers of Commerce or similar organizations maintain industrial 
financing funds, subsidiary companies participate instead of making 
loans direct to customers. 


New Directors and Officers. 


One change was made on the Board of Directors during the year, 
F. J. Rutledge being elected to succeed G. W. Curran who resigned 
owing to ill health. 

George F’. Mitchell and W. A. Sauer were elected vice-presidents. 
They continue to hold the offices of treasurer and comptroller respec- 
tively. 


Balance Sheet and Audit 


Appended hereto will be found a detailed statement of the income 
and surplus account and balance sheet for the fiscal year ended Decem- 
ber 31, 1928, furnished by Arthur Young and Company and Scheinman 
and Balch, certified public accountants, accompanied by their certificate 
of audit of the Company’s books and accounts. 


By order of the Board, 
SAMUEL INSULL, JR, 


President. 


ane eae 


AUDITORS’ CERTIFICATE 


QD 
Chicago, February 1, 1929. 


To the President and Board of Directors 
of the Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of the Midland 
Utilities Company for the year ended December 
31, 1928, and certify that the attached Income 
Account and Balance Sheet are in accordance 
therewith and, in our opinion, correctly set 
forth the result of the Company’s operations 
for the year and its financial condition at De- 


cember 31, 1928. 


Yours faithfully, 


ARTHUR YouNG & COMPANY, 


SCHEINMAN AND BALcH, 
Certified Public Accountants. 
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INCOME ACCOUNT 


MIDLAND UTILITIES COMPANY 


FOR THE YEAR ENDED DECEMBER 31, 1928 


Income: 
Interest Received and Accrued: 
On Bonds, Debentures, Notes Receiv- 
able, etc. of Subsidiary Companies..$ 749,520.64 
On Bank Balances and Other Sundry 


Interest. 3:90. 2s. Pane eh es 62,860.02 
Dividends on Stocks of Subsidiary Com- 
[DANES OS ed i ee ener te aan, 2,919,242.30 


Dividends on Stocks of Other Companies 399,758.84 


Profit arising from Sale of Securities to 
Subsidiary-Gompanies 2.8 26s 
Profit arising from the Sale of Securities 
tovO thet ee eas i ie oe 
Fees for Engineering and Other Services 
to Subsidiary ‘Companies 22a 


Expenses: 
Administrative: Iixpensé.. et <a $ 470,405.56 
Miscellaneous” Charges 2. 347,132.66 
Interest on Collateral Loans, etc. .............. $ 21,542.24 
Interest on Serial Gold Notes 00000000000... 312,500.00 


Interest on Gold Debentures .......................... 115,999.80 


Appropriated as Reserve for Contin- 
PONCIES vis nee ee ee ey ee ee 


Netelncome 2 se Se a, ee 


$4.131,381.80 
611,910.23 
492,578.50 


169,214.29 


$5,405.084.82 


817,538.22 


$4,587,546.60 


450,042.04 


$4,137,504.56 


150,000.00 


$3,987,504.56 


W. A. SAUER, Comptroller. 


play Y. Na 


MIDLAND UTILITIES COMPANY 


SsU REL OS. vAre CON T 
DECEMBER 31, 1928 


PERU aUALY ce L926, ste hee ee, $2,559,697.32 
Miscellaneous Debits and Credits—Net...... 214,711.79 
Add :— 
Nelineome tor the -Y ear sac. ae 
Dividends Declared: 
SOT TIOPACICHA LOCK ace wee ee a pe $1,364,683.00 
On Cumulative Preferred Stock— 
tol GA Cer A Ng Ta ii che ee Ren So 1,201,480.75 
EN KCE bel bY gglae at eae eat ane Be antah a e 74,138.54 
Bree ORTINIGI DS LOGK Maen ecw ae 725,092.50 
Balance, December 31, 1928.0... 


$2,344,985.53 


3,987,504.56 


$6,332,490.09 


3,369,394.79 


$2,967,095.30 


W. A. SAUER, Comptroller. 


MIDLAND UTIL 
‘BALANCE SHEET— 


Aco Sebi 


Current: 


Cashe foe eae 5 AE et eh an eee ee een $ 1,985,408.40 
Notes and Accounts Receivable: 
Being Advances to Subsidiary Com- 


panies for Construction, etc. 0... 9,009,958.38 
Sundry Notes and Accounts Receivable... 764,656.08 
Interest Accrued but not Due... 62,287.81 
Subscription Accounts Receivable... 88,184.43 
$ 8,460,495.10 
Deferred »Charpesy. 3S ee ee 046,276.28 
Reacginred? Securities’. 2.c0nae oe aoe ee 813,530.90 
Securities, Contracts, Goodwill, etc. (At 
Book’ Values sic 2 2 i) in ea ee 49,671,391.56 


$59,491,693.384 


ITIES COMPANY 


‘DECEMBER 31, 1928 


PPA BILE S 


Current: 
Accounts and Notes Payable... $ 87,932.81 
Dividends Payable on Prior Lien Stock........... 393,470.00 
Dividends Payable on Preferred Stock.......... 318,586.25 


Accrued Charges for Taxes and Interest...... 190,975.14 


Deferred Payments on Purchase Contractes........ 

Restrve for Contingencies 20. 

Funded Debt: 
Serial Gold Notes 5% due Nov. 1, 1929.....$1,500,000.00 
Serial Gold Notes 5% due Nov. 1, 1930... 1,500,000.00 
Serial Gold Notes 5% due Nov. 1, 1931..... 2,000,000.00 


Gold Debentures Series A 6% due Sep- 
tember 1, 1938 6,000,000.00 


Capital Stock and Surplus: 


Authorized: 
7% Cumulative Prior Lien Stock 
152,500 Shares of $100 each 
6% Cumulative Prior Lien Stock 
| 97,500 shares of $100 each 
7% Cumulative Class A Preferred Stock 
154,000 shares of $100 each 
6% Cumulative Class A Preferred Stock 
46,000 shares of $100 each 
7% Cumulative Class B.Preferred Stock 
100,000 shares of $100 each 
Common Stock of No Par Value 
400,000 shares 


Issued: 

7% Cumulative Prior Lien Stock 
124,500 shares of $100 each ww... 
6% Cumulative Prior Lien Stock 

7500 -snares: of..9100: each 2540603. 
7% Cumulative Class A Preferred Stock 
145,180 shares of $100 each 0... 
6% Cumulative Class A Preferred Stock 
46,000 shares of $100 each 0. 
Common Stock—Stated Capital 


242,000 shares No Par Value ........................... $2.220,000.00 
CULE AV OE Speen A as Meo 2 oc eee a 2,967,095.30 


$ 950,964.20 
285,634.34 
750,000.00 


11,000,000.00 


12,450,000.00 
9,750,000.00 

14,518,000.00 
4,,600,000.00 


5,187,095.30 
$59,491 ,693.84 


W. A. SAUER, Comptroller. 


S727 


HE following pages contain a statement of the con- 
solidated income and the consolidated balance sheet 
of the Midland Utilities Company and subsidiary 
companies. A chart showing the corporate relations of 
the Midland Utilities Company and subsidiary companies 


also appears in this supplement. 
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AUDITORS’ CERTIFICATE 


WD 


Chicago, February 1, 1929. 


To the President and Board of Directors 
of the Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of the Midland 
Utilities Company and its subsidiaries, for the 
year ended December 31, 1928 and certify that 
the attached Consolidated Income Account and 
Balance Sheet are in accordance therewith and, 
in our opinion, correctly set forth the result of 
the Companies’ operations for the year and their 
financial condition at December 31, 1928. 


Yours faithfully, 


ARTHUR YouNG & ComMPANY, 


SCHEINMAN AND BALCH, 
Certified Public Accountants. 


Cay tig 


MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED INCOME ACCOUNT 
FOR THE YEAR ENDED DECEMBER 31, 1928 


Operating <Reventles 27s ee $24,538,866.66 


Operating’ Expenses #722) 15,639,218.73 
(Including Charge for Retirement, 
$1,557,862.79) 
Net Operating Revenue ..................... $ 8,899,647.93 


Other Charges: 
Uncollectible Operating Revenue... 79,041.41 


Taxes: 20h ea yeu oan Pon, veschr Sepa 2,105,020.94. 2,184,062.35 
Net» Opetating Income 4.2.25 $ 6,715,585.58 
Other, ncomer. Gass fo a ae 1,034,134.69 


Profit arising from Sale of Securities 
and Properties to or between Sub- 


sidiary Companies -i2 Wee c eee 645,425.95 
Profit arising from the Sale of Securi- 
ties: to-Olhers 202 Je ss Oe eee 492,978.50 
Fotaloincome 37252. pee eee $ 8,887,724.72 
Deduct: 
Interest on Funded Debt .... $2,778,407.44 
Other Interest, Amortization 
Charges ete." aren eae 983,718.24: 3,362,125.68 


| $. 5,525,599.04 
Appropriated as Reserve for Contin- 


BEN CIES shoe tenia oe Lea ees 150,000.00 
$ 5,375,999.04 


Less: Dividends and Earnings accruing 


to Minority Shareholders of Subsid- 


jaries— 
Preferred2Stock > =. 2G ees $1,270,390.58 


Common JStocks 2a ee: 6,469.33 $ 1,276,859.91 


Net Income available for Midland Utili- | 
ties Company Dividends ............... $ 4,098,739.13 


W. A. SAUER, Comptroller. 


wAO HES 


MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED SURPLUS ACCOUNT 


DECEMBER 31, 1928 


Barance January lo L928. te oe 


Less Miscellaneous Debits and Credits 
INTEL: a) SUAS OS SERIE i ge aa te: Sever (0 


Add :— 
INetelneones LOLs! Cals. a) te Sin ee $4.,098,739.13 
Less Dividends Declared Payable to 


Outside Holders of Midland Utili- 
ties Co. Stock:— 


Prior Lien Stock $1,363,663.00 


Preferred Stock  1,269,034.29 
Common Stock ... 725,092.50 3,357,789.79 


balances.December dt; L928. 


$ 2,810,179.40 


349,017.78 


$ 2,461,161.62 


740,949.34 
$ 3,202,110.96 


W. A. SAUER, Comptroller. 
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MIDLAND UTILITIES COMPANY 


CONSOLIDATED BALANCE} 


ASSETS 
Current Assets: | 

Gash ae Ae eee ie One. eee ee $4,,262,348.67 
Notes Receivable: 256 22 eee ee 978,635.51 
Accounts Receivable: 

Gustomers at ee $1,748,462.81 

Othersn tot aw Ss: 9009,000:38; «) 2:303,70549 
Subscriptions to Capital Stock... 491,321.66 
Inventories of Fuel, Merchandise and Sup- 

UTES CR ee eh ee ee ae oe ie 2,069,956.29 


$ 9,706,025.32 
Prepaid and Deferred Items: 


Unamortized Debt Discount and Expense $3,297,694.47 


Miscellaneous Deferred Charges .................. 1,327,019.68 4,624,714.15 
Sinking and Retirement Funds WW. 32,885.23 
Reacquired Securities (Midland Utilities 


Campanyy 1 chee 2 le Nr ea 813,530.90 _ 
Investments in Outside Companies... 8,336,660.85 
Fixed Assets, Goodwill, ete. cies 114,645,886.53 


$138,159, 702.98 


AND SUBSIDIARY COMPANIES 


HEEI—DECEMBER 31, 1928 


WAR Late ES 


Current Liabilities: 


“EUS Ue S11) 2 2S a $ 261,683.01 
CSOT (16) kee RE Se ca eee 1,965,399.65 
IVI CrINMCCI ATCC ei ee NS ek ee 917,567.50 
Customers and Other Deposits ee 709,739.87 
ett COMER Se tee tee esas SN a ae 2,071,162.58 


Accrued Interest 


Son OR ae eae 506,081.34 $ 6,481,633.95 


Deferred Payments on Purchase Obligations and Public Im- 

Piece perme seIeltS co id 8 Teg ce ce cc se nce ates 1,283,694.19 
Serial Gold Notes and Debentures (Midland Utilities Company) — 11,000,000.00 
General Mortgages, Underlying Bonds and Equipment Notes of 


bo lai  ie kes sr ny et Sy Nek APS 45,379,361.37 
Wevetirement and Gontingency Reserves a jejcceccecececceesceceeeseceeteectccre 4,818,983.24 
Serres Coe re ee a Mes Be tied gine ead ae 1,149,063.59 
eee eer ret CP ee Dea ge ne ee ee 39,985.06 
Us SUUPRRUEAI TE CONE. 2205 15g 169 015 a) 0s gee ne ao oe a 294,754.01 
| Minority Stockholders’ Equity in Capital and Surplus of Sub- 
__ sidiaries: 
Stock— 
Brererred) 32... st Bee $20,452,800.00 
Preferred Subscribed fo............ 542,400.00 
Gommon. a” ; 96.847.00 $21,092,04.7.00 
Burpee. $ 13,569.61 $ 21,105,616.61 
Capital Stock and Surplus, Midland Utilities Com- 
pany: 
O7pabroreuien,.Par* Value $100... $ 9,720,000.00 
Pogeemoreliens Par Value. $100.1 20...5 a3... 12,450,000.00 
6% Preferred, Par Value $100... . 4,590,000.00 
iooetrererced..bar Value $100 23 14,,4.24,500.00 
$41,184,500.00 
Common—Stated Capital —.. $ 2,220,000.00 
C058 OE Se See See ee ene a 3,202,110.96  5,422,110.96 $ 46,606,610.96 


$138,159,702.98 


W. A. SAUER, Comptroller. 


per ee 


TTACHED to the opposite page is a chart showing 
AS the corporate relations of the Midland Utilities 
Company and its subsidiaries. The chart shows the 
capital structure of the Midland Utilities Company and 
its subsidiaries and includes information regarding all 


issues of securities. 
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MIDLAND UTILITIES 


MIDLAND 
UTILITIES COMPANY 


SERIAL GOLO NOTES 5% NOK 1/929 
SERIAL GOLO NOTES 5% NOV. 1/930 
SERIAL GOLO NOTES ST NOW. 1, (991 


6%, GOLD DEBENTURES SERIES SEPT. 1/938 


7% CUMULATIVE PRIOR LIEN sTocK 
6% CUMULATIVE PRIOR LIEN STOCK 


7% CUMULATIVE CLASS “A” PREFERRED STOCK 


6% CUMULATIVE CLASS “A” PREFERRED STOCK 


common 706 


COMPANY & SUBSIDIARY COMPANIES CAPITALIZATION, DECEMBER 31, 1928 


(FRx) COMMON STOCK 


7% PREFERRED CLASS RO STOCK 
WEST OnI0 


OS COMBA. 7% PREFERREO CLASS “8° STOCK 


FIRST REFUNDING MORTGAGE 6% GOLO BONOS DEC. 1, 1954 
fAST CHICAGO 4 
9307 eommon STOCK 
xs bouieans 
p7 36 MMON STOCK 
INDIANA BY-PRODUCT Rig COMMO. 


GAS COMPANY FIRST MOLTGAGE 6% GOLO BONDS JULY 2,/9FF 


lkeoé060.) COMMON STOCK 
KOKOMO GAS & FUEL eo96 one 
eo etohe GENERAL & REFUNDING 5% GOLO BONOS SEPT. 1,/957 


PUBLIC SERVICE ates | COMMON STOCK 
PIPE LINE COMPANY — 
IME ROCKFORD LIGHT & VEL COMMON STOCK 


POWER COMPANY 
COMMON STOCK 
ad 


7To CUMULATIVE PREFERRED STOCK 


6% CUMULATIVE PREFERRED STOCK 


53% CUMULATIVE PREFERRED STOCK 


74200000. |) 22:700,000. FPeST & REFUNDING MORT. SERIES "8° Sie % G0LD BONDS YLL.1,/F6O 
#/1,500,000. FIRST & REFUNOING MORT SERIES “C” 5 Jo GOLD BONOS Nov. 1, 1966 


FIRST LIEN & REFUNOING MORT, 6% GOLO BONDS MAR. 1, '9F# 


3/97, 00C 
7197,000. 


FIRST LIEN & REFUNDING (AO0RTGAGE 6% GOLO SONOS MAY 1/952 


NORTHERN INDIANA 
PUBLIC SERVICE 
COMPANY 


$7000, 000. 


FIRST REFUNOING MORTGAGE S% GOLO BONOS APRIL 41/929 


(NOIANA LIGHTING CO. FIRST MORT. 4%o GOLO SONOS AVG, 1/958 


COMMON STOCK 
BERRIEN GAS Ec 


ELECTRIC COMPANY COMMON STOCK 
INDIANA INDUSTRIAL Common STOCK 
4ANO COMPANY Save! 
colnet: , (EERE) comme sroen 
OTTERBEIN LIGHT E COMMON STOCK 


POWER COMPANY 


SIARES 


COMMON STOCK 
SHARES 


77Je PREFERRED STOCK 


6%o PREFERREO STOCK 


(7 #46 906.7) FIRST G2 REFUNDING MORT. S$% GOLO BONOS SERIES A JAN. 1,1950 


FIRST LIEN & REFUNOING MORT. 5% GOLO BONOS SERIES “A” FEB. 1, 1963 


INDIANA SERVICE 


FT. WAYNE, SLUFFTON & MARION TRAC. CO. 5% BONOS JULY 419 FS 
CORPORATION 


6% EQUIP TRUST CERTIFICATES SERIES B” VUNE 14,1929 
6% EQUIP TRUST CERTIFICATES SERIES C SERIALLY AUG.1,/929 TO AVG. 1,/932 
6% EQUIP TRUST CERTIFICATES SERIES 0 SERIALLY NOV, 1, 1929 TO NOV. 1939S 


6% EQUIP TRUST CERTIFICATES SERIES "E “SERIALLY FEB, 1/929 TO WUL./ (IBS 


COMMON STOCK 

6£% CUMULATIVE CLASS R PREFERRED STOCK 

63% CUMULATIVE CLASS BPREFRRED sTocK 

6% 3 YEAR FIRST MORTGAGE BONDS SERIES BOEC./,/P3/ 


CHICAGO SOUTH SHORE & 5% CAR TRUST EQUIPMENT NOTES JULY 1 1929 -30-3/ 50% 


SOUTH BENO RAILROAD 
5} Jo CAR TRUST EQUIP NOTES JULY 1, 1922-33- 34-95-IE 
43 % CARR TRUST EQUIPMENT NOTES JUN. 20,/929 

5% CAR TRUEST EQUPMENT NOTES JUN. 30,/9 30-31-32 

5} %o CAR TRUST EQUIP NOTES JUN. 30, 19F3- 34- FS5- 36-37 


7.2 %o CLASS A PREFERRED SsTocK 


COMMON STOCK 


7.2% CLASS B° PREFERREO STOCK 


FIRST MORT. SJ GOLO BONDS OCT. /,/937 
GARY 


RRILWAYS COMPANY 


FIRST LIEN & REFUNDING 63 GOLO BONOS SERIES ®~ AUG. (5, (945 


$550,000 
[¢e6200] 


0] SQUIRPMENT TRUST CERTIFICATES 537s SERIES 3B” SIN, 1993-24-35-36-B7 


EQUIPMENT TRUST CERTIFICATES 53 Te SERIES ‘A” DEC, 1, 1929-30 


EQUIPMENT TRUST CERTIFICATES § [Jo SERIES B™ JUN. 1,/929 -30- 31-32 


mipLANO STOCK [og ie 
TRANSFER COMPANY eiteag | COMMON STOC 


MIOLANO COOPERATIVE : 
INVESTMENT COMPANY [Sg bop” | COMMON STOCK 
SOUTH BEND MASONIC 
TEMPLE ASSOCIATION EPS COMMON STOCK 


CALUMET MOTOR FF. oo nae 
bafooe MON STOCK 
cong cononmeey | See 
[Fe] common srocn 
HULSOALE COUNTY rez) 
4LECTRIC COMPANY dil A COMMON STOCKH 
77s SERIAL BONDS — ELECTRIC CO SERIRLLY TO JAN.1,1992 
GREENCRSTLE GAS Lc | EZ x08 | COMMON STOCKH 


TRIC LIGHT COMPANY Ege 
GLECTRIC LIGHT FIRST & REFUNDING MORt 69 GOLO BONOS JAN. 1, 1948F 


[s4agec/ COMMON STOCK 
[eos ) FIRST &¢ REFUNOING MoRT 6% G20 BONOS JAN. 1, 1944. 


ROCHESTER GAS Bx 
FUEL COMPANY 


GARY & SOUTHERN 
TRACTION COMPANY 


(LEE FIRST MORT. GOLD S's, OCT | /92ZE 
At goe 5% NON-CUMULATIVE PREFERRED STOCK 
(Tioe5 
Boaoxa7] COMMON STOCK 


FIRST REFUNDING MOLT. 5% GOLO BONDS FPL. 1/1922 


LEGEND 


Pre] IN THE HANOS OF PUBLIC 


YJ /| OWNED BY MIDLAND UTILITIES CO. (exce@r DiRgcron 3 sreaeeyy 
KAA) eieeeeo 


— OWNED BY SUBSIDIARY (6XCEPT OIRMCTOR'S BHAAEE) 


BONOS L1STEO SHOW GATES CF MATUMMTY 


GTIITIES 
BUILOING Ears | COMMON STOCK 
INCORPORATEO 


MICHIGAN CITY & NO. INDIANA GAS CO. FIRST MORT. §% GOLD BONIS APR. LAI BIZ 


SHORE LINE MOTOR 
COACH COMPANY 
OF MICHIGAN 


COMMON STOCK 


Baie nip comnron s70cn 
TERMINAL, /NC. 6% FIRST MORT. REAL ESTATE 


BONOS SERIES A JUN. £, 1952 


COMMON STICK 


6% FIRST (10RT. REALESTATE 
SONOS MAY 2.1947 


SHORE LINE 
SHOPS, INC. 


SHORE LINE MOTOR 
COACH COMPANY feesaces} COMMON STOCE 
OF INDIANA 


SHORE LINE (AOTOR 
Zoncw Company (ESE=| common erock 
OF 14LINOIS 


BAPINA'S BUS LINE & 
TRANSPORTATION 
COMPANY 


COMMON GTOCK 


AUOWEST MOTOR COACH 
SORPORATION | COMMON STOCK 
OF ILLINOIS 


N SUCCEEDING pages of this report will be found 
the income account, balance sheet and a state- 
ment of reserves of the operating subsidiaries of 

the Midland Utilities Company together with graphs and 

charts which illustrate the year to year growth of their 


business and facilities for service. 


EO eee 


Income Account—SUBSIDIARY COMPA 


Northern Indiana 
Public Service 


Indiana Service 


Comune Corporation 
Operating Revenue™s2 a a $12,726,032.03 $4,508,445.61 
Operating Expenses: ices ee ae 6,241,107.79 22022042 
Net Operating Revenues 002. $ 6,484,924.24 $1,785,221.89 
VagX O80 op i ae Te eee iter se cele ne 1,401,805.81 316,982.99 
Net Operating ‘Income... 3 $ 5,083,118.43 $1,468,238.90 

Before Providing for Retirement Ex- | | 

pense 

Retirement: Expense: 005 Wo es ee 858,858.80 247,649.85 
Net-Operatine ‘Imcome = 3. $ 4,224,259.63 $1,220,589.05 
Orheralncomie xs es se he ee 417,689.08 25,230.54 
‘Letal tiitome S.n6e2 bo 0 ae ae eee $ 4,641,948.71 $1,24.5,819.59 
Deductions-from Income: 2.) 3 ee 164,665.87 105,042.90 


Deduct: Interest on Funded Debt 


Net Income Available for Dividends 


Dividends on Preferred Stocks 


Net Income Available for Dividends on 
Common Stocks: 2. ser Sa es 


es): ee 


$ 4,477,282.84 
~ 1,400,480.73 


~ $1,140,776.69 


621,941.17 


$ 3,076,802.11 
947,276.23 


$ 2,129,525.88 


$ 518,835.52 
247,282.75 


O20 592.07 


Chicago South Shore 


NIES—For year ended December 31, 1928 


ay Gary Railways West Ohio Gas Other Subsidiary 
Enel Batbad Company Company Companies 

$3,060,539.23 $1,240,522.12 $742,053.35 $4,259,323.23 

2,476,087.45 906,198.86 415,477.98 3,606,706.94. 

$ 584,451.78 334,323.26 $326,575.37 $ 652,616.29 

51,403.49 63,113.66 99,198.72 194,687.14 

$ 533,048.29 271,209.60 $267,376.65 $ 457,929.15 

60,439.92 64,335.00 65,347.00 PRON Ray pe 

$ 472,608.37 206,874.60 $202,029.65 $ 196,696.93 

45,262.24 2,415.88 608,415.86 

ro 126700 | 209,290.48 $202,029.65 $ 805,112.79 

383,025.20 37,119.73 19,276.15 130,190.29 

$ 134,845.41 Pale lites: $182,753.50 $ 674,922.50 

134,261.65 81,489.30 60,000.00 104,908.70 

$ 5983.76 90,681.45 $122,753.50 $ 570,013.80 

67,514.40 92,402.00 6,000.00 

$ 583.76 23,167.05 $ 70,351.50 $ 564,013.80 


a OL 


Balance Sheet—SUBSIDIARY 


Northern Indiana 


ASSETS Public: Service Indiana Service 
Company Corporation 
Plant-and) Property 225 8. ein ee $58,871,939.86 $25,24.7,894.55 
Reacquired: Securities 2.05) coee ts ee es 416,500.00 190,000.00 
livesinents x.) c 96 Sahm: en eee 697,346.88 63,814.45 
Sinking; Fund: Deposits =. ke ee 14,625.00 16,096.69 
Current Assets: 
Cashier cies co Oergt a Ries ca RSNA: Ua Mrcn ot tos 1,375,114.85 349,581.35 
Accounts and Notes Receivable, Custom. 
ers and ,DUNCPY. se hee eee 1,560,600.82 233,275.66 
Accounts Receivable, Preferred Stoc! 
Subsctiptions, 22k eee ee 96,974.16 3,745.80 
lnivent0ries 2.0500 eae) Oo reon a re 1,079,706.79 506,530.16 
Total Gurrenti Assets 5, fie) ere es $ 4,112,396.62 $ 1,093,132.97 


Prepaid Expenses, Deferred Charges, Un. 
amortized Discount and Expense, etc. ...... 2,233,316.60 755,047.13 


Total Assetswoeo ho oor en ey teapot den eon $66,346,124.96 $27,365,985.79 


mage | Were 


Chicago South Shore 
and 
‘Scuth Bend Railroad 


Gary Railways 
Company 


| 
} 


— $11,899,026.10 


SOMPANIES—December 31, 1928 


West Ohio Gas 
Company 


$5,701,806.23 


933,967.87 


315,866.61 
281,023.30 


302,417.27 
197,364.21 


$ 1,096,671.39 


$3,610,420.92 


Other Subsidiary 


Companies 


$8,238,090.47 


208,210.00 


2,163.54 


499,187.37 


| $14,028,852.73 


129,400.00 14,300.00 
267,090.00 
1139) foo 24,536.08 
66,128.01 100,659.03 
20,297-21 44,101.20 
$ 194,382.75 $ 169,296.31 
125,065.65 129,075.45 
$0,4:17,744.63 $3,923 ,092.68 


ee | ee 


137,165.85 


467,615.48 


185,956.72 


$ 790,738.05 


914,982.14 


$9,754,184.20 


Balance Sheet—SUBSIDIARY 


LIABILITIES AND CAPITAL 


Northern Indiana 
Public Service 


Indiana Service 


Compaty Corporation 

Capital Stock: 

Preterne ds ick i oi clea! ig ee oie $15,771.200.00 $ 4,041,100.00 

Comimnoin sec 3 6 oe aia Rae ot ee 15,968,700.00 6,372,453.60 

SUseribed Gn tn AU oe ee nL ed aie 158,800.00 19,800.00 

$3 1,898,700.00 $10,433 .353.60 

Runded= Debts eas a i ie aye ee 26,896,000.00 12,695,486.37 
Purchase Contracts and Special Assessments 

Deferred’ Payments: 2 9 2G wis Sue 284,345.12 656,273.68 | 
Equipment Trust Cerliiteates®. fee. te 330,500.00 
Advances from Affiliated Companies ........... 425,000.00 25,000.00 


Current and Accrued Liabilities: 


218,204.35 
97,349.30 
2,886.65 
314,298.27 
111,821.85 
7,217.49 


Notes & Accounts: Payable eee $. O72 BLOT 
Dividends: Déclaréd 3.5 es eee os 262,764.29 
De posttse, 2% Bes 6s Sa nk Oe ae ee 647,256.86 
Accrued ,-baxes: 2:52 sae oe ate cee ee oe ae 1,399,330.53 
Acerued: lnterest's222 2 eae eee 249,508.33 
Preferred Stock Called—Not Redeemed. 

Total of Current and Accrued Liabilities. 3,031,679.74 

Unadjusted: Greditete.* 2) 6 ee ae 

Retirement Reserves 2. a es 1,571,394.16 

Opler Reserves ae a ng ene eee ; 544,425.60 

Contingency deserve ton a ee 

Contributions for Extensions’ 2.4.7. 157,436.98 

SUT Pls 1 es eles le ae ee ge ae 1,037,143.36 

Total. -hiabilitiesvand-Capital 2a $66,346, 124.96 


oo OL e73.91 
$ 1,436.94, 


922,978.91 
320,005.65 | 
200,000.00. | 
132,930.35. | 


936,246.38 | 


$27,365,985.79 


SOMPANIES—December 31, 1928 


Chicago South Shore 


Gary Railways 


West Ohio Gas 


Other Subsidiary 


Bade ome 


ae ‘wei Ralnadi Company Company Companies 
$ 3,745,300.00 $1,121,500.00 $ 750,000.00 $ 150,000.00 
4,150,000.00 2,642,320.00 1,626,381.30 2.1 00,0200 
363,800.00 
$ 8,259,100.00 $3,763,820.00 | $2,376,381.30 $2,325,720.00 
1,000,000.00 1,077,475.00 1,000,000.00 1,827,600.00 
29,439.32 28.001.73 30,808.65 
1,486,000.00 336,000.00 
1,055,04.0.00 408,000.00 100,000.00 3,496,324.51 
689,051.38 66,987.93 51,432.93 603,693.59 
14,532.76 30,000.00 16,337.97 
768.00 43,079.11 16,5825 
Shirley eess 64,864.77 30, 140203 189,163.57 
9,000.00 21,348.70 Do l2eo0 37,522.04. 
§ 747,208.66 $ 168,102.16 peslO5.)00,01 $ 863,234.42 
53,691.61 
115,188.99 418,498.58 188,620.04. 652,302.56 
37,429.22 30,353.50 18,669.28 198,301.17 
200.00 4,186.68 
1,299,446.54. 215,495.39 47,655.26 302,054.60 
$14,028,852.73 $6,417,744.63 $3 923,092.68 $9,754,184.20 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARIES 


RETIREMENT AND CONTINGENCY RESERVES 


Earnings set aside and cred- 
its to reserve during the 


year 1928 


Balance remaining in reserve 


Retirement Contingency Total 
Reserve Reserve 
Amount set aside during 
prior years and remaining 
in reserve on January l, 
(AUDA Ee Sire ene $3,409,709.70} $800,000.00) $4,209,709.70 
Charged against the reserve 
for property retired dur- 
Ineetne year LI26.22 7.2.5 1,186,138.58 1,186,138.58 


1,6495,412.12 


as of December 31, 1928...) $3,868,983.24 


Le 
_—————— SS SSS 


35 we 


150,000.00) 1,795,412.12 


$950,000.00 


| $4.,818,983.24 


© 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


SIX YEARS’ GROWTH IN GROSS REVENUE 


$10,836,276.53 


: INCREASE OVER 
$12,172, 799.93 


I92@3 - 12.33%. 


— FINCREASE OVER 
$18,188498.5! 


1924 - 49.42% 


sees INCREASE OVER 
$19,886734.38 IS925 - 9.34%, 


< $23 63694317 INCREASE OVER 


1926 - 18.86% 


INCREASE OVER. 
$24,883 703.13 e927 - 5.27% 


STEADY GAIN IN NUMBER OF STOCKHOLDERS OF 
MIDLAND UTILITIES COMPANY AND SUBSIDIARIES 


INCREASE OVER 
1923 - 672.84% 


INCREASE OVER 
1924 - 163.62% 


INCREASE OVER 
1925 - 20.61%Fo 


INCREASE OVER 
MI92G - 38:38°/, 


a INCREASE OVER 
DEC. 31,1928 1927 - 9.48% 


COSY al 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


GROWTH IN CUSTOMERS SERVED 


ELECTRIC CUSTOMERS 
SERVED 


INCREASE OVER 
51,496 
i923 - 45.80% 
81747 INCREASE OVER 
: : eee i24 - 58.74%. 
| INCREASE OVER 
f oo : 1I925 - 8.27% 
INCREASE OVER 
94.163 | I926 - 6.39% 


INCREASE OVER 
I92@7 - 4.48%. 


GAS CUSTOMERS 
SERVED 
INCREASE OVER 
i923 - 12.78% 


INCREASE OVER 
1924 - 646%Fo 


mm INCREASE OVER 
1925 - »S55% 


INCREASE OVER 
I926 - 3.84%, 


INCREASE OVER 
jo2T = 3.2275 


EVENUE PASSENGERS CARRIED 
RAILWAY & MOTOR COACH 


nea a33 INCREASE OVER OPERATION 
: : 1923 - 908%> 
140,778,115 Pee apie 
areal end é i924. - 245.677 
INCREASE OVER 
42,371,129 1925 - 3.91% 
RT INCREASE OVER 
m 49, 918,797 poses 1926 - 17.81% 


ESO 

LRN] DECREASE OVER 
4 stotetectetetens 

BI DOO) wecectenes 41927 - 0.737e 


MAA AN 


iogis.305 FR 


Eee motor COACH PASSENGERS NOT SEGREGATED PRIOR TO i927 


NPAs he 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


INCREASE IN GROSS REVENUE BY UTILITIES 


$3,559,209.09 ELECTRIC UTILITY 
: INCREASE OVER 
$4,146, 911.55 1I923 IS. SI% 
on 5 . Mm INCREASE OVER | 
$6,387, 948.16 mae (C4 - «S4.04% 
me INCREASE OVER 
PINAL eas 26 1925S. «a eemer nar 
= me INCREASE OVER 
#7,763,172.78 I926 - 786% 


INCREASE OVER 


$8,357233.51| 1927 - 768% 


m™ $5,848 865.00 GAS UTILITY 
rea INCREASE OVER 
$6,431,8 Tes I923 - 9.979, 
INCREASE OVER 
$6,915, 643.57 1924 - 752%, 
INCREASE OVER 
$7,400,673.74 I925 - 701% 
INCREASE OVER 
$7.797,965.17 I92G - S.37% 
rs 5 INCREASE OVER 
8,185,572.48 1927 - 4.97% 


$1,088,027.03 TRANSPORTATION 


INCREASE OVER 
BR s75.:20.12 ee 8.01%, 


5 a INCREASE OVER 
$4,085,716 1 1924 247.67 Yo 


on INCREASE OVER 


%4,928,93720 i925 20.64% 


: INCREASE OVER 
$7,619,457. 11 SI IS26 S4.59% 


E OVER 


: Merete 
$7832,171.79 4 2.79 %o 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


SERVICE SALES SHOW RAPID GROWTH 


ELECTRIC SALES 


aegis 

aes 
eae 
are 


INCREASE OVER 
me >! 7,599,561) IS27 - ING 


IN KWH 


5,872,815,000 GAS SALES 
IN CUBIC FEET 
INCREASE OVER 
6,249,360,800 1923 - Gal 
INCREASE OVER 
7, SIG, |\82,600 I924 - 20.274, 


INCREASE OVER 
8,626,687, 27) 1IS25 - 14.77% 


, é 


9,247, 541,724 Ngee he cao 


INCREASE OVER 
9,749,603,336 MM isc7. s.ast. 


2,309,775 CAR MILES 
BR 272570 neon 
eee eaqion: 
pe ade 


sd 


- <4 INCREASE OVER 
IS26 - 66.59% 


INCREASE OVER 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


EQUIPMENT OF RAILWAY UTILITY 


Indiana 
Service 


Interurban Passenger Cars: 


All-Steel : Motor Cars.2.2.2 12 
All-Steel Non-Motor Cars........ ae 
Parlor-Buffet Motor Cares........... 2 


Parlor-Buffet Non-Motor Cars — 
Dining Cars—Non-Motoc........ —— 
Other*Motor: Cars.) 4s 20 
Other Non-Motor Cars.................. 2 


Total Interurban Passenger 
Cars Gate hos 23 ae Res ener 36 
City and Suburban Passenger Cars: 
Double Truck Motor Cars......... D0 
Single Truck Motor Carg........... 99 
Double Truck Non-Motor Cars — 


Total City and Suburban 


Passenger. Cars |... 154 
Freight Cars: 
NMotone Gare ceo ee coer 14 
Non-Wetor Gates oe eee 67 
Total “Freight, Gars... 3322: 81 
Service Cars: 
Motor: Garstac teeres ee 22 
Non- Motor (Carss. 3 ee 21 
Total Service Cars........... 43 
Electric Locomotives: 
OQad ON kere Leen eee oa 
50- Ton. ott et ee eens ae 


Total Electric Locomotives — 


Total Railway Equipment......314 


40% 


Chicago South 
Shore & South 
Corporation Bend Railroad 


34, 
10 


118 


Gary Gary Total 
Railways & Southern All 
Company Traction Co. Railways 


46 
10 


ig ioe eee. | | ee eae eee 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


DAILY CAPACITY OF GAS PRODUCTION PLANTS 


Water Gas Plants Coal Gas Plants 


Locati Daily Capacit Daily Capacit Total 
mes. in Cue ree. in enone Capacity 

Fort Wayne (2 Plants)............ 6,500,000 3,200,000 9,700,000 
SOIREE D ENC pie sco) ide el 9,600,000 -_ 9,600,000 
LOVES) a a ee 3,000,000 a 3,000,000 
PAM T eae lie 3,300,000 a 3,300,000 
Se) Cr 60 OE RD 1,800,000 ee 1,800,000 
| cial), 2 eee eee 1,600,000 —— 1,600,000 
Peabavet lemme) sal let eT 700,000 900,000 1,200,000 
PUTT eeeenee eee, VO on 700,000 480,000 1,180,000 
PirbiganeGitys co. ks. 700,000 a 700,000 
LAUER TO tee ee ote sn 700,000 —— 700,000 
rawrorusville s.225 2. .¥.. 300,000 300,000 
er igia tals Om kit tee ae Gals. 200,000 200,000 
|S IGG TeYAgL dy ce an ana 200,000 — 200,000 
ociestepes joie te. gia Oa 60,000 99,000 115,000 
SOTEENCAStIG (ate te, 59,000 55,000 

Hare Apacit yr. ce 25,960,000 4..590,000 30,150,000 


SOURCE OF GAS SUPPLY AVAILABLE THROUGH PURCHASE 
FROM OTHER COMPANIES 


Company Location 
The Peoples Gas Light & Coke Company... Chicago 
ITPA OLCE EOI Pally a a cet en East Chicago 
Youngstown Sheet & Tube Company... East Chicago 
SielnettoleummeGorporationge.. fe. to0 ek Hammond 
Ohig-Eublic Service Compan yiin.0) icc mc cee. Mifflin Twp., Ohio 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


RATED CAPACITY OF ELECTRIC GENERATING STATIONS 


Rated 
Capacity 

Location in KW 
IPetae, AWGN i aYabag Seon oe tea) Saletan ts arte 4 Ashok ANCL eth ool ai EN 31,000 
PaO CIICAD OMe cere en tthe cent ei, dee 28,000 
Biter Oalie Cll yao themes A) 2 See ae a A Sa 8,250 
SPEND CU 2 fee ONS atl By Ree crs NE en EN aca e100 
Me VGH Leyak ee Ac. co ee ae rem ae Leary en ga 1,025 
[Wa SOL I) actincts la Mine RRR CT meek acannon ts De eal) 
dioialCapacily:olesteam, stations 0, eae ee 76,325 
Hydro Electric Stations (5 Stations) on 515 
HfLotalsinstalledsGapacity 2.csnt. 2s 6 eet 76,840 


MILES OF SINGLE RAILWAY TRACK OPERATED 


Indiana Chicago South Gary Gary Total 

Service Shore & South Railways & Southern All 
Corporation Bend Railroad Company Traction Co. Railways 
First Main Track _... 243.00 89.69 O2eo b3 0 406.15 
Second Main Track... 20.64. 34.37 12.20 «Usk 67.98 
Sidings. tes) ca. 24.50 Zoro b ly al .LO 49.62 
Lota live) ne 200.14 147.37 76.06 aha Spel 
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REPORT OF THE 


Midland Utilities 
Company 


FOR THE FISCAL YEAR ENDED 


DECEMBER THIRTY-ONE 
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Midland Utilities 


Company 


FOR THE FISCAL YEAR ENDED 


DECEMBER, “FHIRTY-ONE 


225.7 
MS¥ 32 
19 30 


MIDLAND UTILITIES 
COMPANY 


TRANSFER AGENTS 


Midland Stock Transfer Company 
122 South Michigan Avenue 
Chicago, Illinois 


The Chase National Bank 
of the City of New York 
Pine Street, corner of Nassau 


New York City 


ON) 


REGISTRARS 


Continental Illinois Bank and Trust Company 
231 South La Salle Street 
Chicago, Illinois 


Bankers Trust Company 


16 Wall Street 
New York City 


NS) 


EUROPEAN FISCAL AGENTS 


Insull, Son & Co., Limited 
43 Threadneedle Street 
London, E. C. 2, England 


MIDLAND UTILITIES 
COMPANY 


Peoples Gas Building 
122 SOUTH MICHIGAN AVENUE 
CHICAGO, ILLINOIS 


NOTICE OF 
ANNUAL MEETING OF STOCKHOLDERS 


The stockholders of the Midland Utilities Company 
are hereby notified that the regular annual meeting of 
the stockholders of said Company will be held in Room 
2010, Peoples Gas Building, 122 South Michigan Avenue, 
in the City of Chicago, Illinois, on Thursday, March 12, 
1931, at 10:00 o’clock A. M., for the purpose of electing 
a board of directors and of transacting such other busi- 
ness as may properly be brought before such meeting. 


B. P. SHEARON, 


Secretary. 


Dated, February 28, 1931. 


MIDLAND UTILITIES COMPANY 


100 WEST TENTH STREET 
WILMINGTON, DELAWARE 


CHICAGO OFFICE 
Peoples Gas Building, 122 South Michigan Avenue 


BOARD OF DIRECTORS 
SAMUEL INSULL 


Britton I. Bupp 
Epwarpb J. DoYLE 
RosBert M. FEUSTEL 
Joun H. Gutick 


MartTIN J. INSULL 
SAMUEL INSULL, JR. 
GeEorGE F. MITCHELL 
WILLIAM A. SAUER 


EXECUTIVE COMMITTEE 
SAMUEL INSULL 


Britton I. Bupp 
Joun H. GuLick 


MartTIN J. INSULL 
SAMUEL INSULL, JR. 


OFFICERS 


SAMUEL INSULL 


SAMUEL INSULL, JR. 
Rospert M. FEuSTEL . 
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To the Stockholders of the 
Midland Utilities Company: 


By the direction of the Board of Directors, I submit 
to you herewith its report of the Company’s operations 


for the fiscal year ended December 31, 1930. 


SAMUEL INSULL, 


Chairman of the Company. 


TO THE STOCKHOLDERS 
of the 
MIDLAND UTILITIES COMPANY 


The Board of Directors submits this annual report for the fiscal 
year ended December 31, 1930. 


The total earnings and expenses of the Company for the past fiscal 
year were as follows: 


Total Income (Detail on Page 14). $5,812,450.45 
Expenses: , 

Administrative Expense WW... $ 182,942.75 

Miscellaneous Charges .W000000. 293,626.34 476,569.09 


$5,330,881 .36 


Interest on Loans, Gold Debentures and 


memicle OM INGLES ieee tase. 644,772.90 
TaLEC@y eee Reg’ ACE ue. A = ee $4,691,108.46 
Appropriated as Reserve for Contingencies 75,000.00 

Pvetelneomestoriy al. Pee et $4,616,108.46 
Dividends Declared: 

Oneuriorsiien Locks 17h. vans vache $ 823,641.00 

OU ee rie 453,678.00  1,277,319.00 
$3,338, 789.46 
On Preferred Stock Class A 7%........$1,000,079.50 
CFG 212: ep 00S we 212 2511250 
$2,126,537.96 
Proportion of Subsidiary Companies’ Ag- 

sregate Undistributed Surplus for 

the Year Accruing to Midland Utili- 

Plesm (OM pAan Vite tented ae hon ee 99,451.18 
Combined Surplus Earnings of Midland 

Utilities Company and Subsidiaries $2,225,989.14. 
Dividends Declared on Common Stock...... 1,391,500.00 
BSA ATCC ape sek ere ns Bete A on ac $ 834,489.14 


Consolidated Income Statement. 


The consolidated income statement of the Midland Utilities Com- 
pany and subsidiary companies for the year 1930 is as follows: 


Operating Revenue and Other Income... 


Operating Expenses and Taxes 
(Including Charge for Retirement, 


$V577T005 51 Wie ee eee 


Net Earnings from Operations... 


Rentals of Leased Properties........................ 


Profit Arising from Sale of Securities 
to Qutsidersie. poo eae ak re 


Interest on Funded Debt... $3,009,222.24 


Amortization of Discount on Securities 


and Other Deductions. 20 2. 6 472,454.46 


Contingency Reserve Appropriation........ 


Net tlncome: 55). 2450 hee 


Less Dividends and Earnings Accruing 


to Minority Shareholders of Sub- 


sidiaries: 
Rreterred) Stocks 2s 0 aie eee: $1,474,455.55 


Comimon: Stocks, ee oe eee ie 4,534.95 — 


Net Income Available for Midland Utili- 
ties Company Dividends... 


Less Dividends Declared on Midland 
Utilities Company Stock: 


Prior Lien Stock*4.-.-3 aie $1,277,319.00 

Preterred Stockh) waa eae 212257050 

Commonastock 22 4s. sae ee 1,391,500.00 
Balancei:t 12 cee tans ae ee es 


$27,996,894.70 


18,114,926.25 
9,881,968.45 
894,833.26 

$ 8,987,135.19 


1,338,091.65 
$10,325,226.84 


4,055,676.70 


$ 6,269,550.14. 
75,000.00 


$ 6,194,550.14. 


1,478,990.50 


$ 4,715,559.64 


3,881,070.50 
$ 834,489.14 


Business of Subsidiary Companies. 
At the close of 1930 subsidiaries of the Midland Utilities Company 


were supplying electric light and power, gas or transportation service 
to 318 communities in Indiana and in bordering territory in Ohio, 
Michigan and Illinois with an aggregate estimated population of 1,069,- 
955 based upon the 1930 census. Interurban electric lines of sub- 
sidiaries have terminals in Chicago and Indianapolis which provide 
service to an additional population of 3,740,599. 


The total number of communities being supplied with electric serv- 
ice at the close of the year was 248. Gas service was being provided 
in 71. Electric interurban railway or motor coach service was avail- 
able to 78 communities and seven communities were being served with 
local street railway or motor coach service. Water service was main- 
tained in six communities. 


Subsidiary companies were serving 107,686 customers with elec- 
tricity at the close of the year compared with 101,264 at the end of 
1929, a gain of 6.34 per cent. Gas customers at the end of the year 
numbered 170,479 compared with 165,606 at the close of the preceding 
year, an increase of 2.94 per cent. 


Sale of electricity by subsidiaries during 1930 yielded revenue of 
$9,957,628.04, compared with $9,491,300.86 in 1929, an increase of 
4.91 per cent. Revenue from the sale of gas was $8,540,073.49 com- 
pared with $8,755,381.14 in 1929, a decrease of 2.46 per cent. Rev- 
enue from operation of electric railways and motor coaches totaled 
$7,917,570.21 during the year compared with $8,892,264.40 in the 
preceding year, a decrease of 10.96 per cent. 


During 1930 sales of electrical energy aggregated 411,743,732 kilo- 
watt hours in comparison with 385,943,286 in 1929, an increase of 6.69 
per cent. An additional 66,202,324 kilowatt hours were supplied to 
electric railways operated by subsidiaries. 


In 1930 sales of gas amounted to 9,445,431,088 cubic feet com- 
pared with 10,475,514,648 cubic feet in the preceding year, a decrease 
of 9.83 per cent. A substantial portion of this decrease in volume is 
accounted for by the fact that the largest operating company in the 
Midland Utilities group during the year began supplying to a number 
of large industrial customers petroleum refinery gas of a much higher 
heating value. A smaller volume of this gas was therefore required 
for this industrial use. 


Additions and Extensions. 


Subsidiary companies during the year expended $16,862,245.95 
for construction of improvements and betterments in plant and equip- 
ment. The 1930 construction program of subsidiaries, in the aggregate 
was the largest in the history of the Company and marked the com- 
pletion of a number of projects which will further assure adequate and 
reliable service throughout the territories served. 


oes 


The Northern Indiana Public Service Company by the end of the 
year had practically completed its new electric generating station on 
the shore of Lake Michigan in Michigan City. This station which is 
designed to supply a large portion of the electrical energy required 
throughout northern Indiana has an initial capacity of 68,000 kilo- 
watts, or approximately 90,600 horse power. Preliminary operation 


of the station began January 9, 1931. 


The 132,000 volt steel tower Superpower electric transmission line 
of the Northern Indiana Public Service Company was extended fem 
New Carlisle through Plymouth to Monticello, a distance of 80 miles. 
A second circuit was added to the line previously operated from Mich- 
igan City east to the interconnection with the new line, a distance of 19 
miles. The line previous to this addition extended from the IIlinois- 
Indiana state line through Michigan City to New Carlisle. The total 
length of the line is now 138 miles. 


Large electric distribution centers of 20,000 kilowatt capacity 
each were built at Plymouth and Monticello as a part of the Super- 
power development and energy is distributed from these centers to sur- 
rounding communities. 


Work was begun during the year by the Chicago District Electric 
Generating Corporation, formerly the State Line Generating Company, 
on the second section of its station on the shore of Lake Michigan at 
the I[llinois-Indiana State line in Hammond. The Northern Indiana 
Public Service Company is a part owner of the generating company 
and holds long term contracts for the purchase of energy proportionate 
to its ownership. Energy is delivered to the Northern Indiana Public 
Service Company at the property line of the generating company. 
_Two additional generating units, with a combined capacity of 257,000 
kilowatts will be installed, bringing the aggregate capacity of the 
station to 465,000 kilowatts or approximately 620,000 horse power. 


On July 1, 1930, the Northern Indiana Public Service Company 
moved its South Bend offices into a newly constructed three-story office 
building. Another building constructed in South Bend containing a 
garage, store room and gas meter repair shop was completed and oc- 
cupied during the year. 


The West Ohio Gas Company during the year added 48.48 miles 
of pipe line to its system of gas transmission lines bringing the total 
mileage of the system to 122.84 and extending gas service to several 
communities heretofore without this service. Franchises were obtained 
granting this company the right to furnish gas service in Columbus 
Grove, Ottawa, Bluffton and Leipsic north of Lima, headquarters of 
the company. A transmission main 34.84 miles long was laid inter- 
connecting these towns with Lima and service was begun during the 
fall. The company entered into a contract to sell gas to The Delphos 


eles 


Gas Company which supplies gas service in Delphos, a town 13 miles 
west of Lima. A transmission pipeline was built interconnecting Lima 


and Delphos. 


On March 10, the West Ohio Gas Company moved into its new two- 
story general office building in Lima. 


The Chicago South Shore and South Bend Railroad carried on a 
varied and extensive construction program during the year. Twenty- 
four miles of new 100-pound rail were laid on main track and sidings 
between Michigan City and South Bend. Three and one-half miles of 
single track were relaid in Chicago avenue, main thoroughfare of East 
Chicago. and the space between the tracks repaved. A modern car 
repair shop was built at Michigan City and the former car shop con- 
verted into an inspection shop. 


The railway in October began development of a freight terminal 
in South Bend which was put in operation early in 1931. One freight 
interchange connection with a steam railroad at Gary was added dur- 
ing the year, making a total of fourteen steam roads directly connected 
with the line. These interconnections facilitate the development and 
handling of carload freight business. 


Indiana Service Corporation during the year practically completed 
the stringing of a second circuit on its 33,000 volt line from the McKin- 
ley substation to the Harvester substation by way of Robinson Park at 
Fort Wayne. The new line will provide a duplicate source of power 
for large industries. This company also built a 33,000 volt electric 
transmission line between Preble and Berne, a distance of 14 miles. 
and rebuilt with heavier wire a 33,000 volt line between Fort Wayne 
and Huntington. Construction was begun late in the year of a nine- 
mile 33,000 volt transmission line from Fort Wayne south to a point 
on the Fort Wayne and Decatur highway where it will connect with 
other lines of the Company. 


Indiana Service Corporation obtained a franchise to furnish gas 
service in Delphi, already served with electricity and interurban rail- 
way service. A contract for the purchase of gas was made with the 
Northern Indiana Public Service Company and a connection made with 
the gas pipe line laid by that company between Logansport and Lafay- 
ette. Gas service to customers in Delphi was inaugurated in Sep- 
tember. 


Indiana Service Corporation late in the year began construction on 
the rerouting of its electric interurban railway line through the city of 
Wabash over a private right-of-way which will make faster time pos- 
sible between Fort Wayne and Peru and will facilitate the handling of 
freight on this section of the line. A new passenger station and freight 
depot will be built in connection with this improvement. 
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Companies Acquired. 


The Company during the year acquired by purchase, The Delphos 
Gas Company, supplying Delphos, Ohio with gas and the Hobart 
Light and Water Company which supplies Hobart, Indiana with 
electric light and power and water service. 


Realignment of Subsidiary’s Properties. 


The Public Service Commission of Indiana on September 12, 1930, 
authorized the purchase and sale of properties in northern Indiana be- 
tween the Northern Indiana Public Service Company, a subsidiary of 
Midland Utilities Company, and Interstate Public Service Company. 
Completion of the transactions, which were effective at the close of 
business on December 31, 1930, made possible a realignment of prop- 
erties confining territories served by the two companies to more com- 
pact areas. The Northern Indiana Public Service Company acquired 
properties in what are known as the Goshen-Warsaw and Monticello 
districts, which gives it a territory directly across the northern part of 
the state of Indiana. Properties located in what are known as the 
Lafayette, Crawfordsville, Lebanon and Frankfort districts, which lie 
to the south of its general territory, were sold to the Interstate Public 
Service Company. 


Therm Rates. 


On December 1, in accordance with authorization granted by the 
Public Service Commission of Indiana, the Northern Indiana Public 
Service Company placed in effect in Hammond, Whiting, East Chicago, 
Michigan City and adjacent suburban communities rates under which 
customers are billed for gas according to heat units used. Under this 
system, the unit of measurement is a “therm” or 100,000 Btu. (British 
Thermal Units) instead of 1,000 cubic feet as formerly. The therm 
basis of billing does not involve any change in cost of service to the 
customer. It was adopted in anticipation of the time, probably during 
the coming summer, when petroleum gas purchased by the company 
will be mixed with the coke oven gas now being supplied for general 
distribution and a resultant gas of higher heating content supplied to 
customers. 


Readjustment in Fares. 


Indiana Service Corporation on September 7, readjusted its fare 
schedule for the street railway system in Fort Wayne under an order 
of the Public Service Commission of Indiana. The new schedule pro- 
vides for a cash fare of ten cents and four tokens for thirty cents, com- 
pared with the old cash fare of seven cents and four tokens for twenty- 
five cents. The weekly pass rate was unchanged. Increased wages 
and taxes which were not accompanied by a corresponding growth in 
revenue necessitated the readjustment. 


A petition was filed with the Commission in August, 1929 by Gary 
Railways Company asking authority to readjust its fare structure with- 


os pea 


in the city of Gary. Hearings were held on the petition in 1930 and 
the matter was still pending before the Commission at the end of the 
year. 


Second Annual Awards of Life Saving Medals. 
The second annual awards of Midland Utilities Medals for the 


Saving of Human Life to employes of subsidiary companies were made 
in 1930. Four medals were awarded for great public service in saving 
human life by resuscitation from gas asphyxiation and electric shock. 
Employes of all subsidiary companies are eligible for the award. 


Company Financing. 


During the year the Company retired $1,500,000 of its 5 Per Cent 
Serial Gold Notes, which matured. 


Stockholders of record on the Company’s books at the close of the 
year numbered 20,381. 


Election of Directors and Officers. 


At a meeting of the Board of Directors in February, the resignations 
of Philip H. Gadsden and Fred J. Rutledge as Directors and of William 
W. Bodine as a Director and member of the Executive Committee were 
accepted. To fill these vacancies, Robert M. Feustel, William A. Sauer 
and George IF. Mitchell were elected Directors and Samuel Insull, Jr., 
was elected a member of the Executive Committee. 


Edwin J. Booth resigned as Comptroller and was elected Assistant 


to the Executive Vice-President at a meeting of the Board of Directors 
in October. William J. Seinwerth was elected an Assistant Treasurer. 


Honors Again Won by Subsidiary Company. 

The Chicago South Shore and South Bend Railroad on June 25 was 
awarded the Electric Traction Speed Trophy for the second year in 
succession as the fastest electric interurban railroad in the United 
States and Canada. The same company in May was awarded first prize 
by the Public Utilities Advertising Association in a national contest for 
the excellence of its advertising. 


Balance Sheet and Audit. 


Appended hereto will be found a detailed statement of the income 
and surplus account and balance sheet for the fiscal year ended Decem- 
ber 31, 1930, furnished by Arthur Young and Company and Schein- 
man and Balch, certified public accountants, accompanied by their 
certificate of audit of the Company’s books and accounts. 


By Order of the Board, 
SAMUEL INSULL, JR., 


President. 
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MIDLAND UTILITIES COMPANY 


IN C.OM E-A:G:C.O7UENGE 
For the Year Ended December 31, 1930 


Income: 
Interest Received and Accrued: 


On Bonds, Debentures, Notes Receiv- 
able, etc. of Subsidiary Companies..$ 343,067.61 


On Bank Balances, and Other Sundry 


Interest io Peres Se ae 322,349.43 
Dividends on Stocks of Subsidiary Com- 
|OREVAW Ce Way ace ernie esta Ree cae eM Pan) NP 3,010,815.49 


Dividends on Stocks of Other Companies 
(Includes Stock Dividends $216,- 


D2 (AOS) Pe eh ao aS. ee 298,126.27 $4,4:74,358.80 
Profit from Sale of Securities to Out- 
SICePS Since ned ee ees Seen aise aa 1,338,091.65 
$5,812,450.45 
Expenses: 
Administrative Expense 00.00.0000 $ 182,942.75 
Miscellaneous Charees ee. 2 cree 293,626.34 476,569.09 
$5,335,881 .36 
Interest on Unfunded Debt........00 § 122,272.90 
Interest on Serial Gold Notes... 162,500.00 
Interest on Gold Debentures...........00000.... 360,000.00 644,772.90 
$4.,691,108.46 
Appropriated as Reserve for Contin- 
BONCICS 522 Bist Ae hamlet Des ee 75,000.00 
Nek Incomes ace 5 eee eee $4,616,108.46 


ALFRED E. JOST, Auditor. 
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MIDLAND UTILITIES COMPANY 


eeUeRe2 EU Sr ALC GO UN LT 
December 31, 1930 


Peaiices ecem ver .a.j9- 10290 Fa ae Se $3,877,497.18 
Miscellaneous Debits and Credits—Net....2 ee 9,479.44 
$3,868,017.74 
Be PMUGOMC el OL) sV CAT ate g finer agp enecimettoncnges $4,616,108.46 
Less: Dividends Declared on— 
Ore et gotocks os $1,277,319.00 
Preferred Stock Class A 1,212,251.50 2,489,570.50 
$2,126,537.96 
GCorimon Hotvock 4 1,391,500.00 735,037.96 
Balance December 31, 1930.00. $4,603,055.70 


ALFRED E. JOST, Auditor. 
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MIDLAND UTIL 


BALANCE SHEET— 


ASS Es 


Geir cher ee CRN Wa soa Leonard RE kN. $1,314,276.68 
Notes and Accounts Receivable: 
Being Advances to Subsidiary Com- 


panies for Construction, ete.......0............ 6,176,764.27 
Notes Receivable Affiliated Companies... 3,048,270.00 
Sundry Notes and Accounts Receivable... 148,741.40 


Accrued Interest and Dividends Receivable 90,598.92 


Sundry “Deposits 2.205. eee ee 3,/34.18 $10,782,385.45 
Deferred, Chargess 22. (ae ae 410,098.15 
Reacquired Secuniticss. 2000217 5 ene eae 3,710,400.82 
Securities, Contracts, Goodwill, etc. (At Book 

Vale) cee oo. ween Sue Eh, 99,127,376.68 
$70,030,261.10 


+: 


as 


ITIES COMPANY 


. DECEMBER 31, 1930 


PEAR LEVEE LES 
Current: 
Notes Payable Subsidiary Companies... $6,814,500.00 
Pre COMIn Mma Ctl ce Met FS te 78,968.88 
Dividends Declared on Prior Lien Stock... 319,329.75 
Dividends Declared on Preferred Stock... 304,568.75 
Accrued Charges for Taxes and Interest... 288,092.23 $ 7,805,459.61 
Subscription to Capital Stock—Northern Indiana Pub- 
Memon CeMOHMIPANY: o.oo nt oe eee 2,900,000.00 
Reserves: 
CORO TELGLe 12. ele ee ce eR a $ 975,000.00 
ce ame GliSee ee be St Ge ee 30,749.79  1,005,745.79 
Funded Debt: 
2% Serial Gold Notes due Nov. 1, 1931... $2,000,000.00 
Gold Debentures Series A 6% due September 1, 1938 6,000,000.00 8,000,000.00 
Capital Stock and Surplus: 
Authorized: 
Cumulative Prior Lien and Preferred, 
Par Value $100 per share: 
Dividends 7% per annum unless otherwise de- 
termined by Board of Directors when issued 
but not to exceed 8% per annum— 
RErOne erie ho ders) 250,000 shares 
Classen. breletredss.) <5... 200,000 shares 
Ulescui Preterrediee et 100,000 shares 
Common, No Par Value... 400,000 shares 
Issued: 
Cumulative Prior Lien 7%............... 124,500 shares 12,450,000.00 
Cumulative Prior Lien 6%.............. 97,500 shares 9,750,000.00 
Cumulative Class A Preferred 
ene Me cae tee Ena Ee 145,180 shares 14,518,000.00 
Cumulative Class A Preferred 
DE ke Re «Le SN ee 46,000 shares 4,,600,000.00 
CCGTIMTLOU eee a Ws oh oc. 5 pk 278,300 shares $4,398,000.00 
Sir isms tee Pa py gil Mee 4,603,055.70 9,001,055.70 
$70,030,261.10 


e—ewewnaaawaowmw@wowwowswyqwqqwqwqrpmooo9TET|E=T]O eo 
ALFRED E. JOST, Auditor. 
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AUDITORS’ CERTIFICATE 


ONS) 


Chicago, January 29, 1931. 


To the President and Board of Directors 
of the Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of Midland 
Utilities Company for the year ended December 
31, 1930 and certify that the attached Balance 
Sheet and Income and Surplus Accounts are in 
accordance therewith and, in our opinion, cor- 
rectly set forth the Company’s financial condi- 
tion at December 31, 1930 and the result of its 
operations for the year. 

Yours faithfully, 
ARTHUR Younc & ComMPANY, 
SCHEINMAN AND Batcu, 
Certified Public Accountants. 


pees «aca 


AUDITORS’ CERTIFICATE 


YW 


Chicago, February 1, 1931. 


To the President and Board of Directors 
of Midland Utilities Company. 


Dear Sirs: 


We have audited the accounts of Midland 
Utilities Company and its subsidiaries for the 
year ended December 31, 1930 and certify that 
the attached consolidated Balance Sheet and 
Income and Surplus Accounts are in accordance 
therewith and, in our opinion, correctly set forth 
the Company’s financial condition at December 
31, 1930 and the result of its operations for 
the year. 


Yours faithfully, 
ARTHUR YouNG & COMPANY, 


SCHEINMAN AND BAtLcH, 
Certified Public Accountants. 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED INCOME ACCOUNT 
For the Year Ended December 31, 1930 


Operating «Revenues earth $26,633,387.81 
Operating “Expensesy 2225 eee 16,731,650.83 
(Including Charge for Retirement, 
$1,577,095.51 ) 
Net: Operating: Revenue... - 22 nee $ 9,901,736.98 
Other Charges: 
Uncollectrble: Bills is Sa $ 80,061.59 
Taxes. auc eetcik ty. eee eee dae 2,198,04.7.09 2,278,108.68 
Net Operating Income —..224.. $ 7,623,628.30 
Profit Arising from the Sale of Secur- 
ities.to Quisidersé) jl 2 1,338,091.65 
Other Income (Includes Stock Divi- 
dends#$2).6:32 CAS) n8 ue. eee 1,363,506.89 
Cotal Incomes ts Oe $10,325,226.84 
Deduct: 
Interest on Funded Debt... $3,083,222.24 
Other Interest, Amortization 
Charges; celev ieee ster ceeeres eae 472,454.46 4,055,676. 70 


$ 6,269,550.14 
Appropriated as Reserve for Contingen- 


COS 32S 2 ee ee eee eas 75,000.00 
~ $ 6,194,550.14 


Less: Dividends and Earnings Accruing 


to Minority Shareholders of Sub- 


sidiaries— 
Preferred tStock sees ees $1,474,455.55 
Common Stock 4404 ee ee 4,534.95 1,478,990.50 


Net Income Available for Midland Util- 
ities iConipany, 2c es ee $ 4,715,559.64 


ALFRED E. JOST, Auditor. 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED SURPLUS ACCOUNT 
December 31, 1930 


Balanee. December 31, 1929.05 20. $4,337,775.91 
Deduct: Miscellaneous Debits and 
recuse NCU) etd... oes Loe ee 94,816.77 


$4,,242,959.14 
em inconietOr.) calss 08 ae $4,715,559.64, 
Less: Dividends on Midland Utilities 
Company Stock: 
Prior Lien Stock...$1,277,319.00 
Preterred tock 01;212.251.50° —-2,489,570.50 


$2,225,989.14, 
Common Stock ..... 1,391,500.00 834,489.14, 


Balance, December 31, 1930.00.00 $5,077,448.28 


ALFRED E. JOST, Auditor. 
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MIDLAND UTILITIES COMPANY’ 


CONSOLIDATED BALANCE 


ASSETS 
Current Assets: 
Gash 22 220k COR CANS shack oehi eee mines $4,111,308.35 


Notes Receivable: 


Affiliated Com- 


panics ys ene: $3,048,270.00 
Ofhersix 2. tom. ee 47,628.20 3,095,898.20 


Accounts Receivable: 
Customers ...2. 33.2 $1,906,940.52 
Otheree care. 1,013,698.89  2,920,639.41 


Inventories of Fuel, Merchandise and 


Upp Hess alata ee er re eae 1,206,113 35 
Sundry Advances and Deposits............... 26,071.05 
Subscriptions to Capital Stock... 374,839.50 
Prepayimentsic. .c212 ees eer ee 279,972.96 $12,714,842.82 


Deferred Charges: 


Unamortized Debt Discount and 


Expense 2s cre $6,547,837.03 
Miscellaneous 72a ae ee 1,364,493.37 7,912,330.40 
Sinking and Retirement Funde.................... 29,661.30 
Stocks of Midland Utilities Company: 
Heacquireds7i2 a0. 22 Ge a eee we $3,710,400.82 
Owned by Subsidiaries... 275,306.00 3,985, 706.82 
Investments y see tee Gen 7,199,602.62 
Fixed Assets, Goodwill, etc. cscs _140,937,202.15 


$172,779,346.11 


eae) Lees 


‘(AND SUBSIDIARY COMPANIES 


= 


HEET—DECEMBER 31, 1930 


~~ 


eA toy leis ele bas 


Current Liabilities: 


PLL Ve Lal Ly ORR ae aie $ 544,346.04. 

Pe Oiinmmnr aa VAD Leg. ey eo he el 2,692,507.63 

| Pe Chm merree Are 8 toe he Ss 940,057.36 
| Customers’ and Other Deposits.............. ae, sto 667,683.76 
| Megiouical Mee atc. oS a 2,208,886.63 
| RW ERTS (cae JW UGTA St ae Aa ee 764,626.74 
_ Deferred Payments on Purchase Obligations and Public Improve- 
| Eyteh) Slt iss SIE ve 8 aa SS i RN se ee ee ae ad oe 
| ODE NTE ARG ((ESEGWUE | 5 eS ee ee a ee ee 
WeGontributions for Extensions... acccecienccecseeeccsccsssenne ET LAD LO 
Retirement and Contingency Reservesie a n-ceaccccccccccctecpsececessaeeersesantese 
HET TARE RE, gs SS Rn ne ee AE 


Serial Gold Notes and Debentures (Midland Utilities Company) 
General Mortgages, Underlying Bonds and Equipment Notes of 


RST eee te RN eluate eg tc es 
Minority Stockholders’ Equity in Capital and Surplus of Sub- 
sidiaries: 
Stock— 
Preferred _ ...... $26,115,300.00 
Preferred 
Subscribed 
fOrie ee 394,800.00 $26,510,100.00 
Common. ......... 94,527.00 $26,604,627.00 
Lb g el tte is a 13,289.40 
Capital Stock and Surplus, Midland Utilities Com- 
pany: 
SUoeeriom en, bar Valuer$l00 2s, $ 9,750,000.00 
ie aeiotsiien.. bar sValnuerd LOO. oS. 12,450,000.00 
6% Preferred, Par Value $100.00. 4.,600,000.00 
ioe ureterred.s barnvalne $lO0L Ss 4. S., 14,518,000.00 
$41,318,000.00 
Common—278,300 Shares of No 
PY log wes. eee eo $4.,,398,000.00 
“Sia 8 vy 8 Vee Sa 9,077,448.28  9,475,448.28 


$ 7,818,108.16 


822,853.37 
128,062.29 
440,619.79 
6,662,248.98 
1,889,327.47 
8,000,000.00 


69,606,761.37 


26,617,916.40 


90,793,448.28 


- $172.779,346.11 


ALFRED E. JOST, Auditor. 


Income Account—SUBSIDIARY COMPA 


Northern Indiana 
Public Service 


Indiana Service 


Com Corporation 
Operating "Revenge 4.2 ee ee $14,775,117.52 $4, 778,327.19 
Operating “Expenses 22 ee 7,153,792.91 2,934,190.41 
Net Operating Revenues 20 $ 7,621,324.61 $1,844,136.78 
Paxes kei Oy oe antes es poten Coste coe 1,471,597.82 296,481.31 
Net Operating “ineome, ee ee $ 6,149,726.79 $1,547,655.47 
Before Providing for Retirement Ex- 
pense 
Retirements Expenser.. > 9 eee 931,100.71 235,944.43 
Net: Operating: Income. 2 ee ee $ 5,218,626.08 $1,312,111.04 
Other Inconie 22 eee ons ae) eee eae 714,831.46 34,987.13 
TotabIncomes G8 3 See oe ee $ 9,933,457,54 $1,347,098.17 
Deductions from Income..22>) sage 213,132.13 92,443.78 
$ 5,720,325.41 $1,254,654.39 
Deduct: Interest on Funded Debt......................... 2,049,953.43 675,024.88 
Net Income Available for Dividends............. $ 3,670,371.98 $ 579,629.51 
Dividends on Preferred Stocks.....0000.0.--cco--- 1,089,660.81 214,229.00 
Net Income Available for Dividends on 
Gommoni,Stocksiea en 20 .can ee ores $ 2,580,711.17 $ 365,400.51 
*Deficit. 


tA 


/NIES—For year ended December 31, 1930 


+ 


Chicago aay Shore Gary Railways West Ohio Gas Other Subsidiary 
Gear Ben a reaieaad Company Company Companies 

$3,556,706.67 Bl 160.2121 2 $725,287.69 $3,676,153.31 

2,859,780.60 897,247.23 418,818.17 2,938,500.65 

| $ 696,926.07 268,964.89 $306,469.52 737,652.66 

| 59,537.58 48,294.74, 55,482.14 140,072.49 

$ 637,388.49 PA-OTUs > $250,987.38 597,580.17 

80,725.98 64,335.00 65,347.00 200,042.39 

$ 556,662.51 IDO oOehD $185,640.38 DOD ateLO 

34,917.53 1525-30 124.84 178,195.08 

$ 591,580.04 157,860.45 $185,765.22 SY SHC VEUE 

118,280.91 15,431.96 DIEGO 112,074.45 

$ 473,299.13 142,428.49 $165,139.59 463,658.41 

166,558.75 74,737.68 60,000.00 100,473.51 

$ 306,740.38 67,690.81 $105,139.59 363,184.90 
314,963.78 75,243.60 50,496.25 —_ 

$ 8,223.40* $ eee vA Thee $ 54,643.34 $ 363,184.90 


cae Ae 


Balance Sheet—SUBSIDIARY 


Northern Indiana 


ASSETS Public Service ns perwice 
Compan orporation 
Plant-and, Property #2 casa es oa $79,676,517.79 $27,416,335.74 
Reacquired: Securities 5. as ee 113,800.00 716,700.00 
Tnvesinients (iets ee ee es ares ~ 1,689,545.89 122,690.84. 
Sinking atts! rece easy eae eae ey 13,073.00 14,679.76 
Subscriptions to Common Stock...................... 2,900,000.00 3 


Current Assets: 


DET sh Setiemcbiedre Oh Smee Mer Manet FO a on 1,861,607.30 160,464.44. 
Accounts and Notes Receivable, Cus- 
tomers “and ‘Sundtys 3 ie 8,043,436.04. 400,715.29 
Accounts Receivable, Preferred Stock 
DUDSCripelOns ety gece eee ee 374,839.50 
Inventories o. te se a meses a 973,724.76 440,590.30 
Prepayments, Sundry Advances and De- 
POSIIS TGS 3 ate lee fee peared 23,602.26 21,433.80 
TotaliGurrent Asseta susie i ee $ 11,777,209.86 $ 1,023,203.83 


Deferred Charges, Unamortized Discount 
and /Expense,,.clCccn roe ue ol eam 5,843,679.37 688,361.24: 


Totals Assets 2s end oe ae vee ee $102,013,825.91 $29,981,971.41 


sont 


'COMPANIES—December 31, 1930 


Chicago South Shore Gary Railways West Ohio Gas Other Subsidiary 


Company Company Companies 


and 
South Bend Railroad 


$14,811,295.34 $5,898,729.61 $3,995,401.13 $6,828,394.85 
10,700.00 29,000.00 
922,499.79 267,090.00 365,337.63 
—_—— a ee 1,908.54 
491,671.73 78,925.34 16,047.67 188,213.84 
363,240.68 65,930.48 97,747.46 408,682.18 
263,762.00 46,959.87 43,059.85 138,016.57 
10,087.41 12,902.70 1,417.54 232,866.12 
$ 1,128,761.82 $ 204,718.39 Thou 2 te. 02 $ 967,778.71 
917,047.76 117,742.42 140,821.59 367,732.30 
$16,979,604.71 $6,498,980.42 $4.,323,495.24 $8,531,152.03 


ey 


Balance Sheet—SUBSIDIARY} 


Northern 


LIABILITIES Indians 
* ervice 
Company 
Capital Stock: 
Preterred: 0c ee St ee ree $20,573,100.00 
Cominion: 2) seGied vers soot en el 18,068,700.00 
Subsévibéd ai 57s cee ee ee 3,294,800.00 
$4.1 ,936,600.00 
Funded: Debtao cei Ge Sie ae om 90,970,000.00 
Purchase Contracts and Special Assess- 
ments Deferred Payments... 295,722.34 
Equipment Trust Certificates...c00 1. 
Advances from Affiliated Companies.............. ——_- 


Current and Accrued Liabilities: 
Notes and Accounts Payable... 
Dividends: Declared? 05. se eas 
Deépositen hs 2 0usaes 3 y i ee Bean ee 
AccruédeT axes zeit tien ae ree 


Total of Current and Accrued Liabilities... 


$ 1,543,590.46 
321,123.11 
600,686.94 
1,478,955.70 
480,041.67 


Indiana Service 
Corporation 


$ 3,939,800.00 
7,380,000.00 


$11,319,800.00 


12,695,486.37 


458,412.46 
208,000.00 


1,453,000.00 


$e!) 2a lO3@c7o 


1,274.15 
297,035.59 
107.861.82 

6,017.49 


$ 4,424.397.88 


$ 643,227.80 


Unadzusted Credits ex ae ee oe 


Retirement Reserves.) os a ee 
Othér Reserves 234 2 a eS oe ee 
Contingencys Reserves 3s on 
Contributions for Extensions... 


DUP LS dens St See ele einen ohn ang ae 


Total Liabiltties..4 2: & ese eee 


———. 2240089 
2,133,098.96 1,254,386.78 
863,826.32 489,826.53 
200,000.00 

248,974.06 186,770.42 
1,141,206.35 1,070,784.70 
$102,013,825.91 $29,981,971.41 


COMPANIES—December 31, 1930 


_ Chicago Poe Shore Gary Railways West Ohio Gas Other Subsidiary 
Sah Bon d Railkead Company Company Companies 

$ 5,000,000.00 $1,121,500.00 $ 750,000.00 $ 150,000.00 

4,650,000.00 2,642,320.00 1,626,381.30 2,265,640.00 

$ 9,650,000.00 $3, 763,820.00 $2,376,381.30 $2,415,640.00 


1,804,000.00 | 


mda eae 


1,000,000.00 1,074,4:75.00 1,000,000.00 
61,765.64 6,952.93 —— 
1,859,000.00 210,000.00 —___. 
2,014,000.00 650,000.00 400,000.00 1,614,296.98 
859,766.07 68,831.61 42,568.54 751,734.06 
794.50 49,389.09 15,539.08 
76,931.42 49,837.94 44,195.33 141,705.09 
40,023.75 20,900.18 9,166.67 BS lay iy. 
$ 976,321.24 $ 140,364.23 $ 141,319.63 $ 948,215.95 
eh n 2 es ee 125,785.94, 
399,911.47 388,652.37 312,696.06 1,038,503.34 
96,102.28 62,073.96 30,249.83 356,502.76 
=a —— 864.3 1 4,011.00 
1,002,504.08 209,594.86 99,031.18 224,196.06 
$16,979,604.71 $0,498,980.42 $4,323 ,495.24 $8,931,152.03 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARIES 


RETIREMENT AND CONTINGENCY RESERVES 


Retirement Contingency 
Reserve Reserve Total 


Amount set aside during 
prior years and remaining 
in reserve on January l, 


(CARAG) ACS hd ey Re aie eee $4,646,924.87 | $1,100,000.00 | $5,746,924.87 


Charged against the reserve 
for property retired dur- 
imentnesvear 1LO30L55 ou. 880,931.11 ee 880,931.11 


Earnings set aside and cred- 
its to reserve during the 


SLES NG, ISOS setae coe a ee Le 21 250.22, 75,000.00 | 1,796,255.22 


Balance remaining in reserve 


as of December 31, 1930..)$5,487,248.98 | $1,175,000.00 |$6,662,248.98 


MIDLAND UTILITIES COMPANY 


DERIVATION OF CONSOLIDATED OPERATING REVENUE 
YEAR 1930 COMPARED WITH YEAR 1929 


Year 1930 Year 1929 

sowon [EFGRI| ame | 

Electric 2... $ 9,957,628.04 37.39 |$ 9,491,300.86| 34.75 
Shy, te 8,040,073.49 32.06 8,799,081.14 32.05 
Railway  ........... 6,650,877.09 24.97 7,000,305.18 26.72 
Motor Coach 1,266,693.12 4.76 1,591,959.22 D200 
Waterers st. 96,020.30 36 80,572.04 29 
Hleatiages 640 Nobleko 20 50,142 33 PAK 
Rentals, Etc... 68,618.64. 26 41,583.45 5 
pC Otal ae one $26,633,387.81 | 100.00 | $27,317,244.22| 100.00 


fa 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


KIGHT YEARS’ GROWTH IN GROSS REVENUE 


10,836,276.53 GROSS REVENUE 


M 12.172,799.93 ME oss oes 


18,188,498.51 1924 - 46.42% 
19,886,734.38 INO etd ed 


23,6 36,943.17 | ioz6 - 10 86" 


INCREASE OVER 
24,883,703.13 1927 - 5.27% 


27,745,452.46 Hepes 2 


1930 26,935, 386.06 op age) 


The Midland Utilities Company was incorporated June 22, 1923. 
The above chart records the growth of the gross revenue of subsidiary 
companies year by year. 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


GROSS REVENUE BY UTILITIES 


ELECTRIC UTILITY 


$ 7,763,172.78 issn doer bar 


$ 8,357,.233.5| Pee See BANS 


$ 9,491,300.86 ephestode 


$9.957.628.04 Pear: 


$ 7,400,673.74 GAS UTILITY 
ena a7 
1927 — 4.87% 

1928 696% 


DECREASE OVER 
$ 8,540,073.49 1929 - 2.46 


INCREASE OVER 
1927 - 2.79% 


INCREASE OVER 
1928 — 13.547. 


4 DECREASE OVER 
J i929 - 10.96% 


e MOTOR COACH REVENUE NOT SEGREGATED PRIOR TO 1927 


sas 9 ee, 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


CUSTOMERS SERVED BY UTILITIES 


ELECTRIC CUSTOMERS§ 
SERVED 


INCREASE OVER 
1926 - 639% 


INCREASE OVER 
1927 - 448% 


INCREASE OVER 
101,264 : 1928 — 2.93% 


INCREASE OVER 
107,686 1929 — 634% 


GAS CUSTOMERS 
SERVED 


INCREASE OVER 
154,189 1926 - 3.84% 


INCREASE OVER 
159,155 1927 - 3.22% 


INCREASE OVER 
1928 - 4.05% 


165,606 


INCREASE OVER 
170,479 1929 — 2.947. 


REVENUE PASSENGERS 
42,371,129 CARRIED RAILWAY & 
MOTOR COACH OPERATION 


49,918,797 pees rer 


DECREASE OVER 
1927. <= 0.73% 


e 


49,555,314 


> 


X> 


ws 


O 
Sex INCREASE OVER 
53,9)5:273" Wareseces 1928 - 880% 
BORIS 
RRERK 
SR 


‘ KSI DECREASE OVER 
47,805,891 . meee 4 1929 — 11.33% 
<x 


> 


iseesenes 
RSS MOTOR COACH PASSENGERS NOT SEGREGATED PRIOR TO 1927 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


SERVICE SALES OVER 5-YEAR PERIOD 


EEEGTRIG- SALES 
271,703,785 IN KWH 


Ee 
284,573,805 MM osc ara 


317,599,561 | IAEA el are 


385,943,286 1928 21525 


Cc 
411,743,732 1920 6.69% 


8,626,687, 271 GAS SALES 
INSGUBIC FEET 


INCREASE OVER 
9,247,541,724 1926 — 7.20% 


\ 


9,749,603,336 Dashes 
10,475,514,648 ona tte 


DECREASE OVER 
9,445431,088 1929 — 9.83% 


CAR MILES 


2, 
050) 
1 INCREASE OVER 
21,733,085 SOY 1926 — 66.59% 


© 
INCREASE OVER 
21,761,581 ] 1927 - 0.13% 


‘ 5 
ORK 
RRR 


mete 
INCREASE OVER 
23,900,483 1928 — 9.83% 
‘ O 


OO 
O08, 
ee INCREASE OVER 
24,393,189 S505 1929 — 2.06% 
1 MOTOR COACH MILES NOT SEGREGATED PRIOR TO 1927 
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SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


RATED CAPACITY OF ELECTRIC GENERATING STATIONS 


Rated 
Steam Generating Plants ey 
NDI SIRNYSE VAT ACY Ag ep Net 2S PRR ASL REN cal ISIN ies Soares 68,000 
State Line (Chicago District Electric Generating 
Pevporalion allotted Capacity) 2 2 60,000 
BAC EMENY VLG eerie 2 eo AT cena ee eee, ee 31,000 
ineeih LAW etree 22 eater a ocean iano Ce ea A etis 28,000 
(WTA TSUTR Diet rato 28,1 EO a SEARO ERE Ard Ce 5y0hO 
ur a lemme See ak ee a POY ed bees 950 
128A EES” ~ fot cee Si Tae ee Re ea 412 
liotalsoteampGenecrating Plants... ic sc. ee, 194,137 
liscire-tlectiice stations. (oO: Stations): ......020) 2 ce Leyes) 
Internal Combustion Stations (2 Stations) WW... 1,090 
totale lnetatled= Gapacity.. 2-2 oes ss 196,902 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


EQUIPMENT OF RAILWAY UTILITY 
DECEMBER 31, 1930 


Indiana Chicago South Gary Total 
Service Shore and South Railways All 
Corporation Bend Railroad Company Railways 


Interurban Passenger Cars: 


mileoreel Motor, Cars 3.0.2.0. 5 49 ae 54. 
All-Steel Non-Motor Cars .............. Jee 13 ae Is 
Parlor-Buffet Motor Cars............... 2 wee dons 2 
Parlor-Buffet Non-Motor Cars... — 4, == 4 
Dining Cars—Non-Motor .............. — 2 ~— 2 
Others vioters Cars .5.. 322s... 2A) —_ = 21 
Other Non-Motor Cars... 1 = ss i 
Total Interurban Passenger 
CEC sai eked ge ee 29 68 — 97 
City and Suburban Passenger Cars: 
Double Truck Motor Cars............... ott — 63 118 
Single Truck Motor Cars.............. 93 — 20 1S ess 
Double Truck Non-Motor Cars.. — — 13 13 
Total City and Suburban 
Raesengery Gars? oo ences 148 — 96 244, 
Freight Cars: 
Wiitore Wate oo en Fe ae 13 ] 13 Da 
NOuVLOLOt Gare. ak oR kc 59 23 a 82 
otalebreihte Gare: oe sic, H2, 24, bs 109 
Service Cars: 
NMOMO RL ALS os Cee oes 22 By ee 24, 
INGuAMOLOT. Gare ae sss. 30 31 a 61 
‘Dotal Service: Cars 05.24.02 aD, a3) = 85 
Electric Locomotives: 
Ue. Or eee AS eS ate ee = 12 oe 12 
SU OTT Tee de A = 2 — z 
Total Electric Locomotives......... — 14 — 14 
Total Railway Equipment _..301 Lo 109 549 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


DAILY CAPACITY OF GAS PRODUCTION PLANTS 


Water Gas Plants Coal Gas Plants 


Location Daily Capacity Daily Capacity Total 
in Cubic Feet in Cubic Feet Capacity 

Fort Wayne, Indiana... 6,200,000 3,200,000 9,400,000 
South Bend, on ae 6,000,000 6,000,000 
Lima, Glantepman iene. 3,000,000 — 3,000,000 
Hammond, Indiana......... 3,300,000 — 3,300,000 
Kokomo, BS NALD 1,800,000 — 1,800,000 
Peru, canes cumAL 1,600,000 — 1,600,000 
Elkhart, GEARS es 700,000 480,000 1,180,000 
Michigan City, ae ge ae, 700,000 —— 700,000 
Valparaiso, 08 a ee Bie 200,000 —— 200,000 
Plymouth, SF re oe 200,000 = 200,000 
Warsaw, tay A ate 165,000 165,000 
Delphos, Ohigee se. ~ 75,000 75,000 
Greencastle, Indiana......... —— 599,000 59,000 

Totaly Capacity 2 .ihe 24,200,000 3,975,000 28,175,000 


SOURCE OF GAS SUPPLY AVAILABLE THROUGH PURCHASE 
FROM OTHER COMPANIES 


Company Location 
The Peoples Gas Light and Coke Company........... Chicago 
Inland: Steel“Gompany .ae02 oe ee ee East Chicago 
Youngstown Sheet & Tube Company... East Chicago 
shell; Petroleum Corporation’: ..4).5er. ct. eae Hammond 
The Ohio’ Fuel’Gas’ Company 42 te Wyandot County, Ohio 
Indiana Consumers Gas & By-Products Co.............. Greencastle 
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Supplement to 
ANNUAL REPORT 


Midland Utilities Company 
1930 


This envelope contains the following: 


Map of territory served by operating subsid- 
iaries of the Midland Utilities Company. 


Chart of Midland Utilities Company and subsid- 


__ jary companies’ corporate relations and capitaliza- 


tion. 
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London, E. C. 2, England 


One| 
Sy He: 


| 


MIDLAND UTILITIES 
COMPANY 


Peoples Gas Building 
122 SOUTH MICHIGAN AVENUE 
CHICAGO, ILLINOIS 


NOTICE OF 
ANNUAL MEETING OF STOCKHOLDERS 


The annual meeting of the stockholders of the Mid- 
land Utilities Company will be held at Room 2010, 
Peoples Gas Building, 122 South Michigan Avenue, in 
the City of Chicago, Ilinois, on Thursday, March 10, 
1932, at 10:00 o’clock A. M., for the purpose of elect- 
ing a Board of Directors and the transaction of such 
other business as may be properly brought before the 
meeting. 


B. P. SHEARON, 
Secretary. 


Dated, February 26, 1932. 


MIDLAND UTILITIES COMPANY 


100 WEST TENTH STREET 
WILMINGTON, DELAWARE 
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MartTIN J. INSULL 
SAMUEL INSULL, JR. 
GEoRGE F. MITCHELL 
WILLIAM A. SAUER 


EXECUTIVE COMMITTEE 
SAMUEL INSULL 


Britton I. Bupp 
Joun H. GuLick 
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WituiaAmM A. SAUER 
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Chairman of the Company 
Vice-Chairman 

of the Company 
President 

Executive Vice-President 
Vice-President 
Vice-President 

and Treasurer 
Vice-President 

Assistant to the President 
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Assistant to the President 
Assistant to the Executive 
Vice-President 

Secretary 

and Assistant Treasurer 
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and Assistant Secretary 
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To the Stockholders of the 
Midland Utilities Company: 


By the direction of the Board of Directors, I submit 
to you herewith its report of the Company’s operations 


for the fiscal year ended December 31, 1931. 


SAMUEL INSULL, 
Chairman of the Company. 


TO THE STOCKHOLDERS 
of the 


MIDLAND UTILITIES COMPANY 


The Board of Directors submits this annual report for the fiscal 
year ended December 31, 1931. 


The total earnings and expenses of the Company for the past fiscal 
year were as follows: 


Total Income (Detail on Page 14)... $4.,033,999.53 
Expenses: 

Administrative Expense... $ 187,327.01 

Miscellaneous; Charses:. 54 4. 76,400.20 263,127.21 

$3,770,272.32 

Interest on Loans, Gold Debentures and 

Serial “Gold4Notes vane eee 1,230,806.33 
Nets Income store) ears 2) a) eit oe $2,539,465.99 


Dividends Declared: 


OnePrigr Mien) tock = [ee $ 823,641.00 3 
OUG2 pe oe 453,678.00 —1,277,319.00 
$1,262,146.99 
On Preferred Stock Class A 7%............ $1,008,028.00 
Of 227,124.00- 15235,152.00 
$ 26,994.99 


Proportion of Subsidiary Companies’ Ag- 
gregate Undistributed Surplus for 
the Year Accruing to Midland Utili- 


ties: Company, )6 = ee eee 145,175.95 
Combined Surplus Earnings of Midland 

Utilities Company and Subsidiaries $ 172,170.94 
Dividends Declared on Common Stock...... 15605, 761h25 
Deficit for these) caruee |e ee ee $1,433,610.31 


Consolidated Income Statement. 


The consolidated income statement of the Midland Utilities Com. 
pany and subsidiary companies for the year 1931 is as follows: 


Operating Revenue and Other Income... $26,347,022.21 


Operating Expenses and Taxes 
(Including Charge for Retirement, 


See OOOO.) eet tate, eae 16,176,319.50 

Net Earnings from Operations... $10,170,702.71 

Rentals of Leased Properties....................... 1,124,990.98 

$ 9,045,711.73 

Profit Arising from Sale of Securities...... 2103092: te 

Ota MIN COMIC eee eet tae Aso $ 9,316,304.46 
fierect-om Punded Debt... 3 Soo: $4,094,946.30 

Amortization of Discount on Securities 
and Other Deductions .............................. 862,602.43 4,957,548.73 
Nets nec omiewes wee ee ke $ 4,358,755.73 


Less Dividends and Earnings Accruing 
to Minority Shareholders of Sub- 


sidiaries: 


Pecetecred eolocks gene 10 eee. $15673,022.22 
MeCITITOON LOC Kkeeeareet eer ot 591.57 1,674,113.79 


Net Income Available for Midland Utili- 
ties Company Dividende...................... $ 2,684,641 .94 


Less Dividends Declared on Midland 
Utilities Company Stock: 


Errore ile LOCK ees, oes tee ae $1,277,319.00 

preterredeotocke eee oh ate See! 16235¢E52:00 

Goninon olOCK he) ee oh 1,605,781.25 He O.wo2ie0 
Deficit*for the Year ....49......- $ 1,433,610.31 


Business of Subsidiary Companies. 
In 1931 subsidiaries of the Company derived 44.96 per cent of 


their consolidated gross operating revenue from the sale of electricity, 
30.22 per cent from the sale of gas, 20.32 per cent from providing elec- 


Say) 


tric interurban and street railway service and 4.50 per cent from fur- 
nishing motor coach, water and other services. 

Business of subsidiaries was affected by the general business situa- 
tion during 1931. Sales of gas and transportation declined, partic- 
ularly in the industrial centers served by the Company’s subsidiaries. 

Total sales of electricity by subsidiaries, however, show an in- 
crease for the year as a result of the acquisition by purchase of the 
Gary Heat, Light and Water Company, the leasing and operation of the 
hydro-electric plants of the Indiana Hydro-Electric Power Company by 
the Northern Indiana Public Service Company, and the sale and pur- 
chase of properties by the Northern Indiana Public Service Company 
and the Public Service Company of Indiana. 

Sales of gas on a cubic foot basis declined because of the sale 
of high heat content gas by one of the Company’s subsidiaries, which 
reduced the volume of gas sold and also because of the decline in sales 
for industrial purposes. 

Patronage on electric interurban and street railway lines declined 
as a result of the economic conditions prevailing in the industrial 
centers served by these subsidiaries. 

Revenue of $11,418,262.35 was derived from the sale of electricity 
by subsidiaries in 1931, compared with $9,957,628.04 in 1930, an in- 
crease of 14.67 per cent. Revenue from the sale of gas totaled $7,- 
674,452.98 compared with $8,540,073.49 in 1930, a decrease of 10.14 
per cent. Revenue from operation of electric railways amounted to 
$5,160,565.07 during the year compared with $6,650,877.09 in 1930, 
a decrease of 22.41 per cent. 

Sales of electrical energy totaled 456,635,612 kilowatt hours in 
1931 in comparison with 411,743,732 kilowatt hours during the preced- 
ing year, an increase of 10.90 per cent. In addition, 53,412,987 kil- 
owatt hours were sold to electric railways operated by subsidiaries. 

Sales of gas in 1931] aggregated 7,759,280,900 cubic feet compared 
with 9,445,431,088 cubic feet sold in 1930. The Company’s largest 
subsidiary during the year extended the sale of high heat content gas to 
a number of communities. A direct comparison of the volume of gas 
sold in 1931 and 1930, therefore, cannot be regarded as a real index 
of the gas business of subsidiaries because a lesser volume of the gas of 
high heat content is used to do a given job. 

Subsidiaries of the Company at the close of 1931 were supplying 
electric light and power, gas or transportation service to 329 commu- 
nities in Indiana and in bordering territory in Ohio and Michigan, with 
an aggregate estimated population in excess of 1,000,000. 

At the end of 1931, the total number of communities being sup- 
plied with electricity was 272. Gas service was being provided in 72. 
A total of 60 communities were being furnished with electric interurban 
railway or motor coach service and local street railway or motor coach 
service was available in four. Water service was provided in eight 
communities. 
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Customers being supplied with electric service by subsidiary com- 
panies totaled 142,703 as of December 31, 1931, compared with 107,- 
686 at the end of 1930, an increase of 32.52 per cent. Gas customers 
at the close of the year totaled 179,396 compared with 170,479 at the 
end of the preceding twelve months, an increase of 5.23 per cent. In- 
crease in customers was due chiefly to the acquisition by purchase of 
additional properties by subsidiaries. 


Additions and Extensions. 


Subsidiaries of the Company in 1931 expended $6,470,782.66 for 
construction of improvements and betterments in plant and equipment. 

The Northern Indiana Public Service Company during the year 
installed additional equipment in its new electric generating station at 
Michigan City, which was placed in regular operation in March. 

Construction of two 33,000 volt electric transmission lines inter- 
connecting the transmission system of the Northern Indiana Public 
Service Company with the local distribution system of the Hobart 
Light and Water Company, was started late in the year. A modern 
substation was built at Hobart to facilitate distribution of energy. 

The Northern Indiana Public Service Company began construction 
of new electric distribution centers at Warsaw and Goshen late in the 
year. 

The Indiana Service Corporation in July completed the rerouting 
of its electric interurban railway track through Wabash over a private 
right-of-way. This improvement makes possible faster service between 
Fort Wayne and Indianapolis. A new passenger station and freight 
depot also were built at Wabash. 

A gas mixing plant and a gas holder with a capacity of 500,000 
cubic feet were built during the latter part of the year in East Chicago 
by the Northern Indiana Public Service Company. This same company 
erected at Nappanee a gas holder with a capacity of 210,000 cubic feet 
which was put in service in July. 

The Hobart Light and Water Company installed two electric ozonat- 
ing units for purification of its water supply at Hobart. Each unit has 
a capacity of one million gallons every twenty-four hours. 


Company Acquired. 


The Company, as of May 1, purchased the entire outstanding se- 
curities of the Gary Heat, Light and Water Company from the United 
States Steel Corporation. This company supplies electric light and 
power, gas and water service in Gary, Indiana, a city of 100,000 pop- 
ulation. 

On June 29, the Gary Electric and Gas Company was organized as 
a subsidiary to acquire and hold the securities of the Gary Heat, Light 
and Water Company. All of the bonds and common capital stock 
except directors’ qualifying shares of the Gary Heat, Light and Water 
Company were purchased by the Gary Electric and Gas Company. To 
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finance in part the acquisition of the Gary Heat, Light and Water 
Company, the Gary Electric and Gas Company issued and sold $8,000,- 
000 First Lien Collateral 5 Per Cent Gold Bonds, Series A, dated July 
1, 1931, and due July 1, 1934. 

With the acquisition of the Gary Heat, Light and Water Company, 
subsidiaries of the Midland Utilities Company now serve the entire 
industrial region around the southern end of Lake Michigan, from the 
Indiana-Illinois state line eastward to Michigan City. 


Properties Acquired by Subsidiaries. 


The gas manufacturing and distribution facilities of The Delphos 
Gas Company, which supplied gas service in Delphos, Ohio, were pur- 
chased by the West Ohio Gas Company. The local gas distribution sys- 
tem in Delphos already was interconnected with the West Ohio Gas 
Company’s system of gas transmission pipe lines. 

The properties of the Indiana By-Product Gas Company at East 
Chicago were purchased on June 1 by the Northern Indiana Public 
Service Company. These properties consist of a 10,000,000 cubic 
foot gas holder and facilities for mixing and purifying gas. 

The Northern Indiana Public Service Company during the year 
purchased the stock of the Ambia Light and Power Company which 
serves Ambia and several smaller communities with electricity. 

The Indiana Service Corporation in March purchased the property 
of the Churubusco Water and Light Company which served the town of 
Churubusco with electric light and power and water service. 


Plants Leased by Subsidiary. 


The two hydro-electric generating plants of the Indiana Hydro- 
Electric Power Company on the Tippecanoe River near Monticello were 
leased at the beginning of the year by the Northern Indiana Public 
Service Company. These plants are in the territory served by the 
Northern Indiana Public Service Company and are interconnected with 
the transmission system of that company. 


Subsidiary Extends Sale of High Heat Content Gas. 


The Northern Indiana Public Service Company during April aca 
May began supplying gas of high heat content to its customers in Michi- 
gan City, Valparaiso, and adjoining territory, and at the same time 
made voluntary reductions in rates. Adjustments were made in custo- 
mers’ appliances so that the new fuel could be used with highest ef- 
ficiency. These adjustments were made at the expense of the company 
and without cost to the customer. The mixed gas which has a heating 
value of 1,000 British Thermal Units (standard heat units) is a mix- 
ture of coke oven gas which was formerly supplied and petroleum re- 
finery gas purchased by the company from oil refineries in the Cal- 
umet district. 
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Subsidiary’s Interest in Generating Company Increased. 


On December 15, the board of directors of the Northern Indiana 
Public Service Company passed a resolution, authorizing the purchase 
of 71,760 shares of no par value common stock of the Chicago District 
Electric Generating Corporation from the Public Service Company of 
Indiana. Purchase of the stock was approved by the Public Service 
Commission of Indiana on January 13, 1932. Acquisition of this stock 
by the Northern Indiana Public Service Company will give it a thirty 
per cent interest in the generating company and assure it of adequate 
generating capacity to supply the electrical requirements of the terri- 
tory which it serves. 


Motor Coach Companies Sell Property. 


The Shore Line Motor Coach Company and the Midwest Motor 
Coach Company, subsidiaries of the Company, sold their operating 
rights, motor coaches and other equipment to outside interests during 
the year. These motor coach companies operated coaches between 
Gary and Chicago, between Hammond and Chicago and furnished local 
transportation service in Hammond, East Chicago, Whiting and adja- 
cent communities. These sales marked the withdrawal of subsidiaries 
of the Midland Utilities Company from the local transportation busi- 
ness in those communities, except such as is carried on by the Gary 
Railways Company. 


Railway Operation Discontinued. 


The Indiana Service Corporation in August discontinued, as unprof- 
itable, operation of its electric interurban railway line between Bluff- 
ton and Marion. This same company in August also discontinued local 
street railway service in Wabash and substituted motor coach service. 


Therm Rates Discontinued. 


During the spring and summer of 1931, the therm system of billing 
for gas service, which had been placed in effect in December, 1930, in 
Hammond, East Chicago, Whiting and Michigan City by the Northern 
Indiana Public Service Company, was extended to many of the other 
communities supplied with gas service by subsidiaries of the Company. 
The therm system was advocated as more scientific because it provided a 
means of charging for the heat content of the gas rather than the 
volume, as is done under the cubic foot method. 

The Public Service Commission of Indiana in November directed 
that the therm method of billing should be discontinued and the cubic 
foot method restored, stating that the therm system, while scientifically 
sound, was not as well understood by customers. Comparable emer- 
gency cubic foot rates were authorized by the Commission in com- 
munities supplied with gas of high heat content. 


on] 


Company Financing. 

The Company issued an additional 100,000 shares of its Common 
Stock in 1931. During the year $2,000,000 5 Per Cent Serial Gold 
Notes matured and were retired. 

Stockholders of record on the Company’s books at the close of 1931 
totaled 19,506. 


New Director and Officers. 


At a meeting of the Board of Directors December 15, Robert M. 
Feustel was elected a Director succeeding Frank E. Kruesi. 

At the same meeting Samuel Insull, Jr., resigned as President and 
was elected Vice-Chairman of the Company; Robert M. Feustel resigned 
as Executive Vice-President and was elected President; William A. 
Sauer resigned as Vice-President and General Manager and was elected 
Executive Vice-President. 


Award of Life Saving Medals. 
The third annual awards of Midland Utilities Medals for the Sav- 


ing of Human Life were made in 1931 to employes of subsidiary com- 
panies. Three medals were presented for great public service in saving 
human life by resuscitation from gas asphyxiation and electric shock. 


Capitalization Chart and Map. 


The map showing the territory served by subsidiaries of the Com- 
pany and the chart showing the corporate relations and capitalization of 
the Company and its subsidiaries which have heretofore been printed 
as a supplement to the annual report have been omitted this year. 
Copies of the capitalization chart have been prepared, however, and 
will be mailed to stockholders upon request to the Secretary of the 
Company. 


Balance Sheet and Audit. 


Appended hereto will be found a detailed statement of the income 
and surplus account and balance sheet for the fiscal year ended De- 
cember 31, 1931, furnished by Arthur Young and Company and Schein- 
man & Balch, certified public accountants, accompanied by their cer- 
tificate of audit of the Company’s books and accounts. 


By order of the Board, 
ROBERT M. FEUSTEL, 


President. 
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AUDITORS’ CERTIFICATE 
QL 


Chicago, February 16, 1932. 


To the President and Board of Directors 
of Midland Utilities Company: 


Dear Sirs: 


We have audited the accounts of Midland Utilities 
Company and its subsidiaries for the year ended Decem- 
ber 31, 1931, and certify that the following attached state- 
ments are in accordance therewith and, in our opinion, 
correctly set forth the result of the Companies’ operations 
for the year and their financial condition at December 


oe LOD 1. 


Consolidated Statements of Midland Utilities Company 
and its subsidiaries— 
Balance Sheet, December 31, 1931 


Income Account for the year ended December 31, 
1931 
Surplus Account, December 31, 1931 


Midland Utilities Company— 
Balance Sheet, December 31, 1931 


Income Account for the year ended December 


31, 1931 
Surplus Account, December 31, 1931 


Yours faithfully, 
ARTHUR YouNG & COMPANY, 


SCHEINMAN & BALcH, 
Certified Public Accountants. 
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MIDLAND UTILITIES COMPANY 


INCOME ACCOUNT 


For the Year Ended December 31, 1931 


Income: 
Interest Received and Accrued: 


On Bonds, Debentures, Notes Receiv- 
able, etc. of Subsidiary Companies..$ 421,078.90 


On Bank Balances and Other Sundry 


Intevesti stot ee eee eee 127,431.96 
Dividends on Stocks of Subsidiary Com- 
PANIES Gon et ee ake ee 2,893,083.45 


Dividends on Stocks of Other Companies 
(Includes $262,965.26 Stock Divi- 
dends, Taken in at Market Value’ 
at Date. of Receipt). ¢2..o. ane ee 273,708.66 


Profit from Sale of Securities to Out- 


Sid GTS Ae A EN eee Set age 
Miscellaneousss cc oo ce eres 
Expenses: 
Administrative Expense —...c-ccccccccccccceee $ 187,327.01 
Miscellaneous Charges 42 28 76,400.20 
Deduct: 
Interest on—Unfunded Debt ............................. $ 787,473.00 
Serial Gold Notes 2.5. .00.2 83,390-00 


Gold Debentures 22 sass. 360,000.00 


$3,715,302.97 


263,663.23 
99,033.33 


$4,033,999.53 


203,¢20-20 


$3,010,2¢2.02 


1,230,806.33 


$2,539,465.99 


ALFRED E. JOST, Auditor. 


OREN A ees 


MIDLAND UTILITIES COMPANY 


SURPLUS ACCOUNT 
December 31, 1931 


Sirplus. December ol, 1930 00.2 oe a. 


Deduct: 
Loss on Liquidation of Motor Coach and 
fraction Ee rOPerties 2.88.6 ee settee $ 483,571.33 
Miscellaneous Debits and Credits (Net)... 23,10 loo 


Net Income for the year as above................. 


Dividends Declared on— 
(umulative. Prior Lien Stock).2........... $1,277,319.00 
Cumulative Preferred Stock .....W........ 132355152 -00 


$2,512,471.00 
PGI ON OLOCK sae sten ae cae pe ees 1,605,781.25 


Surgluss December ol, 19ST 02.2. 


$4,603,055.70 


907,308.72 


$4,095,746.98 
2,039,465.99 


$6,635,212.97 


4,118,252.25 


$2,516,960.72 


ALFRED E. JOST, Auditor. 
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MIDLAND UTIL 


BALANCE SHEET 


ASSETS 
OF) 1 Vereartaater Bier itinerant eee aes $ 517,990.57 


Notes and Accounts Receivable: 
Being Advances to Subsidiary Com- 


panies for. Construction, etc, #7352 8,122,686.30 
Sundry Notes and Accounts Receivable 607,839.40 
Accrued Interest and Dividends Receiv- 
Able stay Saar hana ee aie Dee 139,227.96 
Sundry Deposite.. fo. ee ee 4,440.07 


Deferred Charges: 
Unamortized Debt Discount and Ex- 


DOMSE gate ers. ss i eae % 273,125,606 
Miscellaneous:2345 34), 2 oes ee 18,428.45 291,554.05 
Reacquired Securities at Cost... 3,417,042.88 
Of which $1,335,460.00 is loaned to Midland United 
Company 
and 74,880.00 to Officials and Employes 
$1,410,340.00 


Securities, Contracts, Goodwill, etc. 
(Ate BookovV atue)4 sii. eto pe eens 70,324,869.34 
Of which the following are: 
Pledged as Collateral to Bank Book Value 


Lang Si Ae ee ee $2,602,500.00 
Loaned 
SE CUES eater eee eo 1,944,678.88 
Unsecured ees eee mes Corea 27,300.00 
$4,574,478.88 
$83,425,650.57 


ee Ge 


.TIES COMPANY 


JECEMBER 31, 1931 
LIABILITIES 
Notes Payable: 
SEEMS. i) EO ee doe $2,500,000.00 
Picea LCC LOT O ANY 8 acc Oty cea faannentee 6,823,413.79 
SHS Te 2) (LU nr ar 3,711,343.79 
ONE et SmI he ascteslnienl ee 1,183,380.00 
———_——  $]14,218,137.58 
Robe WEISS 12 Sy heyy 5 ae 100,635.72 
Miacendes ecarcdsonbrior, Lien Stock {ke 319,329.75 
dividenmdeneriarcd’on Preferred Stock occ el cee eee 310,078.00 
ieerucdsGnarees tor Laxes and Interest 2.00 eee 186,037.31 
Subscriptions to Capital Stock— 
Nomnemimidiana Public Service Company irs 2,900,000.00 
Reserves: 
GNSS SIT Lets sl OS eye WE ay $ 975,000.00 
Bylitertee tet oM Sn el ecatceen 183,471.49 
1,158,471.49 
Gold Debentures, 6%, Series A, due September 
[LIENS <2 2p 2 6,000,000.00 
Capital Stock and Surplus: 
Capital Stock— 
Authorized— 
Cumulative Prior Lien and Preferred Par 
Value $100 per share. Dividends 7% 
per annum unless otherwise determined 
by the Board of Directors when issued, 
but not to exceed 8% per annum— 
Prope ren tee tse 250,000 shares 
Class A Preferred............. ~..200,000 shares 
Class B Preferred................. 100,000 shares 
Common No Par Value............ 400,000 shares 
Issued— 
| ui ler TEATS] C/o as Nee ee a 124,500 shares 12,450,000.00 
Poms ete 6 5.20 el 97,500 shares 9,750,000.00 
Preferred Class A, 7%................ 145,180 shares 14,518,000.00 
Preferred Glass “A, °69% 20.0.0... 46,000 shares 4.,600,000.00 
ONMUIOU Aare meet tc. coe) 378,300 shares 14,398,000.00 
Surplus (As per statement on Page 15) 0000. 2,516,960.72 
$83,425,650.57 


ALFRED E. JOST, Auditor. 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED INCOME ACCOUNT 
For the Year Ended December 31, 1931 


Operating Revenue 20.4500) 0 8 See $25,396,624.35 


Operating Expenses 2228 hie ee 


(Including Retirement Provision 


$1 288,265.56) 


Net. Operating Revenue (22.3 oe ee ee 


Other Charges: 
UneellectiblecBillsi2e se ee $ 106,273.00 
Taxes yobs se te ee eon ae 2,253,707.07 


Net Operating Income...................... 

Profit on the Sale of Securities... 
Discount on Funded Debt Retired... 
Other Income (Includes $262,965.26 
Stock Dividends Taken in at Mar- 

ket Value at Date of Receipt)........... 


‘Total Inceome 24.2 ee ee 


Deduct: 
Interest on Funded Debt................ $4.,094.,94.6.30 
Other Interest, Amortization 
Chiat s és etc. ae St ee ee ee 1,472,289.04 


Less: Dividends and Earnings accru- 
ing to minority stockholders of Sub- 


sidiaries— 
Preterred#otock = xe een se eee $1,073,022.22 


(COMMON SSlOCK tse. ee ee 591257 
Net Income available for Midland Util- 


lies Com Pai Ve eae ee ee 


14,331,643.80 


$11,064,980.55 


2,999, 9000 0 


$ 8,705,000.48 
270,992.73 
74,349.67 


376,048.19 


$ 9,925,991.07 


5,567,235.34 
$ 4,358,755.73 


1,6074,113.79 


$ 2,684,041.94 


ALFRED E. JOST, Auditor. 


MIDLAND UTILITIES COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED SURPLUS ACCOUNT 
December 31, 1931 


ermicmiecemper ss |. LOSQ Ee pcs chancohercnee $5,077,448.28 

Add: Reserve for Taxes 
Not Required, Now 

Prawne Down eo sce. $494,565.97 
Unbilled Income Not 
Previously Taken In- 

LOmACCOUNL Se 663,496.11 
Revaluation of Proper- 
ties Sold to Affiliated 


COR DAMES ieee oe. 139,400.32 
——_— $1,297,462.40 
Deduct: Loss on Liquida- 


tion of Motor Coach and 
Traction Properties ....... $414,318.61 


Miscellaneous Debits and 


Credits (Net) WWW... 134,879.61 
———— 549,198.22 
Se a Lies 
$5,825,712.46 
ere LNCO MCS OM NOR VEAL ees pss 2,684,641 .94, 
$8,510,354.40 
Dividends on Midland Utilities Company 
Stock— 
TIO re ene oe eke a ee $1,277,319.00 
CELErT Came tum A Sear ae 13285,152-00 
$2,512,471.00 
(Orth Gime ee ee he Ae ee ee 1,605,781.25 
eG. 252 20 
“yovqelbiice Whvecialose oily dihibe Beet tae $4,392,102.15 


ALFRED E. JOST, Auditor. 
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MIDLAND UTILITIES COM 


CONSOLIDATED BALANCE SI 


ASSETS 
Current Assets: 
Charsha er Ee oe Ie ee ect a a nemee e $ 1,270,384.67 
Notes Receivable— 
‘Affiliated -Companiess.2 eee $ 591,650.00 
Others) xe eee ee a ea 30,342.95 621,992.95 
Accounts Receivable— 
Customers!) 2a eee a a ne tee Sine $ 2,981,928.57 
Othersc 20 ele ee tate are eee 476,222.23 3,458, 150.80 
Inventories of Fuel, Merchandise and Supplies.............-.....-.. 1,868,752.48 
Sundry ‘Advances -and* Deposits: 522550 cee eee ee 47,666.61 
Prepayments (s25 3p eels ak Be ek eee eee 232,789.43 $ 7,499,736.94 
Deferred Charges: 
Unamortized Debt Discount and Expense.................-..-.---------- $ 6,283,500:00 
Miscellaneous: 2xees cok OP eer 1,847,542.46 8,130,898.01 
Sinking and Retirement Funds—Funded Debt........................... 27,124.92 
Stocks of Midland Utilities Company, at Cost: 
Reacquired: gi cee 00 geek ole Ea ee ree ee $ 3,417,042.88 
Of which $1,335,460.00 is loaned to Midland United 
Company. 
and 74,880.00 to officials and employes 
$1,410,340.00 
Owned: by Subsidiaries (22.47 ee ae 440,231.00 3,857,273.88 
Investiients wie Sh Bees Aad re rs eee tees ee 9,398,652.12 
Of which the following are loaned: Book Value 
Secured ait eek Gee a tah aagte ce eee ae $ 1,944,678.88 
Unsecured.) 23a oe see eee 27,300.00 
$ 1,971,978.88 
Fixed Assets,’ Goodwillk etem oo. ts eon ee ee ee 170,553,542.10 
Note: Of the outstanding securities of subsidiaries, Book Value 
eliminated in the above Consolidated Balance Sheet 
there are pledged as collateral to bank loans................ $ 2,602,500.00 
$199,467,227.97 
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IANY AND SUBSIDIARIES 
a aS 
IEET—DECEMBER 31, 1931 
a 
LIABILITIES 
Current Liabilities: 
Notes» Payable—Banks | .._---<.<-2-----------2n2s--o-t sce. $ 2,500,000.00 
Notes Payable—Midland United Company  6,823,413.79 
Notes: Payable —Others ...<....:.-2.-.20....----....- 1,256,155.00 $10,579,568.79 
See ayTN AS, ARG RON) Cotes ae A eae ao Ree ee SO mae, WIS $ 2,592,434.00 
jive bee iva ey TILPSrSt eT on BS MO IS ale er EO Sneha aa 955,671.21 
Customersmandae ther. Deposits...2 uo. ae 755,832.24 
Uc Re Re SE a ok Mec Sen bctament Saddnanredeneihen os 2,319,180: 15 
Bis agees (Wor TES08 Py et Sus Re A Ce ca oP Nee ve RE HE 823,013.16 $ 18,026,305.15 
Deferred Payments on Purchase Obligations and Public Improvement 
eae ee ae NE BS Oe 2 eS Mg a) Saat ohn cnc a rable awn dace scteesdcectamneotentace 754,574.90 
Retirementsands contingency Reseryes.......22-. i 8,798,061.42 
VERSES 1S 2 a Se a aes a ae oS a ales eee ao > a om ee 1,520.416.15 
Svaagtigis  Couxett PRGl: AREAS Ba SI aS SA a eee reo ee ek 187,174.84 
OSPR STMT 2 TE) ee DS STC Th aes a a ae RE a 462,006.16 
Serial Gold Notes and Debentures (Midland Utilities Company) .................... 6,000,000.00 
General Mortgages, Underlying Bonds and Equipment Notes of Subsidi- 
SR a en oe sas dantcer g tuduten ef eS otcirsws anaecydodnn ane cnoan Simro incadaoneencstan 76,267,961.37 
Minority Stockholders’ Equity in Subsidiaries— 
LOMA Sy ketal = £ Ua Pe ee Erode 2p er ane $ 91,592.70 
SHQHHRI CS 4 hh DR Ae Oe ale a SR 17,108.97 108,701.67 
Subsidiary Companies’ Preferred Stock in Hands of Public......2222222222.2...... 27,233,924.16 
Capital Stock and Surplus, Midland Utilities Company: 
Authorized—as detailed in Midland Utilities Company 
Balance Sheet 
Issued— 
OB Ceerione sien——r ar ey ale: $100.25 cbc cease ces $ 9,750,000.00 
oct riommien——b ar. Valties 6 1LOO. coo. g a gecc- ceed cccnensencp ot sbeteee os 12,450,000.00 
OGgal tererred —r ar Wy alue: SLOO 2 eek ececnpkeneninn-s 4,600,000.00 
Pome PreterreG=—E Are VALI BLOO occa cceaccecsaceduscncttect tote gar denn cnenee 14,518,000.00 
$41,318,000.00 
Common—378,300 shares of No Par 
NEWT X” obese oe 4 A Bae eee ea $14,398,000.00 
Surplus (as per statement on Page 19)........ 4,392,102.15 18,790,102.15 60,108,102.15 
$199,467,227.97 


ALFRED E. JOST, Auditor. 
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Income Account—SUBSIDIARY COMPA 


Northern Indiana 


Operating heventie: ce. ee ee 


Operating {Expensess 2... ee 


Net Operatine Revenues... =o". 


Net Operating ‘Income. 22s 
Before Providing for Retirement 
Expense 


Retirements pense 20.2 eee 


Net. Operating -Income™ 22.) sae 


Public Service 
Company 


$14,372,876.67 


2,011 1700s 


$ 8,601,706.62 


1,486,257.86 


$ 7,115,448.76 


871,359.97 


$ 6,244,088.79 


Other. Income {3.5 8s eee 689,036.87 
Total SInGome voices eee $ 6,933,125.66 
Deductions from Income ........................ 644,704.38 

$ 6,288,421.28 

Deduct: Interest on Funded Debt................. 2,562,000.00 

Net Income Available for Dividends .....$ 3,726,421.28 

Dividends on Preferred Stocks .................. 1,313,866.34 


Net Income Available for Dividends 
on Common -otockst. 20 oe ae 


$ 2,412,554.94 


Indiana Service 
Corporation 


$4,227,670.68 
2, 781,399.31 
294,629.75 


$1,151,681.62 


131,662.29 


$1,020,019.33 


47,874.57 
$1,067,893.90 


173,661.29 


$ 894,232.61 


645,880.42 


$ 248,346.19 


200,680.50 


$ 47,665.69 


* Deficit. SEY, 


yeas 


\WIES—For Year ended December 31, 1931 
! 


chicago South Shore 


an 
South.Bend Railroad 


Gary Railways 


West Ohio Gas 


Company Company 

| $2,864, 780.64 $781,096.30 $704,630.56 
j .2,336,977.77 729,780.83 421,314.54 
$ 527,802.87 $ 51,315.47 $283,316.02 
103,718.08 44,920.79 45,732.41 

$ 424,084.79 $ 6,394.68 $237,583.61 
83,816.53 64,335.00 32,673.50 

$ 340,268.26 $ 97,940.32* $204,910.11 
30,764.44 48,450.57 1,604.30 

$ 376,032.70 $ 9,489.75* $206,514.41 
137,793.11 8,491.02 26,752.33 

$ 238,239.59 $ 17,980.77" $179,762.08 
123,203.75 68,049.91 66,180.00 

$ 115,035.84 $ 86,030.68" $113,582.08 
130,971.76 63,709.20 90,354.50 

® 15,935,92* $149,739.88* $ 63,227.58 


Bak Ss 


Other Subsidiary 


Companies 


$3,727,078.26 
Mad EET eM 
$1,414,304.29 
271,899.81 


$1,142,404.48 


104,418.27 
$1,037,986.21 
461,120.52 
$1,499,106.73 
273,534.10 
EPPA eA a 
268,304.15 


$ 957,268.48 


$ 957,268.48 


Balance Sheet—SUBSIDIARY 


HOSES | "Public Seavaal rater So 

Company Corporation 
Plant and -Propertyse. eee $ 85,125, 300075 $28,081,332.10 
Reacquired Securities (ine a eae 253,060.85 Gi2.820001 
Tnivestmments 2 rece ee ee 2,025,562.65 130,890.84. 
Sinkineel ands iter ule 202 eras tN enue ——— 14,672.80 
Subscriptions to Common Stock .....0.... 2,900,000.00 a 


Current Assets: 


Cast ie otis et Ube ec Ceara $ 273,814.16 $10 CoGIS5 


Accounts and Notes Receivable, Cus- 


tomers and Sundry. ae 5,623,972.19 482,093.14 
Inventories: wie ba. 60 Ges tne rok ee pee 977,821.86 377,019.95 


Prepayments, Sundry Advances and 


Deposiisst is 4s3 a eens eer eee 38,915.18 24,243.78 
Total -CurrentwAcsets ....2s su $ 6,914,123.39 $ 990,858.72 


Deferred Charges, Unamortized Dis- 


count and Expense, tC. wicccscccnenn 6,554,092.85 704,425.07 
Hotal sAssets:. 2 a2 6 ee or amen $103,772,140.47 $30,594,503.30 


BO) bea 


YOMPANIES—December 31, 1931 


Chicago South 
Shore and 
South Bend 

Railroad 


$15,596,348.75 
130,244.00 


258,129.29 


$ 169,902.35 


71,008.42 


218,329.56 


10,852.94, 


$ 470,093.27 


114,640.08 


$16,569,455.39 


Gary Railways 
Company 


$9,910,507.17 
42,913.50 


2,000.00 


$ 6,132.66 


8,605.11 


46,159.83 


8,731.66 


$ 69,629.26 


128,114.60 


$6,152,764.53 


West Ohio Gas 
Company 


$4,181,974.11 


39,000.00 


10,543.58 


$ 94,877.09 


91,224.85 


38,856.02 


1,863.39 


$ 226,821.35 


Tavo2e. cb 


$4,612,261.75 


Other Subsidiary 


Companies 


$10,564,477.64 


13,514,443.96 


1,908.54. 


$ 98,930.62 


1,610,300.58 


210,565.26 


191,609.02 


$ 2,111,605.48 


180,748.65 


$26,373,184.27 


Balance Sheet—SUBSIDIARY 


Northern Indiana 


LIABILITIES Public Service 
Company 
Capital Stock: 
Bréeferned ter cae Ur ee een $ 22,216,600.00 
COGIIQIOM Geeta es ee een) eee 18,068,700.00 
Stbscribedastweks ees ea eee 2,900,000.00 
$ 43,185,300.00 
Funded Debt 2202000 005. ee UO Oa 
Purchase Contracts and Special Assess- 
ments Deferred Payments .................... 302,349.64 
Equipment Trust Certificates... 
Advances from Affiliated Companies... —- - 


Current and Accrued Liabilities: 


Notes and Accounts Payable ................ 1,232,5)a.10 
Dividends: Declared: 2 eee 334,182.71 
Deposits: 5.455 7 ea ee eee 599,206.82 
Accrued: 1 axeso). 50 ee ees 1,495,516.25 
Accrued * Interest-S) 42 ee 480,041.67 
Preferred Stock Called—Not Re- 

deemed suite cde SC eee ee eee —_—_—_ 


Total of Current and Accrued Lia- 


bilities: 4 eee te eae $ 4,101,460.63 
Unadjusted Credits. 2) te _ 
Retirement Reserves. $ 2,258,478.76 
Othér- Reserves: ee es ee a eee 690,412.38 
Contimgéency Reserve: 4 See 
Contributions for Extensions 000... 250,366.47 
Surplus’: t.as ice ee tetera ee ee 2,013, 772.59 
‘Tetalbinbilittec: ee ee $103,772,140.47 


oa ie 


Indiana Service 
Corporation 


’ 3.769,800.00 
7,380,000.00 


$11,149,800.00 


$12,695,486.37 


363,374.63 
153,000.00 


2,937,700.00 


$ 260,861.82 


1,148.15 
291,696.42 
106,863.44 


6,017.49 


$ 666,587.32 
2,234.39 


$ 1,060,757.88 
181,040.65 
200,000.00 
205,976.38 
1,378,545.68 


$30,594,503.30 


Chicago South 
Shore and 
South Bend R. R. 
$ 4,590,750.00 

4,650,000.00 


$ 9,240,750.00 


$ ee 
79,015.24 
1,600,000.00 
3,447,472.15 
$ 582,021.08 
121,091.33 
8,910.00 
® 712,022.41 
$ 446,450.17 
C20 
986,568.16 
$16,569,455.39 


Gary Railways 
Company 


$1,121,500.00 
2,642,320.00 


$3,763,820.00 


$ 881,975.00 


12,070.46 
180,000.00 


633,159.30 


$ 67,390.53 


764.50 
46,696.52 
17,786.89 


$ 132,638.44 


$ 438,887.14 
44,426.96 


65,787.23 


$6,152,764.53 


ZSOMPANIES—December 31, 1931 


West Ohio Gas 
Company 


$ 750,000.00 
1,716,381.30 


$2,466,381.30 


$1,353,000.00 


1,449.93 


LOT 2310.32 


$ 63,480.57 
31,440.00 
47,960.38 
33,632.14 

6,500.00 


$ 183,013.09 


$ 327,766.87 
14,868.10 


864.31 
67,601.83 


$4,612,261.75 


Saale. 


Other Subsidiary 


Companies 


$ 150,000.00 
7,965, 760.00 


$ 7,715,760.00 


$ 8,772,200.00 


315.00 


1,686,053.09 


$ 499,860.72 
270,475.00 
146,752.39 
319,394.68 

64,942.58 


$ 1,301,425.37 
Mia IPP es 


$2,895,634.04 
345,019.31 
195,086.56 
4,799.00 
3,285,168.17 


$26,373,184.27 
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MIDLAND UTILITIES COMPANY 
AND SUBSIDIARIES 


RETIREMENT AND CONTINGENCY RESERVES 


Retirement 
Reserve 

Amount set aside during 

prior years and remain- 

ing in reserve on Jan- 

igre SRE Revie ees $5,487,248.98 
Charges against reserves 

during the year 1931 .... 2,226,404..32 
Earnings set aside and 

credits to reserve dur- 

ing the year 193] ............ 4,167,130.20 
Balance remaining in re- 

serve as of December 

a. (OS ee $7,427 ,974.86 


Contingency 
Reserve Total 
$1,175,000.00 $6,662,248.98 
Zao OU eee 22000002 
197,237.86  4,364,368.06 


$1,370,086.56 $8,798,061.42 


MIDLAND UTILITIES COMPANY 


DERIVATION OF CONSOLIDATED OPERATING REVENUE 
YEAR 1931 COMPARED WITH YEAR 1930 


Year 1931 Year 1930 
PeraCent Per Cent 
Amount of Total Amount of Total 
Electric a... $11,418,262.35 44.96 $ 9,957,628.04 eo 
US ie eee 7,674,452.98 S022 8,540,073.49 32.06 
Pua llwa yews .f 9, 160,565.07 202 6,650,877.09 24.97 
Motor Coach 680,900.92 2.68 1,266,693.12 4.76 
Wate tees, sc. 410,389.77 1.62 96,020.30 36 
Healers eee — — 99.477.13 20 
Rentals, Ete. 92,053.26 .20 68,618.64 .26 
Total........$25,396,624.35 100.00 $26,633,387.81 100.00 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


NINE YEAR RECORD OF GROSS REVENUE 


LO 3 ete ieee $1.0;886;2 10:53 21 OZ. eee eee $23,636,943.17 

VODA SAP. ears Gee V2 2 (99 O39 LODG een ee eee 24,883,703.13 

|S PAS reat cae ta es 13,160,498:512 | 1920 ee 27,745,452.46 

| BE VA Ose i cea Rea 19.866,734.56. 19302 a eee 26,935,386.06 
1 Oe eee ne! $25,943,465.53 


ELECTRIC SALES IN KILOWATT HOURS 


L926: coe am ee 241,703,189) 19207 385,943,286 
UO Pg i ions Sein rte a be 204,010,009 O50 eae ee 411,743,732 
[O26 Nighi Geter S17,099,501. “OS ae ee 456,635,612 


GAS SALES IN CUBIC FEET 


1926 Oe ere 0,020,080 G21 196 10702. eae ae 10,475,514,648 
IS VAT EM teats SORE RIN 9,24 7,041,124 2) 1930 eee 9,445,431,088 
1926 8 etek eee 95749603, 0501) WL 99, te ieee ee 7,759,280,900 


Note: The decrease in sales of gas in 1930 and 1931 is due partly to the fact that 
in those years a subsidiary supplied gas of high heat content in several im- 
portant communities which it served. 


CAR MILES OPERATED 
RAILWAY AND MOTOR COACH UTILITY 


VOZG, scsi tae eae ees 13,045,600; 3/1929. eee ee 23,900,483 
LOD TS Ree epee ee 21, (.03,000;- 8) O30 ree ate eon Janene 24,393,189 
TO2 GR eae a Oona PALATE Sye} WR IAS dk ete aM So 20,919,878 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


GROSS REVENUE OF ELECTRIC UTILITY 


ae. ee PE LOT A AOS eemeL O00 eran $ 9,491,300.86 
(ie: Te TIRTMC OT TELA) ILER kena ate 9,957,628.04. 
in) ea 95570255 .5 le OS Ieee Na eck 11,418,262.35 
GROSS REVENUE OF GAS UTILITY 
ohh ae COREL pe Nt oe cas $8.755,381.14 
ee viral AGE we i P 8,540,073.49 
(KEpAS 2 6 ei B85 572 0Nee 103 lee ee _ 7,674,452.98 
GROSS REVENUE FROM TRANSPORTATION 
ORT Se are ACO 037 O (eum LODO ay ee ae oes $8. 802.264.40 
HD ae my a MOLOUS Ml eae lO30be fame aes 7,917,570.21 
[SCE 2 a0 ee TBR PAUVER es) 4 INSEL AA ala ent 5,841,465.99 
ELECTRIC CUSTOMERS SERVED 
fo] jee eet ne Pd B55) ee LO D0 SUeis Ate Lok cede’ 101,264 
Rove a OAS G2 eel O30 Sere cree 107,686 
(y'1 G25) Se ican a aa a Of359 Ma O31 eaeet oak Coy ce 142,703 
GAS CUSTOMERS SERVED 
TOD Gamer to NG TIS OS eh O20 weet eo. oye Saks 165,606 
TOD met Bee ek i TSA SOF L030 ee: Meauiiet ales cee 170,479 
TOS een Stet tf 0.! TSO: 55 eMLO3 eee 2 oeeele gee 179,396 
REVENUE PASSENGERS CARRIED 
RAILWAY AND MOTOR COACH OPERATION 
1ODGmen ee a Mela LOLS VAL TOO WGP) eo 53,915,273 
Nop ca: RNS alate TOIT AG ee ee 47,805,891 
(CoG tt ee ae AOS pe mLOG Le oe were tae tae 33,327.706 
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SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


RATED CAPACITY. OF ELECTRIC GENERATING STATIONS 


Rated 
Capacity 
Steam Generating Stations in K.W. 
NUL SS cccieh TES */ iy SN Ae re! AOA AETETs Clean a eae 68,000 
State Line (Chicago District Electric Generating 
Corporation-allotted Gapacity) (2. 60,000 
DUO T RMN VIAY 1G tae 0 Oe CW ec Mie oc 31,000 
Deere MAS GAP Oe cee ck a, CAN Fe ac Sater te 28,000 
SCT Mee a ete eres 2 eo, ON Te ee, SAS) 
ST ROUEY ne se Naat Sante oa ate ral Send el Os EE 912 
Total’ steam) Generating Plants.....2. 193,687 
Hydro-Electric Generating Stations 
EEE aC Mey at Ue ate le a i oe night ae a 8,800 
NGA ERE NS ates at Tae tal RN at 2 Oe ee 6,700 
Miscellaneous Hydro Stations (8 stations) ..W...... Ley 5) 
Total Hydro-Generating Stations... LATS 
Internal Combustion Stations (2 Stations) 0000000000... 1,090 
ota lmlastaleoR@apaciiy : se eee se ena S VAR Ry, 


ooo = 


PL e0S 


66°19 
O29 
OV OLE 


Oo Onl 


O59 
ILG& 
90°0LT 


SLSVE 


OV'SY 
36 1& 
OV'09G 
sABM[IEY 


IV 
[BIOL 


Aueduio’) 
skemyley 
Arey) 


68 O9T 


8S°9€ 

OV'VE 

3L68 
peorprey puog 


Yyinog pue a10ysS 
yINog oseory’) 


GG &SG 


SoG 
GV IG 
LG 806 


9G0L 


[BE al 
06'0G 
SOS 


96 G8 L 


63 LI 

CS 

69 OLT 
uorje10d10") 


QOIAIOG 
BURIpU] 


RES Sere Cpr reget SNE YT Si yoery, ule, ISITy 
: YORI], V[SUIC JO SoTIJ| [PIO], 


yoety, UleIA, ISAT] 
:ueqingng pue Ay) 


Be cane ieee hab eats ot ce ae ek By yoely ue gin.oyuy [¥19 | 


Seeeyiies 99 ‘SSUIPIC 


Go ees ek see Geri eae coats Panera eho sh sims (eS acy ae yoelys UTB]A] PUu99vI¢ 


GaLVadddO MOVYUL AIONIS AO SH TIN 


yoely ULB] JSal yy 


- UBGANAJUT 


ANVdWOO SAHILITILLN GNV'ICGIN AO SHIYVICISHNS ONILVaddO 


BB ya a 


OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


EQUIPMENT OF RAILWAY UTILITY 


Indiana Chicago South Gary Total 
Service Shore and South Railways All 
Corporation Bend Railroad Company Railways 
Interurban Passenger Cars: 
Roles ieelViotor. Cars acces 5 49 = 54 
All Steel Non-Motor Cars.............. = 13 —* 13 
Parlor Buffet Motor Cars................. 2 — = 2D 
Parlor Buffet Non-Motor Cars... — 4 — 4, 
Dining Cars Non-Motoc................... -- Me — Z 
Oreermviotor Gars.ve.0 nk al — as ell 
Other Non-Motor Cars................... 1 = = 1 
Total Interurban Passenger 
(CAST bi as See ad eke Se 29 68 — 97 
City and Suburban Passenger Cars: 
Double Truck Motor Cars................. a5 — 63 118 
smelewlrucksMotor Cars... 93 —- 20 113 
Double Truck Non-Motor Cars... — — 13 13 
Total City and Suburban 
Paccene era lcatstige esc. 148 ~- 96 244, 
Freight Cars: 
Nigtulaliats i <,ceemo Ae. Po 5 1 oo 14 
INGOeViOLGrS Garsers., 2een es 59 23 == 82 
hotalebretohte Cars <9... eta 2 24, -— 96 
Service Cars: 
‘Wty tire LOGO h oe ee ee ee 23 2 13 38 
Mane OtOre Cars ae. ee 28 25 — 53 
ictaleservices arses. os, oul Day es 9] 
Electric Locomotives: 
COs LOUse we ete tt tient Nee — 12 os 12 
SEE Wala ) ck aun ROME he ee ee — 2 = 2, 
Total Electric Locomotives......... — 14 a 14 
Total Railway Equipment.......... 300 133 109 042 
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OPERATING SUBSIDIARIES OF 
MIDLAND UTILITIES COMPANY 


DAILY CAPACITY OF GAS PRODUCTION PLANTS 


Water Gas Plants Coal Gas Plants 


Location Daily Capacity Daily Capacity Total 
in Cubic Feet in Cubic Feet Capacity 

Fort Wayne, Indiana........ 6,200,000 3,000,000 9,200,000 
South Bend, Nkay Bo ed 6,000,000 6,000,000 
Lima, Ono ee 3,900,000 ——— 3,000,000 
Hammond, Indiana........ 3,300,000 ae 3,300,000 
Kokomo, any Mead 1,800,000 ——. 1,800,000 
Peru, ent ae 1,500,000 —— 1,500,000 
Elkhart, CT Pests 700,000 480,000 1,180,000 
Michigan City, le) patios 700,000 700,000 
Valparaiso, Shateae 200,000 —— 200,000 
Plymouth, ee sy 200,000 ——— 200,000 
Warsaw, GV NE 165,000 165,000 
Delphos, Ohiowaews ——. 75,000 75,000 
Greencastle, Indiana......... = 99,000 59,000 

TotalvGapacity ees 2 = 24,100,000 Dye D000 27,875,000 


SOURCE OF GAS SUPPLY AVAILABLE THROUGH PURCHASES 
FROM OTHER COMPANIES 


Company Location 
The Peoples Gas Light and Coke Company.......... Chicago 
Inland Steel“ Companysse sf ee eee East Chicago 
Youngstown Sheet and Tube Company... East Chicago 
[Iinois, Steel Company @245 3 at eee Gary 
shell Petroleum Corporations: oes eee -Hammond 
The: Ohio Fuel Gas ‘Company #2..22 Wyandot County, Ohio 
Indiana Consumers Gas & By-Products Co............... Greencastle 


UY ies 


"66S ‘OPL‘E JO Uorje[ndod [euolIppe ue 0} VOTAIaS IejnseI Surpraoid ‘euerpuy 


‘stjodeueipuy puke srouly[] ‘oseo1qy Url s[eurMia] aAvY SABM[IEI OI1}JD9[9 URGINIajUy :310N 


1S6°P00'T 09 GL GLE 674 eS en ne wb eS ee Ta [PI0L IN 
192062 v aa ae Coe ee ee daa soe ets ieee SUOT]eUIUITT 
C12 S6L'T 79 GL GLG LOS a - Ss Ee, RS eck ee eee [P10], 
OLV'BL = IL — LL OLUC) 7 gp a ek hn ei ae Aueduior) sey o1yg 189A\ 
ZL8°0S9 = LS O8L OLZ eueipuy Aueduio’) B9dIAIVG OI[Gng eUPIpPUT UIBYIION 
EPS SE == I — I BOSIDUT® (6: ae tees me Aueduioy lang Y sey owoyoy 
I8L°CLZ 9€ I 18 66 PUGI PU [eee aot ee uoTeIOd107) 9OIAIOG BURIPUT 
L8L°S = — T I BUEI pO] Pieter a ea Aueduior) 1a1eKy Y ISI] wWeqgoy 
8I8'T — ~- c é Heal ie ee Aueduroyy) o1njoayy Aquno) 9]epsyity 
e19p = I — I BUBIpU] ~~Auedulo’) ISI] O10aTyq WY Sey spIseouVeIg, 
L6S‘0FZ 6 — — 6 CLAN (aie percept ont Aueduioy) shemyprey Arey 
9ZP‘00L — I I I CUPTD I] ee aah ae pean Aueduio’) Iaje@A\ HY SIT “yeozy Arey 
LOPS II = = II “UST PUL «= (OPTI) “HU “YH Pug “OG BY eIOYS “og OsROITD 
OLPISE 8 — — 8 "DUTY 111 saeeeen eee YY pueg °og y a104S “og OSvOIY’) 
918 = — I I TWESISUN oe ees a ae Aueduroy) o11jo9yy WY Se UsTLIEg 
98S as = € € EUCIPUT a” Sure: gee ope Aueduioy I9mM0g B IST eiquy 
uornepndog Poon beans B9TAIOG FORO) bara 

EA CHECCEn. JECT Ue Lo ET ca COPE: tame oe hii arrest rte a ae 


ueginiojdy 


I€61 ‘I€ UAGIWNAOAC SHINVdWOO AUVICISANS AG GAAS SALLINQWWOD 
ANVdWOO SHILITILO AGNWICIN 


wey bam 


S 


4 . bess . F 
f 7 
; “ 
> 2 
5 3 5 i 
z M 
~ : e 
2 = 
” 
‘ og 
+ ac i 
6 / 
; tee 
} * 
4 
. ; 
o . 


338 
M5832 
\O3BR 


REPORT .Od¢ CRE 


Midland Utilities 
Company 


FOR THE FISCAL YEAR ENDED 


DECEMBER THIRTY-ONE 


Ling KO Fe Ne ature 


MIDLAND UTILITIES COMPANY 


100 WEST TENTH STREET 
WILMINGTON, DELAWARE 


CHICAGO OFFICE 
Peoples Gas Building 
122 SOUTH MICHIGAN AVENUB 


NOTICE OF ANNUAL MEETING OF STOCKHOLDERS 


The stockholders of Midland Utilities Company, a Delaware corporation, 
are hereby notified that the regular annual meeting of the stockholders of said 
Company will be held at Room 2010, Peoples Gas Building, 122 South Michigan 
Avenue, in the City of Chicago, Illinois, on Thursday, March 9, 1933, at 10:00 
o'clock A. M., for the purpose of electing a Board of Directors and for the trans- 
action of such other business as may be properly brought before such meeting. 


B. P. SHEARON, 
Dated, February 25, 1933. Secretary. 


BOARD OF DIRECTORS 


Joun N. SHANNAHAN 
LAURENCE K. CALLAHAN WILLIAM A. SAUER 
Morse DELLPLAIN BERNARD P. SHEARON 


EXECUTIVE COMMITTEE 
JoHn N. SHANNAHAN 


LAURENCE K. CALLAHAN Morse DELLPLAIN 
OFFICERS 
Joun N. SHANNAHAN. . . . . President 
Witttam A. SAuER .. . . . Executive Vice-President 
MorsE DELLPLAIN .. . . .. Vice-President 
Epwin J. Booth . . . . . . Assistant to the President 
Harotp §. Patton .. . . .. Assistant to the President 
G. Corson Etuis . . . . . . Assistant to the Presideni 
and Assistant Treasurer 
BERNARD P. SHEARON. . . . . Secretary and Treasurer 
ALFRED EF. JOST ne: ae ee oe  Anditor 
WituiaMm S. GorMAN . . . . . Assistant Treasurer and Assistant Secretary 
WitiiamM J. SEINWERTH . . . . Assistant Treasurer 
B. R. NIGHTINGALE . . . . . Assistant Secretary 
HERBERT A. EHRMANN . . . . Assistant Comptroller 
TRANSFER AGENT REGISTRAR 
Midland Stock Transfer Company Continental Illinois National Bank 
122 South Michigan Avenue and Trust Company of Chicago 
Chicago, I]linois 231 South La Salle Street 


Chicago, Illinois 
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132. TO THE STOCKHOLDERS 
of the 
MIDLAND UTILITIES COMPANY 


The Board of Directors submits this annual report for the fiscal year 
ended December 31, 1932. 


The total earnings and expenses of the Company for the past fiscal year were 
as follows: 


GROSS INCOME: 
Dividends— 
Subsidiary companies (including $451,717.50 
RRSSPSTICIED ELI VICLETIOIS) 5 n,n csctdedichecpeieesvjpeectoceen $477,939.50 
OLS ES EIS kM, Ec Le an 13,976.75 $ 491,916.25 
Interest— 
BREE ERE W (OGIN [YATIOS: crete ene $ 35,032.90 
OV RE i ees OSSD BRE ce CO 10,191.15 45,224.05 
$ 537,140.30 
GENERAL EXPENSES AND TAXES 00 149,542.05 
Gross income less Expenses ........-cceeceee $ 387,598.25 
INTEREST DEDUCTIONS: 
TESST gn Sos DMS a SOU $360,000.00 
Other interest— 
ox sl label oop BEPC a RR 126,462.48 
BRURATIRELGRTOITIGTCSES foto a 67,732.80 
Midland United Company. ee nnceeeeemneeee 983,053.41 
Subsidiary companies, ChC. ne n-ceneceeccececeeneeeeeeeeeeeen 145,463.30 
Amortization of debt discount and expense ............. 40,968.84  1,323,680.83 
1h, (oS EO SERS LAE AI eA A ae eR $ 936,082.58 


Consolidated Income Statement. 


The consolidated income statement of Midland Utilities Company and sub- 
sidiary companies for the year 1932, compared with 1931, follows: 


GROSS EARNINGS: 1932 1931 
Operating revenues— 
LRP by Pe (Pate so Each Lael A CORR Re ER ce $10,255,849.19 $11,414,598.07 
Sy Pe Na Ses RL ASE eae eC I 6,659,568.23 7,665,397.70 
Railway and Motor Coaches eecceceesecesecssee 3,107,619.07 5,841 ,465.99 
VTS S Sho SEUSS Ok ae OR 474,137.57 410,503.85 
DRE Vi ONO RN AE $20,497,174.06 $25,331,965.61 
Miscellaneous Revenues and Other Income..... 159,841.61 996,121.59 
Total Gross Barring ecccccccccetceeecsncsee $20,657,015.67 $26,328,087.20 


OPERATING EXPENSES AND TAXES: 1932 1931 


Operation ee ee ae eee $ 9,831,760.05 $11,087,840.53 
Rent of Leased Lines and Plants... 842,838.15 1,001,566.75 
Maintenance UO ea ae ~ '1,225:825, 03 1,673,384.29 
Provision for Depreciationn ice accecsscessntccnneee 1,518,589.43 1,288,265.56 
Le ee A OE a aA eee ae 2,124,645.26 2,253,707.07 


Total Operating Expenses and Taxes......$15,543,658.02 $17,304,764.20 
NetiBatnings se a ee $ 5,113,357.65 $ 9,023,323.00 


DEDUCT INTEREST AND DIVIDEND 
CHARGES OF SUBSIDIARY COM.- 


PANIES: 

Interest on Funded Debt... cc ecccscsseceeeseeeeee $ 3,813,377.18 $ 3,651,612.97 
General Interest Sa ea 93,612.86 109,101.38 
Amortization of Debt Discount and Expense... 354,980.60 246,918.45, 
Interest Charged to Construction—Credit........ 2,767.93 289,527.74 
Dividends on Preferred Stock ee ccsseceeeeee *1 424,909.87 T6713 522.22 

Total 02 ee cs eee $ 5,684,112.58 $ 5,391,627.28 

Balance: (30s Re eee $ 570,754.93 $ 3,631,695.72 


DEDUCT INTEREST CHARGES OF MID- 
LAND UTILITIES COMPANY: 


Interest on Funded Debteon ce ceececseeeeeeee $ 360,000.00 $ 443,333.33 
General: Interest 00 0 Pe ae aa 783,483.93 448,597.49 
Amortization of Debt Discount and Expense... 40,968.84 54,531.39 
Total Sei Ce ia ie Ae a ee $ 1,184,452.77 $ 946,462.21 
Consolidated Net Income..................—... $ 1,755,207.70+ $ 2,685,233.51 


*Not including $251,976.68 accrued and unpaid dividends on Cumulative Preferred Stock 
of Subsidiaries on which dividends have been discontinued. 


fDenotes deficit. 


Business of Subsidiary Companies. 


Continuation of the business and industrial depression severely affected the 
revenues of subsidiary operating companies during 1932. The greatest losses 
in revenue were sustained in the industrial centers served. 

Sales of both electricity and gas were substantially less in the last six months 
of the year. No evidence of improvement in general business and industrial 
conditions in the territory served by the Company’s subsidiaries was apparent 
at the close of the year. 

Substantial reductions in operating expenses were made including decreases 
in salaries and wages of officers and employes of the Company and subsidiaries. 

Sales of electrical energy to ultimate consumers by subsidiaries in 1932 ag- 
gregated 306,306,303 kilowatt hours compared with 387,833,319 kilowatt hours 
sold in 1931, a decrease of 21 per cent. 


Baty Red 


The following tabulation shows comparative sales of electricity to ultimate 
consumers by subsidiary companies by various classes of service: 


Kilowatt-Hours Kilowatt-Hours Per Cent 
Sold In Sold In of 
Class of Service 1932 , 1931 | Decrease Decrease 
PLmetIeTIEE ieee oe 50,183,443 99,049,619 5,466,176 9.82 
Conia. a) i ee 41,831,194 50,416,271 8,985,077 17.03 
thn oo | Ae Ree 188,449,630 259,478,432 71,028,802 27.37 
Street Lighting, etc. —............... 14,064,360 15,058,865 994,505 6.60 
Electric Railway — ~~... eid (Creo LO 7,230,132 *4,547,544 *62.90 
Total Sales to Ultimate Con- 
She oP Salk RSS SS ea 306,306,303 387,833,319 81,527,016 21.02 


*Denotes Increase. 


The 1931 statistics have been adjusted to include the full year’s sales of a 
subsidiary acquired during that year. 

Sales of gas to ultimate consumers by subsidiaries during the year aggre- 
gated 34,532,604 therms compared with 40,869,746 therms sold in 1931, a de- 
crease of 15.51 per cent. A therm is a unit of 100,000 British thermal units. 
Gas sales are expressed in therms in this report because a subsidiary is supply- 
ing gas of high heat content in several communities, and cubic foot measure- 
ment therefore is not an accurate method of comparison. 


The following tabulation shows comparative sales of gas to ultimate con- 
sumers, expressed in therms: 


Therms Therms Per Cent 
Sold In Sold In of 
Class of Service 1932 | 1931 Decrease Decrease 
Pramdentialn oe et 24,588,060 26,908,141 2,320,081 8.62 
Oa abe) at te 3,744,161 4,323,270 979,109 13.40 
LEE ya ELST Seana ted Dea 6,129,033 9,510,733 3,381,700 35.56 
Ditivey wee NE ue 71,350 127,602 96,252 44.08 
Total Sales to Ultimate Con- 
Tg Tul kde aE ro ee 34,532,604 40,809,746 6,337,142 15.51 


In addition, subsidiaries sold 2,828,354 therms to other gas companies com- 
pared with 7,519,741 therms sold in 1931, a decrease of 62.39 per cent. This 
large decrease was due to a reduction in the amount of surplus gas available for 
sale by subsidiaries. Including these sales total sales of gas by subsidiaries 
agsregated 37,360,958 therms (6,026,585,500 cubic feet) compared with 48.- 
389,487 therms (8,044,948,800 cubic feet) sold in 1931, a decrease of 22.79 
per cent. 

Revenue passengers carried on electric interurban and street railway lines 
of subsidiaries in 1932 totaled 16,121,613 compared with 27,993,313 carried in 
1931, a loss of 42.41 per cent. This decrease was due chiefly to general busi- 
ness conditions, but was also the result to some extent of discontinuance of 
operation of certain interurban and street railway lines which had proved 
unprofitable. 
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Customers being supplied with electric service by subsidiaries at the end of 
1932 totaled 118,351, compared with 128,710 at the close of the preceding year, 
a decrease of 8.05 per cent. Gas customers aggregated 142,249 at the end of 
1932, compared with 158,255 at the end of 1931, a decrease of 10.11 per cent. 
Customers receiving water service numbered 16,161 compared with 17,172 at 
the end of 1931, a decrease of 5.89 per cent. 


Derivation of Operating Revenues. 


The following tabulation shows the derivation of consolidated operating 
revenue of subsidiaries for the year 1932 compared with 1931: 


Year 1932 Year 1931 

Per Cent Per Cent 

Amount of Total Amount of Total 

Electrign 0 eee $10,255,849.19 50.04 $11,414,598.07 45.06 
aE: IVER DOMINI SAIN awl eS Nia 6,659,568.23 32.49 7,665,397.70 30.26 
Railway cis ie oe 3,048,181.86 14.87 5,160,565.07 20.37 
Motor Coach 2.0 99,437.21 29 680,900.92 2.69 
Water ca a ae i 474,137.57 230 410,503.85 1.62. 
Potala So Milena $20,497,174.06 100.00 $25,331,965.61 100.00 


Additions and Extensions. 


Due to general business conditions, capital expenditures in 1932 were re- 
stricted to the minimum required for adequate and reliable service. Subsidiaries’ 
capital construction expenses consisted principally of the cost of extensions for 
new business and for improvements which made possible immediate tangible 
savings. 


Railways Sold. 


All the ownership of the Company in Gary Railways Company was dis- 
posed of during the year. The railway company was incurring a large operat- 
ing deficit and required the expenditure of substantial amounts of money to con- 
tinue operation. Prospects for profitable operation were small and the oppor- 
tunity to sell was accepted. 


Railway Operation Abandoned. 


Indiana Service Corporation, in line with its policy, of abandoning opera- 
tion of unprofitable traction lines, on May 21, discontinued operation of its 
electric interurban railway line 48.5 miles in length, between Lafayette and 
Peru which had been operating at a loss for several years and had, therefore 
become an unwarranted burden upon the Company. This same subsidiary dis- 
continued operation of 8.5 miles of local street railway lines in Logansport 
during the year for the same reason. 

Business of electric railway lines has shown a definite decline over a period 
of years. These abandonments were made after a careful study and after mature 
consideration had convinced the management that profitable operation was no 
longer possible. Further studies are being made of existing operations. 
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Retirement of Other Property. 


In addition, subsidiaries set aside for retirement a number of small electric 
generating plants and gas manufacturing plants which had formerly been used 
for standby service but which had ceased to be essential parts of their operating 
systems. 


Sale of High Heat Content Gas Extended by Subsidiary. 


Northern Indiana Public Service Company in October began to supply all 
of its customers in Hammond, Whiting and adjacent suburban territory with gas 
of high heat content. It had for some time been supplying the same type of 
gas, a mixture of coke oven and oil refinery gases, to a number of industrial 
customers in the two cities and to Michigan City, Valparaiso and adjacent 
territory. 


Financial. 


As will be noted on the accompanying statements of the auditors, it was 
necessary for the Company to borrow during the year substantial amounts of 
money for which it had to pledge a considerable share of its assets. ‘The state- 
ments show the book value of the assets pledged, but in arranging these pledges, 
the value of the assets at the time, rather than their book value, was given 
consideration by both parties to the transaction. In making these loans, the 
Board endeavored to place the value of the collateral back of each loan on the 
same footing. 

During the year the Board of Directors, with the consent of the holders of 
all of the common stock of the Company, authorized a reduction of $10,615,000 
in its capital by reducing the amount of capital represented by the outstanding 
shares of common stock having no par value, from $14,398,000 to $3,783,000, 
and the transfer of the amount of such reduction to capital surplus. 


Surplus Adjustments. 


In order to record or provide reserves against losses relating to certain in- 
vestments and accounts receivable, the Board of Directors determined to charge 
against capital surplus, provided as above, items aggregating $10,623,940.29. 
These items are listed in the accompanying statements of the auditors. Items 
considered as representing permanent investments of the Company in its sub- 
sidiaries were retained at book value. 


Dividends Omitted. 

Decline in the business of subsidiary companies naturally affected the earn- 
ings available to this Company from its subsidiaries. As a consequence, the 
Board of Directors on May 17, voted to suspend dividends on the Prior Lien 
and Preferred Stocks of the Company. 

Shortly before that time, dividends were omitted on the Preferred Stocks of 
the Chicago South Shore and South Bend Railroad and the Indiana Service 
Corporation. 


Number of Stockholders. 


Stockholders of record on the Company’s books at the close of 1932 
totaled 19,636, compared with 19,506 at the close of 1931. The total number 
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of stockholders of record of the Company and its subsidiaries at the end of 
the year was 43,521, compared with 43,563 at the close of 1931. 


Death of President. 


It is with deep regret that we record here the death on May 8, 1932, of 
Robert M. Feustel, who had been elected President of the Company on Decem- 
ber 15, 1931. In his passing, the Company has lost an experienced and valu- 
able executive. 


New Directors and Officers. 


Important changes in the management of the Company were made during 
the year. At a meeting of the Board of Directors, December 30, John N. Shan- 
nahan, Laurence K. Callahan, Morse DellPlain and Bernard P. Shearon were 
elected Directors succeeding Edward J. Doyle, John H. Gulick, Britton I. Budd 
and George F. Mitchell, who resigned. 

Mr. Shannahan was appointed Chairman of the Executive Committee suc- 
ceeding Samuel Insull. Mr. Callahan and Mr. DellPlain were appointed mem- 
bers of the Executive Committee, succeeding Mr. Gulick and Mr. Budd. Wil- 
liam A. Sauer and Mr. Gulick resigned as members of the Executive Committee. 

At the same meeting, Mr. Shannahan was elected President of the Company, 
filling the vacancy caused by the death of Mr. Feustel. Samuel Insull, Jr., re- 
signed as Vice-Chairman of the Company, Mr. Gulick resigned as Vice-President, 
and George F. Mitchell resigned as Vice-President and Treasurer. Bernard P. 
Shearon resigned as Assistant Treasurer and was elected Treasurer. 

Mr. Shannahan, the new President, who has had no previous connection with 
this Company or any affiliated interest, enters the situation with a long and 
varied experience in the public utility field. 


Award of Life Saving Medals. 


Four employes of a subsidiary company were awarded the Midland Utilities 
Medal for the saving of human life during the year. One employe was cited 
for heroism in saving a fellow employe from electrocution. Three others were 
awarded medals for resuscitating victims of gas asphyxiation. 


Balance Sheet and Audit. 


Appended hereto will be found a detailed statement of the income and sur- 
plus account and balance sheet of the Midland Utilities Company and con- 
solidated statements of the Company and its subsidiaries, furnished by Arthur 
Andersen & Co., accountants and auditors, accompanied by their certificate 
of audit of the Company’s books and accounts. 


By order of the Board, 


JOHN N. SHANNAHAN, 
President. 


AUDITOR’S CERTIFICATE 


ARTHUR ANDERSEN & Co. 
ACCOUNTANTS AND AUDITORS 


CHICAGO 


To the Board of Directors of 
Midland Utilities Company: 


We have examined the accounts of MIDLAND UTILITIES COMPANY (a 
Delaware corporation) and subsidiary companies for the year ended December 
31, 1932 and have prepared the following statements which are attached: 
Balance sheet of Midland Utilities Company December 31, 1932. 
Statement of income and surplus accounts of Midland Utilities Com- 
pany for the year ended December 31, 1932. 

Consolidated balance sheet—December 31, 1932. 

Statement of consolidated income and surplus accounts for the year 
ended December 31, 1932. 

We have not verified the correctness of the balances in the property, depre- 
ciation reserve and surplus accounts at December 31, 1931. 

On December 29, 1932, the Board of Directors of Midland Utilities Com- 
pany authorized a reduction in capital from $14,398,000 to $3,783,000, 
thereby creating capital surplus in the amount of $10,615,000. From the capi- 
tal surplus so created, the Board of Directors directed that there be made 
provision for certain losses and reserves more particularly set forth in the 
attached surplus accounts. Other assets consisting principally of investments 
in and advances to subsidiary companies and to other companies within the 
Midland United Group of properties which were considered to be of a perm- 
anent nature, were not revalued by the Board of Directors at the time, but were 
carried forward at book values. 

Subject (1) to the foregoing, (2) to adjustment of the aforementioned assets 
not valued, upon the determination of their actual value and (3) to the writing 
off of abandoned and retired property and to the adequacy of the current pro- 
visions and reserves for depreciation, in our opinion, the accompanying balance 
sheets and income and surplus accounts fairly present the financial position of 
the companies at December 31, 1932 and the results of their operations for the 
year ended that date. 


ARTHUR ANDERSEN & Co. 


Chicago, Illinois, 
March 3, 1933. 


MIDLAND UTILITIES COMPANY- 


(Subsidiary companies not consolidatec 


ASSETS 


INVESTMENTS IN AND ADVANCES TO SUBSIDIARY COMPANIES 
(stated at book values) : 
Investments ($46,391,029.80 book value pledged as collateral to notes 


ccm geHe) (ot Mile etm UA aN ae eenaN Me MNNOA CAPM ASG eRe oa Ties S $53,678,643.18 
Notes receivable ($6,819,186.15 book value pledged as collateral to — 
notes” payableye ee ee Tee ce Se Ue 8,149,846.40 
AVA NCES oe ee ec tceayeesabn sce enue Ann et a Oe 101,359.78 
SUBSCRIPTION TO COMMON STOCK OF NORTHERN INDIANA 
PUBLIC SERVICE COMPANY—see Contra ......--...-.-0--0--csaseceencsnncecenaee 


INVESTMENTS IN AND ADVANCES TO OTHER COMPANIES 
WITHIN MIDLAND UNITED GROUP (stated at book values): 


Common stock warrants—paTrent COMPANY ...........cceccnescenenncenseeeecseeeseenenens $ 600,189.68 
Notes receivable—Indiana Hydro-Electric Power Company ..................-. 230,000.00 


RECEIVABLE FROM PARENT COMPANY ON ACCOUNT OF LOAN 
OF THIS COMPANY’S REACQUIRED PREFERRED STOCK— 
securities used in. syndicate operations and not recoverable from 
syndicate—stated at book value of loaned stock 2... .eccseecenenoeeseee 


SECURITIES BORROWED FROM PARENT COMPANY—stated at 
values on books of loaning company (pledged as collateral to notes 
payable, affiliated interests—see CONtTA)  .....-..-e-nccecceeeeseeceneceneneeserneceeens 


REACQUIRED PREFERRED STOCK LOANED TO AND PLEDGED 
BY PARENT COMPANY—see contra—stated at par value ........... 


MISCELLANEOUS INVESTMENTS ($864,329.23 book value pledged as 
collateral to notes payable; $5,466.38 book value pledged under ap- 


peal bond) ee ciate cece UU er wR nae eo $ 4,845,590.78 
Less—Reserve determined by Board of Directors -2...........----sesc-oneeneeeeeeee 3,750,000.00 


ORGANIZATION (EXPENSE ae 


TONS hea ee ase ON le Oe Gee a 
OTHER ASSETS: 
Note receivable—affiliated interest -..............--.--sccssseesee $588,650.00 
Less—-Reserve for: 2088 588,650.00 $ a 
Miscellaneous (after reserves of $13,300.00) -.0..2......-.--seececeenencenncsseeensees 16,153.24 
CURRENT ASSETS: : 
Cashin. banks oo ee eS Oe eee ee ee a $ 53,808.41 
Receivables (including $72,458.01 due from subsidiary and affiliated 
COTMPANIES ) eI hg esa AB a ere ke co 76,726.33 
STATUS OF CAPITAL STOCK AT DECEMBER 31, 1932: 
Shares of 
Shares Shares Shares Reacquired 
Class Authorized Issued Reacquired Stock Loaned* 
Prior lien—7%  -.esecescceonene 152,500 124,500 2,915 400 
Prior lien —6%  ...---..--.-+ 97,500 97,500 8,450 3,800 — 
Class A preferred—7%....154,000 145,180 1,779 803 
Class A preferred—6%.... 46,000 46,000 10,777 —— 
Class B preferred ............ 100,000 — — — 
Common hes ane 400,000 000 378,300 ~— oe 


*Loaned to and pledged by parent company, as set forth above. 


mS. ea 


$61,929,849.36 


2.900.000.00 
830,189.68 


2,123,968.00 


1,391,710.25 


500,300.00 


1,095,590.78 
99,939.93 
2,742,368.93 


232,156.76 


16,153.24 


130,534.74 
$73,992,761.67 


BALANCE SHEET, DECEMBER 31, 1932 


(Subject to accompanying comments) 


LIABILITIES 


CAPITAL STOCK OUTSTANDING (status shown in footnote below) : 
Prior lien—par value $100.00 per share— 


7% cumulative—outstanding—121,585 shares ..u.......c---s0s-sscesscceeeeee $12,158,500.00 

6% cumulative—outstanding— 89,050 shares .u....-..-.-s-1-01s-cesesecseeceenns 8,905,000.00 
Preferred—class A—par value $100.00 per share— 

7% cumulative—outstanding—143,401 shares -........--.---s-se---s+-s-0eeceseneees 14,340,100.00 

6% cumulative—outstanding— 35,223 shares ........-..-sss-scssesssceeceenenee 3,522,300.00 
Common—no par value—outstanding—378,300 shares -....--.-.---s---s-0ss-0 3,783,000.00 


REACQUIRED PREFERRED STOCK LOANED TO PARENT COM- 
Py Sd Sate SU I ES a 


SUBSCRIPTION TO COMMON STOCK OF NORTHERN INDIANA 
PUBLIC SERVICE COMPANY—see contra o.oo eee nee 


LIABILITY FOR SECURITIES BORROWED FROM PARENT COM. 
SEW EO an RL OE MI 2 DLE Oe 


6% GOLD DEBENTURES, SERIES A, DUE SEPTEMBER 1, 1938 ...... 


DEMAND NOTES PAYABLE TO COMPANIES, ETC. WITHIN MID- 
LAND UNITED GROUP: 
Parent company (of which $3,920,000 is secured by collateral of $23,- 
727,404.59 book value—these notes and collateral thereto have been 
pledged by parent company against notes payable to affiliated inter- 


SAS SSE ERD Pe Ao $11,199,884.12 
Subsidiary companies and affiliated insurance trustees ..........-------------0- 1,321,460.48 
Cg EN Bs AON eS ll a OA SOC Sa 69,500.00 


CURRENT LIABILITIES: 
Demand notes payable— 
Banks (secured by collateral of $25,425,855.35 book value) .............. $ 2,500,000.00 
Affiliated interests (secured by collateral of $6,312,995.49 book 
value, of which $1,391,710.25 is borrowed from parent company) 1,128,880.00 


CE 1 EG ce, SLAMS ede RT SOE AOS ARAN CA ee a 124,113.63 
Accrued note and debenture interest ($324,575.56 due parent com- 
Neen ccna ee yeade elechrca tea enw cnn ual 531,000.70 


Accrued taxes (including $161,000.38 for Federal income taxes which 


are subject to review by Treasury Department) .............-...--0--0---s0-se0-e0 166,946.90 


RESERVE FOR LOSSES ON INVESTMENTS IN SUBSIDIARY COM- 
PANIES (provided to cover deficits subsequent to acquisition of 
those subsidiary companies which have accumulated deficits since 
hE On OE STS DY TER EA SS RU eA ea a npn id URAL Mee ORI RI 


BALANCE OF CAPITAL SURPLUS ARISING FROM RECAPITALI- 
ZATION (see accompanying schedule) .............-...--.---s-ssecsesessesnesecenensneee 


CONTINGENT LIABILITIES: 
As endorser of parent company demand notes payable to banks....$ 2,289,734.72 
Appeal bond signed jointly with subsidiary company in connec- 
PRCIEN TY PIL O ITELTED FATE ICLP A ELOTE (oo oceicckc eaecasancscsicetencaneantontuccoevereombie 836,000.00 
Estimated liability in connection with obligation of affiliated real- 


PURCHASE COMMITMENTS—MAY 1, 1936: 
Contingent commitment for the purchase of property from affil- 
iated interest (may be extended to May 1, 1946) 20.222... $ 1,250,000.00 
For the purchase of bonds and property ‘of Koppers Kokomo 


UNDECLARED AND UNPAID CUMULATIVE PRIOR LIEN AND 


Ry es 


al an nenabibieceranetedresedend 175,000.00 


are Aig ere Nake ganas Nasa opal e NDT pial Crate loan a aA RR: ate 362,845.00 


PREFERRED DIVIDENDS TO DECEMBER 3], 1932 .................... $ 2,023,433.75 


$42,708,900.00 
500,300.00 
2,900,000.00 


1,391,710.25 
6,000,000.00 


12,590,844.60 


4,450,941.23 


2,053,621.51 


1,396,444.08 


$73,992,761.67 


MIDLAND UTILI 


(Subsidiary compani 


STATEMENT OF INCOME 


INCOME ACCOUNT 
GROSS INCOME: 


Dividends— 
Subsidiary companies (including $451,717.50 
common ‘dividends) 7s. a ee $477,939.50 
Othe tse ee aioe aS aa 13,976.75 
Interest— 
Subsidiary companies® 00 $ 35,032.90 
Other Use 10,191.15 
GENERAL EXPENSES AND TAXES ow. 
Gross Income less CXPeNSES -eeresscccmeccssnecsseseeneeee 


INTEREST DEDUCTIONS: 


Debenture ‘interest 2.00300 ne a $360,000.00 

Other interest— 
Banks © i025 oe 2 ee 126,462.48 
Affiliated interests ooh 67,732.80 
Midland United Cormparry 2. ecececececccereweeeeeereeneee 983,053.41 
Subsidiary COMpamies, CC. eececceewcveccceesereeeceeneeeene 145,463.30 
Amortization of debt discount and expense ............. 40,968.84 
Net ‘Tose Sih ce men ig eSC ie eileen eas Se 


For the Year Ended 
(Subject to accom 


$ 491,916.25 


45,224.05 


$ 537,140.30 
149,542.05 


$ 387,598.25 


1,323,680.83 


$ 936,082.58 


*After eliminating $27,446.50 and $464,954.18 representing, respectively, portion of dividends 
and interest not earned during the year as disclosed by and subject to the statements of 


income made by subsidiary companies. 
**See consolidated income account for consolidated loss from operations. 


Bagh fa 


TIES COMPANY 


es not consolidated) 
AND SURPLUS ACCOUNTS 


December 31, 1932 
\panying comments) 


a a ene 


SUMMARY OF SURPLUS ACCOUNTS 


BALANCE DECEMBER 31, 1931, per books (including $1,393,931.00 
inter-company profits on sales of properties and securities) ............ 


DEDUCT—NET LOSS FOR THE YEAR ENDED DECEMBER 31, 
Ov) oo Sale CES STS iid am eae ee 


DEDUCT—PREFERRED DIVIDENDS (none paid since first quarter 


of year): 
Fe a gt A lS SR 12 $ 319,329.75 
any ee ee 310,078.00 


ADD—CONTINGENCY RESERVE TRANSFERRED TO SURPLUS 


DEDUCT—DIRECT SURPLUS ITEMS: 


Losses sustained on sales of bonds of subsidiary companies, etc. 


OT a cata SIRELS TOTES. Aa WAP $ 437,090.50 
Elimination of write-up of investment previously credited to income 166,667.00 
puma unre materin) (NORIO. es ee 110,449.24, 


$ 714,206.74 
Less—Interest and dividend income accrued on owned securities of 
subsidiary companies not earned during current year but earned 
Bee TR TIOTIONL oe te ee ek 193,120.72 


ADD—CAPITAL SURPLUS ARISING FROM RECAPITALIZA- 
SNe) S00 00 TA TA esa UR 5 VIS i ac eB a 


DEDUCTIONS FROM CAPITAL SURPLUS PROVIDED FOR BY 
BOARD OF DIRECTORS’ RESOLUTION DATED DECEMBER 


30, 1932: 
Reserve provisions— 
For miscellaneous investments....................------00------- $3,750,000.00 
For note receivable—affiliated interest...................... 588,650.00 $ 4,338,650.00 


Losses sustained— 
Account sale of investments in subsidiary railway 
companies and sale of other property.........-......-- $3,969,769.36 
Account loans of securities to affiliated interests 961,178.88 4,530,948.24 


Ae) Raven Te RE alee il paces Om RD, oh ee AD $ 8,869,598.24 
Reserve to cover deficits subsequent to acquisition of those sub- 
sidiary companies which have accumulated deficits since acquisi- 
tion dates (including provision to cover $251,854.18 discontinued 
cumulative preferred dividends of subsidiary companies on stocks 

TOTO EANTICSME OE ORYUL COL EE Vin copes a re arts Casual catas ented sdoagecciboneste 1,754,342.05 


Capital surplus balance December 31, 1932, per balance sheet 
(subject to adjustment for the items set forth in accompany- 
SEE ee RV ernie 1) eka 4000p oth LEMAIRE alae TOC dle Oe eal EE 


$ 2,516,960.72 


936,082.58 
$ 1,580,878.14 


629,407.75 


$ 951,470.39 
975,000.00 


$ 1,926,470.39 


521,086.02 

$ 1,405,384.37 
10,615,000.00 
$12,020,384.37 


10,623,940.29 


$ .1,396,444.08 


—— 


£8°666'819'P 
80°9P6'80P'S 


00°00€°00S 


GG‘OIL16¢'T 
00°896' €Z1% 
OT'SPL'96E'T 


€¢°Z00'S9S"E 


99°1E0'SPr'EST$ 


SCCERSOOTAO SHO STEESUSSOSSEN DAK CRSESESEEE BEEEESeHnossesoesSsene Secensasnsseseucssassseserese 


ASNYdXH GNV LNNOOSIG MOOLS TVLIdVO 
Cg Ge TA ee aaa oan SS aE Gass a a aber eo S1OJOeII] JO sprvog Aq poutUtIajep aA10sey—ssor] 
16sec LV GS ee (ajqeded. sojou 

0} [eroqe]]09 se paspard onjea yooq Pp"E90"Ez6$) S.INAALLSHANI SQOUNVTTHOSIN 


ee Biyuod ses—aied ye poyeis—XNVdWO) 
INHYVd Ad G49dq1Id GNV OL GHNVOT MOOLS GANNRIANd GAYINOOVAY 


FS ag RR RE The pe ag (e813U09 
. 92S—ssolojUr poyerfiye ‘opqeded sojou 0} [e10ye][00 se paspazd) Auedusoo Surueoy jo 
Sood Wo sonyea ye peiis—ANVdNOO LINAYVd WOW GAMONYOd SALLIMNOAS 
YPoIs peuevo] jo onjea Yoog ye poyeys—ojeorpuds WOLF 9[quIoAODeI Jou puke suoT}e1odo 
oqeorpuds UL pesn sentMses—yOOLS CAYUAAITNd GAYINOOVAY S.ANVdWOD 
SIHL AO NVOT 40 .LNNODDV NO ANVdWOD LNAYVd WOT ATAVAISOAY 
CO 009 G06 ee Se SQOUBAPP PUL J[qPAIBIOI S9JO\y 
€S°P60°L80'T $ (Aueduioo quosed jo syuerieMm Yooys UOWIUIOD UL QO'68T‘ONOS SUIpNyour) sjusUsoAUT 
‘sonjea Yood 1 pereis—qnOud CALINA 
QNVICIA NIHLIM SHINVdINOD YAHLO OL SHONVACYV ANV NI SINAWLSHANI 


Saivenecanesinesantnnt (sjesteidde jo siseq uo Auedutroo Aq peyeuitiss jsoo yooq—siseursue Aued 


‘uioo Aq poyoder se) AOTANAS WOU GaAYILAY YO GANOGNVAV ALYAdOUd 


ePeeg eer uorysinboe jo sayep ye sorueduroo Arerptsqns jo anyea 
yoog SurtAjiepun 19A0 ‘sonyeA pousisse Je saryinoes IO ‘ysed UT 4800 JO sseoxyy—ppy 


£6'DLE 16 9S T$ 


I OCC ee eof 9y} SUuLINp suorsueyxe pue suor 
“Ippe sso] ‘suorjeoyissepoor pue syuowerer ‘pros Ayredoid jo onjea yoog—ronpeq 
Vi COURS OVS ee (sotuedutoo Sutyeiedo Azerpisqns 


yo sjunoooe Ajrodoid pourquios Surjuasaida1) syoog ied ‘{Te6, ‘TE Iequie.eq souRTeg 
“OLA “SHSTHONVUA ‘SLHOIY “ALYAdOUd “LNV Td 


S.LHSSV 


(syuoututor) surkueduiosoy 03 yelqnc) (LI-9T se8eq uo 


ceol ‘1é HAAN OAG—LAIHS AONVIVd GALVAIIOSNOD — 


SHINVdINNOD AYVICISEGNS GNV ANVdINOO SHLLIILLN GNVICIN 


a 


‘aaoqe YWof Jos se Aueduioo Juaied Aq peSpojd pue 0} pouvoT, 


a. =< O0E'RLE Ch ee ee ae uowrwi07) 
a a — M000 peitejoid g ssey') 
= LUS‘ZI 000‘9P 000°0R %9—pariejeid YW sep) 
£08 19ST OST'SPT NO0TSI=—— == %L—pertojeid W Sse] 
008°¢ 0SL‘8 00°26 00S: 16 =e %9—Uual] LOI 
00v ST6% 00S‘FZT NOSES. sa ee %L—"ey IOWg 
xPeuBOT 301 Aueduiod~J9qUy] ponss] peztioyiny 1 1) 
poesmnbovayy PleH 10 sareys sareys 
JO sareys poimbovsy SOIBYS 
‘SE6L “IE UAGNAOAC LV 
MOOLS ‘IVLIdVO ANVdNOD SHILITLIN GNVICIN AO SA.LV.LS 
9S°66h LIES CATO ila oa ee ee (sorqddns uoronsysuoo Surpnpour) sorjddns pue syersoyeyy 
gt so eg ae ne Cee eS See ean oe eee sonueAdl pesyjiquy 
09°082'6Z8'T OC fetcoc. =e sjuno0d08 pue you 9] qoe]]oouN IO} saAtasay—ssa] 
OCR IGE CS teaam- Gree oe cera nae (pespetd 6E°P00'EZ$) seTqearoooy 
Ch). 6 SS ee e861 E Azenuef Clee heed lel puog 103 ysodap uo yse’) 
0% 'PPS'E28 So ee ee Tee Spun, Jap OMentyeieE 
*SLUSSV INAYHN) 
92°66 PSE vets eee er ey ce (0S9°E88S$ JO SAIasaI IoIJe) JSatoJUT poyeI]I]Je—o]qeatade1 9]0\7 
Bee Ot Sas ea ee Bt ee eta (02° 6ZE°EE9$ JO soaresar Io]Je) syueq pasoy]o ut yser) 
PO 88T'SSZ Op ae ks oe eee ee (008°Z8$ JO PALoSeI Jo1Je) 9[qeATooeI s}UNODDe JUeIINI-UONT 
set *SLAUSSV YAHLO 
Z29'SES‘668 EEGs Peng. oo eek Se ee ee ee sual pajsn{peun pue poiisyap ls seed 
STC O0rs: . = uorjezIj10we JO ssao0id ut asuadxa uote] Iqeyor poy peste aseo 9]8Y 
86°900°SET Ce ee Be Lee Se Ee oe eee "oy9 ‘JUoI ‘souRInsuT predeig 
“SHOUVHO CAdddIAd GNV SLINNOODV GIVdaud 
jh sg a oe Soe ae ae ee ied ASVAT Waal ONOT Y4QNN GTHH ALYAdOUd OL SINANAAOUdWI 
0 tone 00 gee eM Oe ee a pt en ape ae eee SLISOdad TVIDUdS 
NORA SS a ee ee eee NOILLVZILYOWV 40 SSHOOUd NI ASNAdXA ANV LNNOOSIC Lada 


ees ee 


CLP8E696 TT 


6€°€90°66S‘T 


GG OIL 16¢'T 
00°00S*00T*T8 


9Z'ZET‘OOT 


0€°060°V18°9% 


00°00¢00S 
00'00F'EZS ‘sr $ 


S69CV 10S § > as ne (en[BA 3Oog SP'SZL‘6LPYSze Jo [ereqe[[oo Aq poinoes) syuegq 
—oiqvded sojou puemag 


Se eek ae gUeLIN » PExY 006 CLES ca PApORe) SALLITAVTT INAYHNO 


00°00S*69 ee a ee er ne eee women DUNT AJNUUB VOIAIOG 


CLPSS COL LL ee (s]soi19]UL poyerjiye 0} ajqeked sojou ysureSe Aued 
-wi0d quoted Aq pospajd useq aAvy OjyI9T} los Wie pue sojou 9sayj—onjeA yoo 
6S'POPLZL‘ Ez jo eas Aq peinses st goo‘oze’e¢ yorum jo) Auedutoo Juoieg 

nisi ond St See OLA ‘ANVdWOO- ANATYVd OL TIGVAVd SHLON GNVAMG 

81°166°609 ee ee oe ee m= SOTTTIGBI] pollajap snosuey][aostjJ 
1Z°3L0°686 aa occa ae ana ma aie iS ee As et es eae sisodep  s1ouloysn") 
SCORA MEA AM ERCICE ES ICRIC(E! 
(e17U09 908) XNVdWOO LNAYVd WOU CAMOYNOE SHLLINNOAS HOA ALITIAGVIT 


OOOUCOOLSL (sorjlinjeur yUaLIND pexy QOE'Z1 SF Sepnjour) sorueduroo Aierpisqns jo spuog 


00°000000'9 Quigg ST rsquieidag onp ‘Wy sorieg ‘sainjuegep pjos %9 
*LE4d Caan 


teehee oa rg = eats moa Pats eRe ~ ANVdWOO 
AUYVICISA|S MO SOTdYNS GNV MOOLS NOWIWOD NI LSHY4LINI ALTYONIN 
So Sas SEL a7 erage RDS Cae OS REE IPOS = RSE es SR St Se a ( SUBOT 


yueq 0} [eleye]]oo se pospezd pue Aueduroo Jusied 03 poueroy y03s Ainseei} onjea 
zed 001'26$) SNIGNVLSLNO SHINVdWOD ANVIGISANS JO MOOLS GAYWAAAYd 
B1ju0d 928—XNVdWNOO INAYVd OL CANVOT SYOOLS GUYNIAGNd GANINOIVAY 


(0000 SSC aa ee ee ee sorvys 00¢'9)¢—enjea red ou—uouwui0’) 
EEE Eg ia a ae aaa ea cee a emer soieys ecT‘ee —oanejnumno %9g 
DO OUD AGO Via et er en ee eee soleys O[60p[—eauejnumns %) 
—oievys Jod QOT¢ enjea 1ed—y sse])—poiiojoig 
(ODDO ES 9 2 ee ee soreys 0C/‘99 —oaTB[nUIND %9 
COLORS OST Cl Ge Se ee ee eee — soreys Cgc’ Z[—eanejnuins %) 


—oieys Jad QoT¢ enjea 1ed—uoal] 101g 
2 (CT aseg UO 91]0U]00] Ul UMOYsS 
snes) ONIGNVLSINO ANVdWOO SAILLITILA GNVIGIN JO MOOLS TV.LIdVO 
SHILVIAVItT 


(sjusumu0y surdueduiossy 03 yolqnc) (ST-vI se3eqg 


WO sjoss ) 
ce6l ‘1€ VAGWAORG—.LAYHS JONVIVE GA.LVGIIOSNOD : 


SHINVdINOD AUVICISHNAS UNV ANVdIWOD SHLLITLLN GNVICIN 


a 16 


*(000°E9T$ AjoeutIxoidde ‘sjuejmuue jussoid 10F) QOO‘O9E'Z$ Ala eUITxoIdde 9q 03 AiT[Iqet] Aros 
“OI 9] oJeUINsa sTeToIyo Auedutoo ‘Ze6] ‘Tg Jequisoaq] Je 9dIAIes ur soakoTdule jo sp109e1 ay] UO paseg ‘sodjsniy, jo pieog polerytiye 
ue Aq persojsturupe ‘ueyd (uorsued) AjInuue dorIAJes ArejUNOA B® 0} satlied o1e sorueduroo AreIpisqns pue Aueduio’) sont pueppiy :aALON 


RUS 1 GC ens oc igi ene pen apne ee ee an ee eee a sorueduioo Azerpisqng 
BOVE N00 La Genk soe ene a eee ae eee Kuedwiory sortyng puelpyy 
>SE6L ‘LE Jequise 
9d 9} SGNACTAICG GHudasda ad AALLWINWND GIVdNA GNV GaYVDaAGNN 


HiLES 70t- Auedwory owoyoy sisddoy jo Ay1ado1d pue spuog jo aseypind 04} 104 
INEOOO GS Gal eigen eee eg a ee (OV6L ‘T AB] 01 popusyxe oq Avuz) 


ysolajul pajyeriye woz Ajyzodoid jo eseyoind 9y} 10} JUsWyTWIUIOD qU9SUT}UO’) 


“0661 ‘T AFIN—SLNAMLLININOD ASVHOUNd 


OUNU0'Si gee See ae ee eee SOM qer] queSuTUCD 19YyIQ 
Ob DOU O0R Ess Sgt ee ee a eee ee (000°9L0°I$— 


ZE6L ‘TE Joquieseg ye Ayl][Iqel] yuesuTjUCD poyeurtjsa e101) UONeSIN] oye Sur 
-pued yyM uoroeuuos ur Aueduioo Arertpisqns yy Apurof pousis puog yeoddy 
CGE Cee ee syueg 0} ofqeded sojou puewep Aueduroo yuored yo i1asiopus sy 


ie ee *SHLITTAVIT INASNLLNOD 
GS'6bL'SS9'ESTS 
90° 0PSFPL Se eae SPE pr eee Sa Ram ae es ei areer (2[npsyos SutAueduroo 
“oe 908) NOILLVZITVLIdVOdN WOW ONISINV SATdMHNS TV.LIdVO AO FONVIVE 
OT'SS6°9CL"L CECo Oy es eS ee ee ee ae SUOIsUI}X9 IO} suOTINqr4qUOT) 
DOA LOSG 4s. os oe ee ee eee ee SO9AIOSII “Ojo ‘soseulep pue sorinfur ‘Q0UBINSUT 
UE Gece PO Op tot Jappmpaman ge gsm % capa ee nae a pence or ee coy @Alasel uoTe1oeIdag 
“SHA YASAY 
86'€L9°S8T‘OL 60°96 CVI Se SR nee) eee eee eek Ce er. oe ep ens ak SOTI]Iqel] JUeIIND snosuey]]s0sI]\] 
SLO) BSR ig ih” SORES GSS Si eee A EO gS ean re peniooe pue ofqeded spuopraiq © 
CiGLO CUO lel eat: Lae ae eee er ee Se a ees \se10]UL ponr00y 
WOO GUS eae ee, ee ee (quounjtedaq Aimsvoiy, fq mataor 
01 yoalqns ore YOIYM sexe] OUIODUT [e1epay 10} Be'TIO'Z S$ SuIpnpour) soxe, pansio0y 
LSTA Be et ES EAR SPREE ER RRS a ~ ajqeded syunosoy 
QC e Pee ee ee (Aueduroo quared woiz pamoriog st CZ‘OTL‘ 16S‘ TS 


YoIyM jo ‘onjea yoog S6P'S66‘Z1E‘o# JO [etaje]Joo Aq poinoes) sysoiojur payweiyLyy 


eh fy Aad 


MIDLAND UTILITIES COMPANY 
STATEMENT OF CONSOLIDATED 


For the Year Ended 
(Subject to Accom 


CONSOLIDATED INCOME ACCOUNT 
GROSS EARNINGS: 


Operating revenues— 


ii Cote hg MOEN Erie Rls a Nea ACL, $10,255,849.19 
GY. nD ANE SGUUTAG NCS eRe GO SHS aNoaiee 8 6,659,568.23 
Railway and motor coacit 2 3,107,619.07 
Watters oa a eee 474,137.57 $20,497,174.06 
Miscellaneous revenues and other income ........ 159,841.61 
Total’ gross ‘earnings 60 $20,657,015.67 
OPERATING EXPENSES AND TAXES: | 
Operation ee ee ee $ 9,831,760.05 
Maintenance, sbi) toe 1,225,825.13 
Provision for depreciation (as determined by 
the companies) 200 nce 1,518,589.43 
Rent of leased lines and plants ne 842,838.15 
State and local taxcsiata oo ee 2,124,645.26  15,543,658.02 
Net earnings! 00 oo a eee $ 5,113,357.65 


DEDUCT—INTEREST AND _ DIVIDEND 
CHARGES OF SUBSIDIARY COM- 


PANIES: 
Interest on‘fundedidebb es $ 3,813,377.18 
General interest) ee ee 90,844.93 


Amortization of debt discount and expense 354,980.60 
Dividends on preferred stock (not includ- 

ing $251,976.68 accrued and unpaid divi- 

dends on cumulative preferred stock of 

subsidiary companies on which dividends 


have been Ciscomtimued ) o...cecccccecssssssssecccseeesenencecee 1,424,909.87 9,084,112.58 
Balance! wc awe mee $ 570,754.93 


DEDUCT—INTEREST CHARGES OF MID- 
LAND UTILITIES: COMPANY: 


Interest on funded debt 4 $ 360,000.00 

General: interest sce To a ae 783,483.93 

Amortization of debt discount and expense...... 40,968.84 1,184,452.77 
Consolidated met Loss cecccccccccccccscsccccsssesscsecesees $ 1,755,207.70 


AND SUBSIDIARY COMPANIES 
INCOME AND SURPLUS ACCOUNTS 


December 31, 1932 
panying Comments) 


SUMMARY OF CONSOLIDATED SURPLUS ACCOUNTS 


BALANCE DECEMBER 831, 1931, per books. ..u.u.u.........--ce--ce---sseenenenseeee $4,392,102.15 
Less—Amount eliminated for inter-company profits of prior period.... 1,393,931.00 $ 2,998,171.15 


DEDUCT—CONSOLIDATED NET LOSS FOR THE YEAR ENDED 
eR Do ace ck gh ai acs snpetdipanteninoeaecmtanternengnsh 1,755,207.70 


$ 1,242,963.45 
DEDUCT—PREFERRED DIVIDENDS (none paid since first quarter 


of year): 
rE eer? ee $318,879.75 
SE SR ls DS 302,624.25 621,504.00 


$ 621,459.45 
ADD—CONTINGENCY RESERVE TRANSFERRED TO SURPLUS 975,000.00 


8 1,596,459.45 
DEDUCT—DIRECT SURPLUS ITEMS: 


Reserve provisions— 


Borcaeoosme an closed banks ooo occ ecscenecdeccechsteesecsenee- 652,760.00 
For uncollectible notes and accounts, applicable to prior period..... 221,337.49 
Other reserve provisions applicable to prior period...........0............. 366,509.75 
$1,240,607.24 

Write-off of rate case and appraisal expense applicable to prior 
CORSE. ou oye SSE aS ARES I sec ee 429,782.93 
Employees’ savings fund liability assumed.........0.22.20.00.200-ooeececceececeeeees 208,793.22 


Miscenaneousscairect surplus items—net..... 0c... cee eset ces 389,857.87 2,269,041.26 
«gg «672,581.81 
ADD—CAPITAL SURPLUS ARISING FROM RECAPITALIZATION 

TEAS EER SW aD LER VR Se MRS elie ene Pe a a RR NE 10,615,000.00 


$ 9,942,418.19 
DEDUCTIONS FROM CAPITAL SURPLUS PROVIDED FOR BY 
BOARD OF DIRECTORS’ RESOLUTIONS DATED DECEM.- 
BER 30, 1932: 
Reserve provisions— 
For miscellaneous investments......................................$3,750,000.00 
For note receivable—affiliated interest.................... 588,650.00 $4,338,650.00 


Losses sustained— 
Account sale of investments in subsidiary railway 
companies and sale of other property.....................- $3,569,769.36 
Account loans of securities to affiliated interests..... 961,178.88  4,530,948.24 


Total—Midland Utilities Company 200000.02..0.......-ccccceccececeeeeeneeee $8,869,598.24 
Reserve for miscellaneous investments of subsidiary companies....... 328,279.89 9,197,878.13 


Capital surplus balance December 31, 1932, per balance sheet 
(subject to adjustment for the items set forth in accompany- 
Sep g alee SURED Leal plan 2 ade ees MR ee SAS Ea OER $ 744,540.06 


7 
Sy Raat 


338.7 
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He A110) 
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WILMINGTON, DELAWARE 


CHICAGO OFFICE 
Peoples Gas Building 
122 South Michigan Avenue 


te 
DIRECTORS 


Joun N. SHANNAHAN 
LAURENCE K. CALLAHAN WILLIAM A. SAUER* 


Morse DELLPLAIN BERNARD P. SHEARON 
OFFICERS 

Joun N. SHANNAHAN . President 
*Wiruiam A. Saver . . Vice-President 

C. Corson ELLIS Assistant to the Vice-Prest- 
; dent 
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Hersert A. EHRMANN . Treasurer 
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*Mr. Sauer died on February 24, 1934, and Mr. C. D. Porter 
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president caused by his death has not been filled. 


TRANSFER AGENT REGISTRAR 
Midland Stock Transfer Company Continental Illinois National Bank 
122 South Michigan Avenue and Trust Company of Chicago 
Chicago, Illinois 231 South LaSalle Street 


Chicago, Illinois 


og ee, 


Of 


To the Stockholders of Midland Utilities Company: 


The Board of Directors submits herewith the annual report of the 
Company for the fiscal year ended December 31, 1933. 


The issuance of the report has been delayed pending a decision as 
to the advisability of setting up certain additional reserves as of the 
close of the year 1933. The Board has finally determined to provide 
no additional reserves on the books of the Company at this time but 
to call to the attention of the stockholders various important items 
respecting the Company’s assets which should be considered in con- 
nection with the appended financial statements. 


Chicago South Shore and South Bend Railroad, a direct subsidiary 
of this Company, has been operating under the jurisdiction of the 
Federal Court at South Bend, Indiana, since September 30, 1933, 
under a voluntary petition filed by that company for the purpose of 
effecting a plan of reorganization under the recent Act of Congress 
with respect to the reorganization of railroads. A definite plan of 
reorganization not yet having been adopted, it can not be stated at 
this time how this Company’s interest in that subsidiary will be 
affected. The Company’s investment therein per books is $11,097,937.25 
against which a reserve was provided on the books of this Company 
at December 31, 1932, in the amount of $1,452,205.89 on account of 
deficits accrued from the date of its acquisition by this Company. No 
further amount was written off in 1933, except the deficit accrued to 
September 30, 1933, because the amount of the loss in this investment 
was not yet definitely known. 


Certain subsidiaries carry on their books as segregated assets vari- 
ous properties abandoned or retired from service having a combined 
balance sheet value of $4,278,515.78, against which said subsidiaries 
have available depreciation reserves of $945,567.42. Capital stock 
discount and expense aggregated $4,618,299.83 at December 31, 1933. 
Also, proceedings were initiated in 1933 by Indiana Service Corpora- 
tion for the abandonment of its interurban properties, having an 
estimated book value of $9,000,000, but such proceedings have not yet 
been concluded and no important abandonments were effected during 
the year. No amounts have been written off on the books of this 
Company with respect to these items during the year 1933. 


The consolidated book cost to this Company of the securities of 
subsidiary companies owned by this Company is considerably in 
excess of the combined underlying book values of such securities 
at date of acquisition. This excess was computed by the Company’s 
auditors at $19,097,751.62 on December 31, 1933. 


Gary Electric and Gas Company, a wholly owned subsidiary of the 
Company, is obliged to meet the maturity of $8,000,000 in principal 
amount of Collateral Trust Gold Bonds on July 1, 1934. Since the 
close of the year 1933, that Company has promulgated a plan for 
the extension of the maturity of said bonds and is now receiving 
deposits thereunder. 


nn |) 


The Board is unable at this time to definitely determine the value 
of its various investments. Therefore, the Board is of the opinion 
that further write-offs or the setting up of additional reserves at 
this time would be incomplete and misleading. Accordingly, the 
auditors of the Company were requested to prepare financial state- 
ments for incorporation in this report on the basis of book values 
at December 31, 1933, without adjustment, but to call attention in 
their report to any major items affecting the book values of assets 
which, in their opinion, would have an important bearing thereon, 
and which should be considered in connction with the financial 
statements. 


As the stockholders already know, the income of the Company is 
largely dependent upon the earnings of its public utility subsidiaries. 
These earnings were seriously affected during 1933 by the continued 
depression, by increased state and federal taxes, by increased expenses 
due to compliance with the various recovery measures of the national 
administration, and by various rate reductions. These items more 
than offset any improvement which took place during the latter part 
of the year. As a result, dividend and interest payments of the 
subsidiaries were curtailed and this Company’s revenue was insuf- 
ficient to meet its own operating expenses and interest charges. All 
subsidiaries were unable to pay dividends on their own common stocks 
and in most instances the preferred stock dividends were reduced 
or omitted. However, all subsidiaries except the Chicago, South 
Shore and South Bend Railroad were enabled to meet their interest 
obligations to the public during 1933. 


From the foregoing it will be apparent that a reorganization of the 
Company is imperative. For that purpose, to protect the interests 
of stockholders, the Board has initiated proceedings in the Federal 
Court for a reorganization of the Company under the provisions of 
the recent Act of Congress, popularly known as the McKeown Bill, 
providing for general corporate reorganizations. 


Appended hereto will be found the full report and financial state- 
ments of Arthur Andersen & Co., certified public accountants, concern- 
ing this Company for the year 1933 . 


Mr. William A. Sauer, a director and vice-president of the Com- 
pany for many years, died on February 24, 1934, after an illness of 
several months. The Company suffered a great loss in Mr. Sauer’s 
death, and the directors take this means of publicly acknowledging 
his long and valued service to the Company. 


By order of the Board, 


JoHn N .SHANNAHAN, President. 


ARTHUR ANDERSEN & CO. 
Accountants and Auditors 


CHICAGO 


June 8, 1934. 


To the Board of Directors of 
Midland Utilities Company: 


We have made an examination of the corporate and consolidated 
balance sheets of MIDLAND UTILITIES COMPANY (a Delaware 
corporation) AND SUBSIDIARY COMPANIES as at December 
31, 1933, and of the related statements of income and surplus for 
the year ended that date. In connection therewith, we examined or 
tested accounting records of the companies and other supporting 
evidence and obtained information and explanations from officers 
and employees of the companies; we also made a general review 
of the accounting methods and of the operating and income ac- 
counts for the year, but we did not make a detailed audit of the 
transactions, nor did we verify the correctness of the balances in 
the property, depreciation reserve and surplus accounts at Decem- 
ber 31, 1931. 


In connection with the above examination, we have prepared 
the following financial statements which are attached and which 
are subject to adjustment for the items set forth in the following 
paragraphs: 


Consolidated balance sheet—December 31, 1933..... Exhibit 1 


Details of book value of collateral pledged at Decem- 
ber’31 5 1933505 a en os Sala re eri tie eee ee Exhibit 1-a 


Statement of consolidated income and surplus ac- 
counts for the year ended December 31, 1933..... Exhibit 2 


Corporate balance sheet—December 31, 1933........ Exhibit 3 


Statement of corporate income and surplus accounts 
for the year ended December 31, 1933............ Exhibit 4 


mies ea 


While certain reserves for losses were provided by action of the 
Boards of Directors of Midland Utilities Company and subsidiary 
companies as of December 31, 1932, the principal assets of this 
group of companies have not been valued either as of that date 
or as of December 31, 1933, and no basis for the determination 
of the requisite reserves is therefore available; accordingly, these 
assets are set forth in the accompanying financial statements at 
‘book values without adjustment. We wish, however, to direct 
attention to the following items among others which, in our opin- 
ion, have an important bearing on the accompanying statements 
and must be considered before any conclusions may be drawn 
therefrom: 


1. The consolidated book cost of the securities 
of subsidiary companies in cash, or in securities 
at assigned values, is substantially in excess of 
their combined underlying book values at 
dates of acquisition. No common dividends are 
currently being paid by the subsidiary com- 
panies and in all cases preferred dividends of 
subsidiary companies were passed in whole or 
in part during 1932 and 1933. The above men- 
tioned excess of consolidated book cost over 


underlying book values at dates of acquisition is $19,097,751.62 


2. The book value of investments in and ad- 
vances to Chicago South Shore and South Bend 
Railroad (in bankruptcy for reorganization 
purposes), against which only a reserve for the 
deficit since acquisition has been provided, was 
as follows at December 31, 1933— 


Common stock .......é..-++-: $ 3,799,116.68 
Preferred stock.........+++--- 3,031,002.70 

Notes, accounts and interest re- 
ceivable ....... Ae e se 4,267,817.87 
$11,097,937.25 


Less—Reserve for deficit since 
date of acquisition........ 1,452,205.89 9,645,731.36 


3. The balance sheets of certain subsidiary 
companies at December 31, 1933, reflect amounts 
for property abandoned or retired from service, 
for which no program of amortization or write- 
off has been formulated. The combined total of 
such abandoned property against which the par- 
ticular subsidiaries involved have combined de- 
preciation reserves of $945,567.42 amounted at 


that | date ®:fo ices ciate el les Geer ecne ee ree $ 4,278,515.78 


4. Indiana Service Corporation, a subsidiary 
company, owns and operates interurban ,rail- 
ways, which, based on the latest information 
furnished us by the management, are not at 
present earning operating expenses. Company, 
officials have estimated the book value of such 
properties at December 31, 1933, to be........ 9,000,000.00 


5. No program for the amortization or write- 
off of capital stock discount and expense has 
been inaugurated by the companies. This item 
at the balance sheet date on a consolidated basis 
ACPTESALEA csi a wolss hoe ced we aCe Se Se ee re 4,618,299.83 ° 


On the basis of the foregoing, substantial adjustments of the 
book values of the assets will obviously be required. 


The combined depreciation reserve of all subsidiary companies 
at December 31, 1933, was $6,231,342.83 against a book value for 
combined plant and property of $119,982,289.13. This aggregate 
reserve is stated before writing off the abandoned property already 
referred to above. The combined provision for depreciation made 
by the companies for the year 1933 was $1,610,087.73. The 
accompanying financial statements are submitted subject also to the 
adequacy of the current provisions and reserves for depreciation. 


As indicated in the accompanying balance sheets, substantially 
all of the securities owned by Midland Utilities Company, repre- 
senting its investments in subsidiary and other companies, were 
pledged at December 31, 1933, by that company as collateral to 
notes payable. The book value of the pledged collateral is shown 
in the accompanying balance sheets.- Midland United Company, 
the parent company, and Midland Utilities Company have endorsed 
each other’s notes payable to banks and Midland United Company 
has also endorsed $1,111,370:00 of the notes of Midland Utilities 
Company payable to affiliated interests. 

BY pa 


In so far as we could determine, all liabilities, direct and con- 
tingent, with the possible exception of Federal income taxes which 
are subject to final determination by the Treasury Department, 
are fully reflected in the accompanying balance sheets. The offi- 
cers of the parent company and subsidiary companies have repre- 
sented to us that, to the best of their knowledge and belief, all 
known and contingent liabilities as of December 31, 1933, have 
been disclosed to us. 


The field work covering our examination of the financial state- 
ments of the subsidiary companies was completed progressively 
from approximately January 25, 1934, to February 28, 1934, and 
for Midland Utilities Company on about March 1, 1934. We have 
made no examination covering transactions subsequent to Decem- 


ber 31, 1933. 


Very truly yours, 


ARTHUR ANDERSEN & Co. 


MIDLAND UTILITIES COMPANY AND SUBSIDIARY COMPANIES 


The comments in the letter of Arthur Andersen & Co. of June 8, 1934, which accompanies this bé 
the character of which is set forth in such comments. Details of book value of collateral ple« 


ASSETS 


PLANT, PROPERTY, RIGHTS, FRANCHISES, ETC. (stated at 


book values): : ; : F 
Balance December 31, 1931, per books (including intangibles— 
representing combined property accounts of subsidiary operat- 


iINB COMPANIES) si. cs cis» weeny @ view Bowe ee le ella phe ene eR led $149,358,092.74 
Deduct—-Book value of property sold, retirements and reclassifi- 
cations, less additions and extensions during OS eeste releremenene 13,166, 7Lieol 
$136,191,3874.93 
Deduct— : 
Book value of property placed in bankruptcy in 
1933) 25 i eh tations Co icren een etaledoceehershe eistraetstene $15,642,478.42 
Excess of retirements over additions and exten- 
SIONS LGUTIN Det Soir eee hens ohecels eek spent t- yop etene mere mere 566,607.38 16,209,085.80 


Combined property accounts of subsidiary operating companies 
at December 31, 1933 (including $9,000,000 estimated book 
Value. of interurban) Zallway. DLODELLICS)) iy sis alecncisterer hencesten-tetoneions $119,982,289.13 
Add—Excess of cost of investments in subsidiary companies, in 
cash, or securities at assigned values, over underlying book 
Value thereot at (GatesrOl BCOUIS ELON i) ciel te eiebeketeielees tele ienen eli mena 19,097,751.62 $139,080,040.75 


PROPERTY ABANDONED OR RETIRED FROM SERVICE (as re- 
ported by companies’ engineers—book value estimated by, com- 
panies on basis of appraisals)... 2... ccs vee ee wees acl ns ele aie Cement e 4,.218,01L5,78 


INVESTMENTS IN AND ADVANCES TO OTHER COMPANIES 
WITHIN MIDLAND UNITED GROUP (stated at book values).. ...........-.. 1,222,752.73 


INVESTMENT IN AND ADVANCES TO CHICAGO SOUTH SHORE 
eho pee BEND RAILROAD (IN BANKRUPTCY) (stated at 
ook values): 


Investment in common and preferred stock......... $ 6,830,119.38 
Notes receivable ($3,889,472.15 face value pledged as 
Collateral’ £o MMO teS a Via Le) ee eas ice score eneu en tee rer tener 4,029,002.31 
Open accounts (net), interest receivable and advances 420,816.44 $ 11,279,938.13 
Less—Reserves for decrease in surplus since date of acquisition.. 1,452,205.89 9,827,732.24 


RECEIVABLE FROM PARENT COMPANY ON ACCOUNT OF LOAN 
OF THIS COMPANY’S REACQUIRED PREFERRED STOCK— 
securities used in syndicate operations and not recoverable from 
syndicate—stated at book value of loaned stock.............. .....0.cssuees 2123,968.00 


SECURITIES BORROWED FROM PARENT COMPANY-—stated at 
value on books of loaning company (pledged as collateral to 


notes payable, affiliated interests—see contra)..........c.0005 cece eee e renee 1,406,644.06 
REACQUIRED PREFERRED STOCK LOANED TO AND PLEDGED 
BY PARENT COMPANY-stated at par—see contra............ .1++.+2-ss eee 140,300.00 


INVESTMENTS IN OUTSIDE COMPANIES, ASSOCIATIONS, ETC. 
($864,329.23 book value pledged as collateral to notes payable) 


(Sstated:at’ book -valwes) ee 4 Secs Sy eles cities ene omaie shen lems hep e ieee cane ies $ 6,193,268.86 
Less—Reserve determined by Board of Directors as of December 
81,1932 oe ere Sao ae St SES ee De ee eee 3,100,103.33 3,093,1656.53 
CAPITAL STOCK DISCOUNT AND: BXPHNSE. ios .8 000s eee cs nite ieee ete 4,618,299.83 
SPECIAL ‘DEPOSITS 0.466. oe ee ee Sa 301,727.26 
DEFERRED CHARGES AND PREPAID ACCOUNTS: 
Unamortized debt discount’ and expense. |)... 660. eee $ 5, 7G ioe 
Unamortized rate case and appraisal expense 4. 0.2 eee ote 280,648.39 
Prepaid accounts, miscellaneous deferred and unadjusted items.. 318,831.31 6,3875,751.68 
OTHER ASSETS: 
Improvements to property held under long-term lease........... $ 339,447.09 
Cash in closed banks and on restricted deposit (less reserve of 
$442, 865520) 5 se 5 e/a ore clea aa areas Te tons ae ee eae 88,317.99 
Note receivable—affiliated interest (less reserve of $588,650.00)...  ...seeeeee 
Non-current accounts receivable, including $11,874.51 due from 
officers and employees (less reserve of $1,823.01).............. 13,643.54 441,408.62 
CURRENT ASSETS: 
Cash in banks) and working. fundsce..-. 4. cu eee $ 1,612,185.76 
Cash on deposit for bond interest due January 1, 1934........... 476,963.50 
Receivables (including $167,473.35 due from affiliated 
COMPANIES) Cia kale ao doe i Oe Ue ae eae ee ee $2,343, (2o.22 
Lesa—Reserve for uncollectible notes and accounts _302,133.27 —-2,041,589.95 
Unbilled revenues: 4). pe. a ee ee 707,352.14 
Materials and supplies (including construction SUDDLLSS eases 1,256,302.16 6,094,393.51 


$179,004,699.99 


*Of the reacquired preferred stock, 1,403 shares are loaned to parent col 


I eal 


CONSOLIDATED BALANCE SHEET 


DECEMBER 31, 


eos 


Exhibit 1 


lice sheet are an integral part hereof; important items herein are subject to substantial adjustments, 
d are presented in accompanying schedule, which is also an integral part of this balance sheet. 


LIABILITIES 


CAPITAL STOCK AND SURPLUS (DEFICIT) OF MIDLAND UTILI- 
TIES COMPANY: 


Capital Stock Number of Shares 
Out- 
Pat Autho- Reac-  stand- 
Class of Stock Value rized Issued quired* ing 
Prior lien— 
Tee CUIMUIBLIVG. «..5). 5 «<a $100 152,500 124,500 2,915 121,585 
6% cumulative .:...... 100 97,500 97,500 8,750 88,750 
Preferred—Class A— 
Mea CUMUIG CAV Gas < oes 100 154,000 145,180 4,264 140,916 
CO CUMUIOLIVGr.s.. 20-5 100 46,000 46,000 12,847 33,153 
Preferred—Class B....... 100 ANDOU nono neds’ peice 
(OM INO Nie severe ee cies a No par 400,000 378,300 ..... 378,300 
Balance of consolidated capital surplus after re- 
Vea Wake Sy lol a = 2 re ie re een ee a ere ae $ 594,905.32 


REACQUIRED PREFERRED STOCK LOANED TO PARENT COM- 
PAN Y—see contra 
7 ae er, STOCK OF SUBSIDIARY COMPANIES OUTSTAND- 


SUBSIDIARY COMPANY 
FUNDED DEBT: 
6% gold debentures, Series A, due September 1, AG StS reenteneyo wit eueede's 
Bonds of subsidiary companies (includes $8,033,300 of fixed cur- 
rent maturities) 


| LIABILITY FOR SECURITIES BORROWED FROM PARENT 
COMPAN Y—see contra 
DEFERRED LIABILITIES: 
Customers’ deposits 
Miscellaneous deferred liabilities. ... 2... cee ew ete etre cee cecnes 
DEMAND NOTES PAYABLE TO PARENT COMPANY, ETC.: 
Parent company (of which $3,920,000.00 is secured by collateral 
of $23,795,969.64 book value—these notes and collateral thereto 
have been pledged by parent company against notes payable 
to affiliated interests) 
MPHCTMMUOUCRED AM LOw sis. <cfeldlcls cls clive swe cine nee sesiese nce sees cevis 
CURRENT LIABILITIES (exclusive of $8,033,300 fixed current ma- 
turities): 
Demand notes payable— 
Banks (secured by collateral of $25,425,855.35 book 
value) $2,500,000.00 
Affiliated interests (secured by collateral of $6,353,- 
368.18 book value, of which $1,406,644.06 is bor- 
FOWECORILOMIDALTeENL COMPANY)... sec cc te cones 
Accounts payable 
Accrued taxes (including $795,504.70 for Federal income taxes 
subject to Treasury Department review) 


aia alee) Set een eg a 1a Se we LO cera Om, Ob 1 ¢1e ieee 86 6 60) 850 


aot arn ae, of wLateeel, O16 le Cae eee 6, Oe Sym, 0) & 6) (8) 4! oO Te, O(a) er Oe eS Re RRR eee 


Bias ee U etel ee @. Oub 61 ee me a) 6. ON8) (6) 6.506 8) 0116) 2116/6) (0) 0) 1S ee 8 Oe" 1S 60880 e 


we €je) s) a ee 6 Ce ee ee Oe 6 CO 6 6 61610 “ee 6 1G eee 8 eC ee 6 8 8 8 


Meas Cs Glee ledehal.e © ©) 4 6 6.60 #0 0's) = ee e1g exe ‘ec 0) Oe 8 0 2 Be Sy 8 'e 


Rom tL thal e.efe cv Glee Sie ste. Bele) s Bp wi oe 61'6 6 6 e Ae (eve) tia (608: Cie era ete es 


Oe Ww ea 6 © 0 Sele 8 6 8) 6 0 Ow er 6) ie 


PE CRUGOURIINEGCTOCS LMtit oioie eieisre che aus cyan ee ole Sis cleo) aie ole anelsis, alle 660 0:8 \6 0\\s 
Due to affiliated companies (including $912,823.22 interest ac- 
crued on notes payable to parent company)..........seeeeeees 
Bate POT a UO ie oie « oles J de sews ps eeihine ein se clca eee ee eed bees s 
Miscellancous) current Ifabilities. 2. 511. ce cc ee wer cess olen 
RESERVES: 
TIO DCECIA LIOTATOBET VET cole cn cs a cc ke cic tg hd ce ge clei eee serene es ees 
Insurance, injuries and damages, etc., reS€rveS........+eeeeer eee 
GontLiDuULlOnse LOT OX CONSION Ss 2 cc cc occ co 6 6 civics © cc cee ciisieis es sfee 
PENS LIABILITIES AS REPORTED BY THE COM- 
var endorser of parent company demand notes payable to 
UT NLC ae PE an cen ci cis) alc nvci sete chohers sins eTelsiered’e Ges aoe orere.e 


tingent liability at December 31, 1933—$545,000.00)........ 
Estimated liability in connection with obligation of affiliated 
OOP BRS, aS Et A EC i ae a ee Ce ea 


Liability to replace collateral pledged under note payable to 
affiliated interest—stated at book value of collateral sur- 
rendered 

Miscellaneous 


PURCHASE COMMITMENTS—May 1, 1936: 

Contingent commitment for the purchase of property from 
affiliated interest (may be extended under certain condi- 
tions to May 1, 1946) 

For the purchase of bonds and property of Koppers Kokomo 
Company 

UNDECLARED AND UNPAID CUMULATIVE PREFERRED 


DIVIDENDS OF MIDLAND UTILITIES COMPANY TO 
DECEMBER 31, 1933 


a Nn a Sena L ae ee) Shee) «4m ef M) O18 Pw Oe LO G .6: (0) .8) 946) 050) BOOM, 6 16: 18) A. (6) 18, 8! © 


DP ecece CS aselele. 4) 6) Stele wo sre. B's) 6 RO LS 6: 61/6) se. 6 6 6) 6 Gre) Che 2 S'S eye) a 0 <8) Pie 


Se © 6 @.8 @ o.6 6 © 6 6 6 4/6) © 6.0 0 6 6 & 6 0 6 6 « & 0 bo 6 6) 2 0 


Histtetanar a. 6) wie &: 6 e10.8 0 6) 6.6 @) 610 O00, 2 0.06 4 6 ‘9/656 8 8/8: 6 C8 OF ee 0 098 


hg 


1,151,380.00 


$12,158,500.00 


$42,223,400.00 


8,875,000.00 


14,091,600.00 
3,315,300.00 


3,783,000.00 


1,742 ,732.61 


Manisha od etet es baLfer6 (mi) 6:.c)e Le Leries Ole) 6. 9).8) S56! @) 4) @ (6.0 6, '6).01 8S 9) -6 1b) CANO. (0 (8 8y B14) 6 BUC es (bo 0 0) 0) 6 6 6 |6 


amaietetelta atkae,(@ 6a ds S)/a\eke le ol ¢) 8 6) 6.9 (a6 of .6 BLO 6 SLATS i858 6 Sia Cee 6) eb) es) 6 ea '8) © 8) 8) 


ie. ee eee a ee) pel wire 


$ 6,000,000.00 


SReuaLa bis) Mao we eke e ola (Ais) os, ee; erate @ (acemel © S ¢).e Sle (61/0 is) 0 leis 6) ‘ee Jeelere 6 0) eve 


$ 1,001,400.88 


$11,500,713.17 


71,000.00 


$ 3,651,380.00 


$ 


1,109,530.29 


2,519,990.93 
1,278,603.90 


1,098,109.04 
172,206.24 


119,651.35 


6,231,342.83 
1,423,620.46 
466,022.44 


$ 2,197,489.79 


$ 


836,000.00 
175,000.00 


66,639.29 


100,000.00 


1,114,439.73 


362,845.00 


$ 4,567,759.68 


$ 40,480,667.39 


140,300.00 
25,384,700.00 
1,076,717.42 
97,714.75 


79,243,000.00 


1,406,644.06 


1,532,785.72 


A Olle l g 


9,949,471.76 


8,120,985.73 


“ $179,004,699.99 


uny and 400 shares are loaned to an officer, and hypothecated by them. 


Exhibit l-a 


MIDLAND UTILITIES COMPANY AND SUBSIDIARY COMPANIES 
DETAILS OF BOOK VALUE OF COLLATERAL PLEDGED AT DECEMBER 31, 1933 


PARTICULARS 


COLLATERAL TO NOTES PAYABLE TO BANKS: 
Midiand Utilities Company (amount of notes— 
$2,500,000.00) — 


Number of 
Shares 


Investments in securities of subsidiary com- . 


panies— 
Gary Electric and Gas Company common stock 
Northern Indiana Public Service Company com- 
Mon. StOEkK i oe ow ec whee eae oe eerie 


Total collateral to Midland Utilities Company 


notes payable to banks. 23 ...5 3.00.00. 0.0 oe bb ee tbs ed ee 


COLLATERAL TO NOTES PAYABLE TO AFFILI- 
ATED INTERESTS: 


50,000 
1,000,000 


Midland Utilities Company (amount of notes—. 


$1,111,370.00) — 
Investments in securities of subsidiary com- 
panies— 


Indiana Service Corporation common stock.... 
Northern Indiana Power Company— 
Rochester Gas and Fuel Company First Mort- 
gage 20 Year 6% Gold Bonds............ 
Greencastle Gas and Electric Light Company 
First Mortgage 20 Year 6% Gold Bonds... 


Notes receivable from subsidiary companies— 


196,786, 


eevee eres eeeve 


eee eereoeee ve 


Indiana Service: Corporation. >... -f20. -540 ob. eee 


Investments in subsidiary company in Federal 
bankruptcy— 
Chicago South Shore and South Bend Railroad 
common ;stoek=4 oy wowace dann eaten 
Notes receivable from subsidiary company in 
Federal bankruptey— 
Chicago South Shore and South Bend Railroad 
Investments in outside companies, associations, 
etc.— 


& 66 Be e5S ©, (61 '6) 6 


C. T. C. Safe Deposit Company 7% 10 Year Notes........ 


Borrowed securities— 
Midland United Company— 

Investments in securities of subsidiary com- 

panies— ; 
Indiana Hydro-Electric Power Company 
COMMON STOCK see eek Uo ne 
Public Service Company of Indiana $6.00 
prior preferred: stocks tor. oe 


Notes receivable from subsidiary company— 
Indiana Industrial Land Company........ 


Investments in outside companies, associa- 
tions, etc.— 
Indianapolis Railways, Incorporated com- 
mon stock voting trust certificates...... 
C. T. C. Safe Deposit Company common 
StOckt Wienges hee eae eee 
Great Lakes Broadcasting Company com- 
mon’ stock? /.25 4.0 sas pe las ee 
Indianapolis Railways, Incorporated 5% 


3,070 
1,080 


a) erie be! e-xe/\\e. eve jen 


General: Mortgage’ Bonds<').0) 2! 2G eee 


Traction Terminal Company First Mort- 


gage 9%. Bonds: s% 3. Soo id ieee Ce ee 


Indianapolis, Columbus & Southern Trac- 
tion Company First Mortgage 6% 25 Year 
Gold Bonds)..0..55) oo aga ee 


hye Nelo “al t6\'6) 10) ee) 8 


Principal 
Amount 


$ 16,500.00 
9,100.00 


693,600.00 


1,050,140.00 


5,670.00 


480,060.00 


117,800.00 
30,000.00 


8,000.00 


Book Value 


$15,015,087.45 


10,410,767.90 


$25,425,859.39 


$ 2,146,349.62 


16,500.00 
9,100.00 


$ 2,171,949.62 
$ 693,600.00 
$ 1,025,761.40 
$ 1,050,140.00 


$ 5,273.10 


$ 204,077.46 


80,996.41 
$ 285,073.87 
$ 480,060.00 


$ 350,986.00 
31,156.32 
17,550.00 

117,800.00 
30,000.00 


6,464.15 


Exhibit 1-a—Concluded 


Number of Principal 
PARTICULARS Shares Amount Book Value 
COLLATERAL TO NOTES PAYABLE TO AFFILI- 
ATED INTERESTS (continued) : 
Midland Utilities Company (amount of notes— 
$1,111,370.00) (continued )— 
Borrowed securities (continued) — 
Midland United Company (continued) — 
Investments in outside companies, associa- 
tions, etc. (continued )— 
6% first lien demand notes of— 
Companies Realty Trust No. 7256.................. 29,225:29), G2. | 29,223.09 
67-71 West Monroe Street Building Cor- 
TRL OU er te be pe REO URW Ang aie e 24,748.56 24,257.93 
Companies Realty Trust No. 15347................. 21,887.75 21,365.54 
61 West Monroe Street Building - Cor- 
OTOL TTY sec ANGE se TR RRR Do, Sat We a ee a 8,278.74 8,278.74 
Companies Realty Trust No. 17141................. 4,428.22 4,428.22 
$ 641,510.19 
Se ERIMTITIETOW OCT BOCTIFILIGH ox 6 6 dices SV ei ise Sek ck sate aw es vee $ 1,406,644.06 
Total collateral to Midland Utilities Com- 
pany notes payable to affiliated interests.................eeeeeeeeee $ 6,353,368.18 
COLLATERAL TO NOTES PAYABLE TO MID- 
LAND UNITED COMPANY: 
Midland Utilities Company (amount of notes— 
$3,920,000.00) — 
Investments in securities of subsidiary com- 
panies— 
Northern Indiana Public Service Company 
PTET PICK Bee ee hs wees esl he he ee 806,000 $ 8,391,078.80 
Indiana Service Corporation common stock.... 531,987 5,802,394.98 
West Ohio Gas Company common stock...... 78,593 303,564.05 
Kokomo Gas and Fuel Company common stock 1,818 181,502.94 
Public Service Pipe Line Company common 
SUR ees a. i Lewis eho ba ee Res 14,878 14,875.02 
West Ohio Gas Company 7% cumulative pre- 
ore Ea EG “Sea RA ie gar a 3,719 325,696.29 
Northern Indiana Power Company— 
Greencastle Gas and Electric Light Company 
First Mortgage 20 Year 6% Gold Bonds............. $ 24,500.00 24,500.00 
Rochester Gas and Fuel Company First Mort- 
Gatuee ds Vear 070) Gold (Bonds (3. ... css deldv an bes aes 44,500.00 44,500.00 
$15,088,112.08 
Investments in subsidiary company in Federal 
bankruptey— 
Chicago South Shore and South Bend Railroad 
OPES AO ESS eH Poop Ss a ai ae a 339,450 $ 2,773,355.28 
Notes receivable from subsidiary companies— 
PEI DETSACE COFPOFAatlONs .. dose ca vices coals Gels a Le 1,875,400.00 $ 1,875,400.00 
mokomo 4cas and Fuel Company... .. ices. cdececea ees 297,619.00 297,619.00 
Public Service Pipe Line Company.....................4. 63,095.00 63,095.00 
$ 2,236,114.00 
Notes receivable from subsidiary company in 
Federal bankruptcy— 
Chicago South Shore and South Bend Railroad 2,839,332.15 $ 2,839,332.15 
Investments in outside companies, associations, 
elt 
North American Light & Power Company com- 
TMI COC Mens Ske o'.8 CG See cacalleug te he « 29,655 $ 844,799.23 
C. T. C. Safe Deposit Company 7% 10 Year Notes......... 15,330.00 14,256.90 


Total collateral to Midland Utilities Com- 
pany notes payable to Midland United 


SR YEA TEATS Ver au che ec Hee  eh ICe a eA ku oo b4sa' Gt diet ghechatia aa, «cas 
Total securities pledged, loaned, etc............... 0c cere eee eer ee sees 


$ 859,056.13 


——— 


$23,795,969.64 
$59,079,193.17 


Exhibit 2 


MIDLAND UTILITIES COMPANY AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME AND SURPLUS ACCOUNTS 


FOR THE YEAR ENDED DECEMBER 31, 1933 


(Subject to comments in accompanying letter of Arthur Andersen & Co. of June 8, 1934) 


CONSOLIDATED INCOME ACCOUNT 


GROSS EARNINGS: 
Operating revenues— ; 
Blectrie ee See SE a ecia eae eekete t -.$10,080,317.61 


OLY: eee One Pinner cle yan A Nem rae eth Miwe Noi Sey Sn 6,017,660.99 
Railway: and motor’ coach... .<. 22.) | wee eee oe ee 784,182.96 


Water? 5 3 Peasy agarose Beale ee ate av) Cal at SH eam ee 463,655.41 


Miscellaneous revenues and other income 


eer eee eeer err eee eee ee ee eee ee eee ee ee 


Total gross earnings... 0.8 i666 oc nels Se © beg oe kee ee 


OPDRATING EXPENSES AND TAXES: 


Operation | 2 6.0. Vcc pic cia eather Sieane of beck Sea ee $ 7,918,015.68 
Maintenance cisigiie icc ceeasgreay acauelecre hlasck is se reeneind nO ayeaeset ae tran a a aa 864,632.89 
Provision for depreciation (as determined by the companies).. 1,610,087.73 
Rent of leased: lines and:plants’: 7 <.- 2. o%-4ee3 eee ee 539,399.12 
State, local and ‘miscellaneous taxes... 0. os aso ok ee ee 1,988,915.84 


Net earnings 


6 © 6-0 e110 o © © 0 ee ee 6 Oe 8 8 8 ee 8 8 ee ee 6 0 0 0 08 6. 0 6 0 610 @ 6 0 0) (8) ecu rs weenie 


DHDUCT—INTEREST, DIVIDENDS AND OTHER 
CHARGES OF SUBSIDIARY COMPANIDS: 


Interest on funded. debts ....9 sins ciii.t etna cites wile ae ee tie ee eb 
General interest vain 5 sae eee St cee Senge 60,513.81 
Amortization of debt discount and expense: :.o..2 524. ne 340,422.76 
Dividends declared on preferred stocks. ... 20.03. er~ soe cess 690,632.00 
Provision for dividends accumulated during 1933 on preferred 

stocks of subsidiary companies but not declared............ 905,508.24 


Reserve provision for losses of Chicago South Shore and South 
Bend Railroad during 1933 to date of bankruptey—including 
$76,724.37 for cumulative preferred dividends in arrears... 255,390.01 


Balance 


oe e 6 © © ee 6 6 6 8 8 8 we ee 6 6 6 6 0 6 ee 0 6 8 8 ee 8 6 0 7 8 8 6 6 6 ee 8 6 0 0 @ 0 @ ©) @ 6) eenene 


DEDUCT—INTEREST CHARGES OF MIDLAND UTILI- 
TIES COMPANY: 


Interest on fundededebts. sarki ar rn a an $ 360,000.00 


General interest ie Ab seca ch wt a ak en eae ee 786,549.65 
Amortization of debt discount and expense................0- 40,968.84 
Consolidated net loss:on foregoing basis: 29. 0. -# 01. osu nee eee 


Bay Fea 


$17,345,816.97 
302,103.37 
$17,647,920.34 


12,866,051.26 
$ 4,781,869.08 


5,949,988.32 
$ 1,168,119.24 


1,187,518.49 


$2,355,637.73 


Exhibit 2—Concluded 


SUMMARY OF CONSOLIDATED SURPLUS 


BALANCE OF CONSOLIDATED SURPLUS AT DECEM- 
BER 31, 1931, per books (after eliminating intercompany 
profits of $1,393,931.00 applicable to a prior period).........++..+eeees $ 2,998,171.15 


DEDUCT—NET CHANGE DURING 1932, including deficit of 
$672,581.81 transferred to capital surplus as of December 


By Er ers ico ciajetiein se ous wine cuss e's cmcisie seo oe HS ee ees 2,998,171.15 
Balance of consolidated surplus after recapitalization, 
couoiinitls Bal Ws Ces 2 ee rina rnin 1 ararar oer ae ee ee ts oP 
ADD—CONSOLIDATED NET INCOME (loss) for the year 
ended December 31, 1933, per consolidated income account.............--. $ 2,855,687.78 
DEDUCT—SUNDRY DIRECT SURPLUS ITEMS (net)...........-.... 17,999.80 


Balance December 31, 1933, per consolidated balance sheet 
(subject to adjustment for the items set forth in the 
PPE IN  PLOtlar ie tacc ie as icles se ele iv se diele ies ene Fo Ke be wees $ 2,3837,687.98 


SUMMARY OF CONSOLIDATED CAPITAL SURPLUS 


CAPITAL SURPLUS ARISING FROM RECAPITALIZA- 
TOMA Te DMCHOMBER 31; 1982.5. ... 65s ee en ee cet eee ens $10,615,000.00 


DEDUCTIONS FROM CAPITAL SURPLUS AT DECEMBER 
31, 1932 (including $672,581.81 transferred from surplus as 


Pee Oia eins Soikie aye sto Soh Fen ek ewe eed te Baan eee 9,870,459.94 
Balance December 31, 1932, per previous report...........eees sevens $ 744,540.06 
ADD: 
Equity in net assets of Service Annuity Fund at December 
31, 1932 applicable to participating subsidiary companies...$ 127,040.36 
PrP RR CPOQITS oo hale ca idle oS cel aes aceie se we ele a pee a es 61,141.29 188,181.65 
$ 932,721.71 
DEDUCT: 
Provision for dividends accumulated during 19382 on preferred 
stocks of subsidiary companies but not declared........... $ 171,214.18 


Adjustment arising from elimination of consolidated deficit of 
oes South Shore and South Bend Railroad (in bank- 
MUTE Wi eee tetepe a We ie win te opie es wl eles © 6 nig. 004s ni e840 wie a alee 


Loss on sale and liquidation of Greencastle Gas and Hlectric 
AP HEC OMMPADY esis ae cs cae aie vhs e ce sies cece siesien se eases 41,367.21 337,816.39 


125,235.00 


Balance of consolidated capital surplus at December es 
1933, per consolidated balance sheet (subject to adjust- 
ment for the items set forth in the accompanying letter)............ $ 594,905.32 


NOTE: Surplus accounts are restricted for dividend purposes to 
the extent of the book value of reacquired preferred stock, 


as follows: 

Company Shares Book Value 
Midland Utilities Company..........--eeeeeseeeee 23,921 $ 2,257,605.08 
Subsidiary companies ......... eee eee ee eee eeee 9,456 865,950.10 

iy at ER ee dtc cance a in Wnt mates a ede 0 ala etbbes oe $ 3.123,555.13 


Exhibit 4 


MIDLAND UTILITIES COMPANY 


STATEMENT OF CORPORATE INCOME AND SURPLUS ACCOUNTS 


FOR “THE: YEAR’ ENDED: DECEMBER) 31. ale2a 


(Subject to comments in accompanying letter of Arthur Andersen & Co. of June 8, 1934) 


CORPORATE INCOME ACCOUNT 
GROSS INCOME: 


Dividends— 
Subsidiary companies: ¢o44.4..5 rt oe ee eee epee $ 6,559.00 
Other “osc bike oe a GORE Pil taaichel OSes Oe ent eee 3,300.75 
Interest— 
Subsidiary, cOnIPANIES 6% s.0/e4 s s'sein es vie Sg cole mee areas ee ee ee $378,570.36 


Less—Reserve for interest not earned as disclosed by and subject 
to the statements of income made by subsidiary companies.. 346,237.73 


$ 32,332.63 


Other ooo ss ele ee ei care latices or on fel I en ee 9,105.00 


GENERAL EXPENSES AND TAXES 


eee eee ee eee eee ewe see ee ee reer ee eee eee sess eee e 


Gross income, less expenses 


eeoerere eee eee we eee wee emer eee eee eee eee eee eee ee ese 


INTEREST DEDUCTIONS: 


Debentureé interest... o53..55.6608.4 Ca eee ee ee $360,000.00 
Other interest— 
Barak: 020 0 ois cies tiie ace ose 5,» a Bas Sasa Late ere aie 126,736.10 
Affiliated interests o.)oi5 6 chee he Pe en a ee ce 67,732.80 
Midland United- Company 09s 2) 54). on Seek ee eee . 988,247.66 
Subsidiary ‘companies,’ ete. (...55:.'. 2: sa eae Alen a bee ee 74,380.34 
Amortization of debt discount and expense...............e00eeeees 40,968.84 


Net loss before reserve provision for losses of subsidiary com- 
panies during 1933 


eevee eee eee eee ee eee er oere eee ere ees eee eee eee ese eee ee ee oo 


RESERVE PROVISION FOR LOSSES OF SUBSIDIARY COMPANIES 
DURING 1933: 


Cumulative preferred dividends of subsidiary companies in arrears 
applicable 'to/1933) 0:5 6 O0G. eee oe eka gates Meee eee eee $982,227.61 


Less—Net income of subsidiary companies during 1933 before 


deducting dividends in‘ ‘arrearss4 0... 4s. eee ee 21,124.30 


Net loss on foregoing basis 


oe eee eevee eee sees eee ee ee eee eee eee eee eeeve 


(Continued on page 15) 
mea Fee 


$ 9,859.75 


41,437.63 


$ 51,297.38 
41,099.39 


$ 10,197.99 


$1,258,065.74 


$1,247,867.75 


961,103.31 


$2,208,971.06 
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CORPORATE BALANCE SHEET 


The comments in the letter of Arthur Andersen & Co. of June 8, 1934, which accompanies this balance sheet are an integral part hereof; 
Details of book value of collateral pledged are presented in Exhibit | 


the character of which is set forth in such comments. 


ASSETS 


INVESTMENTS IN AND ADVANCES TO SUBSIDIARY AND AF- 
FILIATED COMPANIES (stated at book values): 


Investments in stocks and bonds ($42,685,917.05 book valu 
pledged as collateral to notes AVEC eo ee meee 448, 718:48 


Notes receivable ($2,929,714.00 book value pledged as 
collateral to notes payable)...... Rar 


Advances, 


4,103,782.14 
180,776.48 $51,683,272.10 


Less—Reserve for decrease in subsidiary companies’ surplus since 
dates of acquisition (net—including provision of $1,076,717.42 
for dividends accumulated on preferred stocks of subsidiary 
companies but not declared) 


etc. 


eee eee eee eer ee ee eee eer eee eeeeeeeeeoe 


1,498,605.87 


NOTH—Above amount is $19,097,751.62 in excess of underlying 
book values and, in addition, includes investments in other 
companies owning the assets subject to the adjustments indi- 
eated by the comments on page 5 of the accompanying letter. 


INVESTMENTS IN AND ADVANCES TO CHICAGO SOUTH SHORE 
ooh be” Sahel aceeps ee RAILROAD (in bankruptcy) (stated at 
ook values): 


Investments— 
Common stock (pledged as collateral to notes pay- 
SLEVLO Meee ee icra are aie nlalocesarela mance alae eee teis ese aus $ 3,799,116.68 
PreLObr Gus SCOC Kerns isialelais tose c sie shore o efar sae. 26) bce jereleiplece’le 3,031,002.70 


$ 6,830,119.38 


Notes receivable ($3,889,472.15 face value pledged as 
BOLT LeLaAls LOSMOULESEDAY & DLE) i <6: eie clo torecs «1, 6 entree 6 eye) 070. 4,029,002.31 
238,815.56 


Open accounts (net), interest receivable and advances $11,097,937.25 


Less—Reserve for decrease in consolidated surplus since date of 


SRCCIT LUDO Timer et atecea stele siel nistett wie al slo e o (ste\'0) 0.010) ane Meuollbuselleieuerene©.* eles + 1,452,205.89 
SUBSCRIPTION TO COMMON STOCK OF NORTHERN INDIANA 
PUBLIC SERVICB COMPANY—S€E CONtTA..... cere cvevcesveeer verse ererrces 
RECEIVABLE FROM PARENT COMPANY ON ACCOUNT OF LOAN 
OF THIS COMPANY’S REACQUIRED PREFERRED STOCK 
(securities used in syndicate operations and not recoverable 
from syndicate—stated at book values of loaned stock)........ Ait SCRATCH © CROSOIDIG 
SECURITIES BORROWED FROM PARENT COMPANY-—stated at 
values on books of loaning company (pledged as collateral to 
notes payable, affiliated interests—see COMCIS ieteteve ister tersraterersievere a otaotsgateremauehsi cts 
REACQUIRED PREFERRED STOCK LOANED TO AND PLEDGED 
BY PARENT COMPANY—see contra—stated at par VALUC sc occlaraneerc’e sere lexersrenessic 
INVESTMENTS IN OUTSIDE COMPANIES, ASSOCIATIONS, ETC. 
(stated at book values) ($864,329.23 pledged as collateral to 
PEGG ORY AILS) Se onda s cin soon ele ew wee ea absent e Oye sss ng ees ses $ 3,548,532.10 
Less—Reserve determined by Board of Directors as of December 
BE LGB F ore eri rns oleate ers san ane cece seen nessa neces see eisises Biercattere 2,774,159.71 
ORGANIZATION EXPENSE ........... BE MANIC He OO ULE Sree gO Oy PN Ca OPENS 
PREFERRED STOCK DISCOUNT AND DXPHNSE a. occ cesses Merete srs re HeHe Ne, Buen wie 
UNAMORTIZED DEBT DISCOUNT AND MSCP EIN S Bimsieiersteteteterstes. RPh Ara OP Oe 
OTHER ASSETS: 
Note receivable—affiliated interest (less reserve of $588,650.00).. $..--.......- 
Miscellaneous (less reserves Of $12,323.01)......-eeeeeereeerecees 15,576.01 
CURRENT ASSETS: 
Cash in banks and working funds............ stews cece sores seces $ 146,936.27 
Receivables (including $3,438.88 due from subsidiary and affiliated 
CompanieS) ...--eeerereees Bia ietenete. «aca Set ed Tatar d sis eles lore ove biaeis, 0's 170,856.43 


$50,184,666.23 


9,645,731.36 


2,900,000.00 


2,123,968.00 


1,406,644.06 


140,300.00 


774,372.39 


99,939.93 
2,742,368.93 
191,187.92 


15,576.01 


317,792.70 


$70,542,547.53 


MIDLAND UTILITIES COMPANY 


Se Ess OE a sh La erat rel dre el Sica tice taal Elan A IE aD Re eee eee | ee Sewers ST 8 


DECEMBER 31, 1933 


LIABILITIES 


CAPITAL STOCK AND SURPLUS (DEFICIT): 
Capital Stock Number of Shares 


Out- 
Par Author- Reac- stand- 
Class of Stock Value ized Issued quired* ing 
Prior lien— 
Tg MCUMULAELY Oasis 6) sists $100 152,500 124,500 2,915 121,585 
GSoe CUMUJALIVC meer icsie: 100 97,500 97,500 8,450 89,050 
Preferred—Class A— 
TO, SCUMUIATIV Cmte cea ails 100 154,000 145,180 1,779 143,401 
6% cumulative ........ 100 46,00 46,000 10,777 35,223 
Preferred—Class B ...... 100 10,0, 00 022 ste arare eaten orecehere ee en ielensvena 
COMMON. scvicse sc cn ce sinic .. Nopar 400,000 378,300 ..... 378,300 
Balance of capital surplus arising from recapitaliza- 
LLOD Go ietste ctotere es ahaxsroterene Ri te ieatercnsinte erate Lpulie 2 fadetsndve:s erlace re . -$1,788,576.32 
Surplus (deficit) since recapitalization.......-.+++esees 2,190,971.26 


PUBLIC SERVICE COMPANY—see contra 
LIABILITY FOR SECURITIES BORROWED FROM PARENT COM- 


0-0),.06 0676 6b 0 06.16 6. Olea 6 6588! 640) 6 (8 S0 E28) 8) Slee 


DEMAND NOTES PAYABLE TO COMPANIES, ETC. WITHIN MID- 
LAND UNITED GROUP: 

Parent company (of which $3,920,000.00 is secured by collateral 
of $23,795,969.64 book value—these notes and collateral thereto 
have been pledged by parent company against notes payable to 
affiliated interests) 

Subsidiary companies and affiliated insurance trusteeS........... 

Service annuity fund 


CURRENT LIABILITIES: 
Demand notes payable— 
Banks (secured by collateral of $25,425,855.35 book 
ale) ee ae EE IR aRI ROR LOR On TT NOC $2,500,000.00 


os 0.0 0: ware erat o)'6) oF OV a (ead 01.6. 0.0: 6.46) BAOU eG Ore 160° S him eh team 6 Lee eRe: 


© be & 8 0 be 6 0 0.» 4 6 00 0) 650 066 678, 0 6 O80 6 666) 6.66 6.4) 0 8/08 


1,128,880.00 


Bigeye payable (including $54,790.18 due to affiliated compan- 
CS) eng areas oh chen ataltohameP oxel atocebeeret aren alahorecchete sie altstere] sete nasaretepareketers 
Accrued note and debenture interest ($912,823.22 due parent com- 


a oe Otel mtaltnns 60 610-8 9 16 :¢)0, M078 als Bie 8-6) 0 66h 6 619 Os.d she ere (el SHC IRE SSS SSS) SR Ssh Seas 


MISCELLANEOUS RESERVES 
we eee LIABILITIES AS REPORTED BY THE COM- 
AS endorser of parent company demand notes payable to 


ob. 0 6-600: 6 wo bl O66. UO) S 0/8 6,6 M OLN) EMC 8) © 8 010) 6) 008) £00)e OP ece Cul 819 8 aes eee 


@ 6 0 } 8.0.6 9 8 65's. © 60) 6 6:2) 6 0 m0 6 6 6 WF Ce 0 Ore) 8 CRG 8 0 eee Bere eR 


a 0700 6 6 6. 6b 0 6 6 0.0.68 6 06 610 & 80 (9 2 © om @ 0 Ora ©1688 8 a 8)'O 05.8) 6.8 a ee 


PURCHASE COMMITMENTS—May 1, 1936: 

Contingent commitment for the purchase of property from 
affiliated interest (may be extended under certain condi- 
tions toes Vo 1 71946) eres «oil cttelel simile) oiete ts sal w etetetaterehaver at tebenana 

For the purchase of bonds and property of Koppers Kokomo 
Company 


ee wee 6 Oe A Oe e060 we 66 wo OS 8 SS 8 6 8S 06h 0S 6s ev Sie we ee ee 


CUMULATIVE PREFERRED STOCK DIVIDENDS accrued and 
unpaid at December 31, 1933 amount t0O.’........0..sese wees 


er eereeereeene 


6% GOLD DEBENTURES—SERIBS A, DUE SEPTEMBER 1, 1938... 


$12,158,500.00 
8,905,000.00 


Pe a a ret ea 


14,340,100.00 
3,522,300.00 


eee eevee 


$42,708,900.00 


402,894.94 


©) 38) £5656) 0 9 @ oe 9 eae 


ss @'6 6 8 oe e ae 66 


Ce 


o 6 6 Ste 61s oe 6.9 5 a 


$11,502,213.17 
1,080,997.27 
69,500.00 


$ 3,628,880.00 


97,398.19 
1,217,161.26 


166,414.07 


$ 2,197,489.79 


836,000.00 
175,000.00 


66,639.29 


$ 1,114,439.73 


___ 362,845.00 


*Of the reacquired preferred stock 1,403 shares are loaned to parent company and 400 shares are loaned to an officer, and hypothecated by them. 


Exhibit 3 


important items herein are subject to substantial adjustments, 
-A, which is also an integral part of this balance sheet. 


$42,306,505.06 


140,300.00 
2,900,000.00 


1,406,644.06 
6,000,000.00 


12,652,710.44 


5,109,853.52 
26,534.45 


$70,542,547.53 
fr a an 


Exhibit 4—Concluded 


SUMMARY OF CORPORATE SURPLUS (DEFICIT) SINCE RECAPITALIZATION 


BALANCE DECEMBER 31, 1931, per books 


DEDUCT—NET CHANGE DURING 1932, including $1,405,384.37 
transferred to capital surplus 


Balance of corporate surplus after recapitalization, December 3], 


1932 


ADD—NET LOSS FOR THE YEAR ENDED DECEMBER 31, 1933 
ON BASIS SET FORTH IN INCOME ACCOUNT 


DEDUCT—RESERVE ADJUSTMENT FOR 1933 DIRECT SURPLUS 
ITEMS OF SUBSIDIARY COMPANIES 


Surplus (deficit) at December 31, 1933 (subject to adjustment 
for items set forth in the accompanying letter) 


SUMMARY OF CORPORATE CAPITAL SURPLUS 
BALANCE DECEMBER 31, 1931, per books 


DEDUCT—NET CHANGE DURING 1932, including recapitalization 
entries as of December 31, 1932 


Balance December 31, 1932, per previous report 


ADD—ADJUSTMENT OF RESERVE FOR DEFICITS OF SUB. 
SIDIARY COMPANIES APPLICABLE TO PRIOR PERIOD 


DEDUCT—LOSS ON SALE AND LIQUIDATION OF GREENCASTLE 
GAS AND ELECTRIC LIGHT COMPANY 


Balance of capital surplus, December 31, 1933 (subject to adjust- 
ment for the items set forth in the accompanying letter) 


NOTE: Surplus accounts are restricted for dividend purposes to the extent of the 


book value of reacquired preferred stock as follows: 


SSSS ele a aL wh wha ee see Le eC ede ee pasts Ss wee eS 


See SS OTe. Ge Cele cele eee eC Geele Fe Sie. S06 €'S we a, 8 Oe 2 8 we ee 


en ee ere 180 e> S82 e is) (6) (6 9 'e 6 6 s © @ 6 6 6 @ Viehele« «6s 6 UTD Cede BO Rede Ce ROR ee 


eorererer ee ee eee ew ee eee ew ee 


G16) 9 6 0 9S Be Ge B'S (6.6 ww ac 6/6 1s e's 6 6 € 6 10m 6 0 0 


ais ce Be ee eleva 6 w ale § 6 0 @ aes 6 8 


S810) 8 (6) 6.01 ae; 6S) 66.6 OP S Sie © €)\e) @ 0 if OB. © 6 O16 te 


2 PSS 6/9 60 @ 6 wy 6.0). 608 SS 2)'6S ae «6 © 10 6 0 se 8 0 6 8 8 a 6 @ 8 6 


Cr 


66 6 6 Ges Owe 6 0 8 


@ 9 6 2 oe 8 « « @ 06 6 © 6s 5 6 6 eo 1 © ie 6 0 ee ee 


Shee)» @ 6 4 16 © 00,6. h0 


2,016,960.72 


$2,208,971 .06 


17,999.80 


$2,190,971 .26 


[ ETE EEE 


$2,516,960.72 


1,120,516.64 


$1,396,444.08 


433,499.45 


$1,829,943.53 


41,367.21 


$1,788,576.32 


Company Shares Book Value 
Migianoeutuitics GOMmpany ............-.: 02.0. essevecee 23,921 $2,257,605.03 
SM PAEURCOMIUMIITCS 5). fg Vics cl- st bac s te ss vec vc awelee seas. 9,456 865,950.10 

er Rr es FUL el Taaas! 0 oeiskhcg bis wie eee se no's $3,123,555.13 


